1e JUNE 25, 1960 


ie @ () a] 6) 11) | . ft One ee and Sixpence 


=a 


Dei: six per cent 
Regulating CONGO Third Theuahte: 
Hire Purchase EXPRESS on Atomic Power 


page 1353 


The Economist - 22 Ryder Street - St. James's - London > S.WA 





\ 


THE ECONOMIST JUNE 25, 1960 


= 
oa 


ead 
, 


7 


Caltex ...serving the petroleum needs 
of more than /0 countries in Europe, 
Africa, Asia and Australasia 
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DURGAPUR 


DURGAPUR IS IN PRODUCTION—ON SCHEDULE! 


By 30th April, exactly to the target date set when the contract for the Steelworks was 
signed, the Blooming Mill Plant was ready for service. At 9.45 a.m. on Monday, 9th May, 
the Davy-United 42” Blooming Mill, designed to roll more than a million tons of steel a year, 
rolled its first 7-ton ingot. Forty-eight hours later the 32° Intermediate Blooming Mill 
started up; and now the Continuous Billet and Sleeper Bar Mill is also coming into operation, 
ready to deliver the raw material for India’s other development plans. So now, 
Durgapur steel is beginning to be a real force in India’s industrial future. 


DAVY-UNITED at Durgapur. 


As well as being main contractors for all the Rolling Mill Plant, Davy-United are responsible for the 
Iron and Steel Foundry and the Central Engineering Maintenance Department, which are already in production, the 
Sleeper Plant and the Wheel and Axle Plant—in fact, for over a quarter of the entire Steelworks. 
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DAVY AND UNITED ENGINEERING COMPANY LIMITED, re oes oe 


SHEFFIELD, ENGLAND ISCON 
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ONE OF THIRTEEN MEMBER COMPANIES WORKING POR In@TA 
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The union of 
beauty and utility 


is an ideal which has been a source of inspiration 
_over the centuries. The Walpamur Company 
has realised this ideal with its paints, 
enamels and varnishes of superlative quality. 
Meticulous care at every stage of manufacture 
maintains the quality which has won the 


Walpamut range international acclaim. 
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SY APPCINTHENT TO WER MalESTY THE QUEEN 
MANUFACTURERS OF PAINT, THE WALPANUR CO LTO, DARWEN. Lance 


THE WALPAMUR COMPANY LIMITED 
DARWEN & LONDON 


Paints, Enamels and Varnishes for every possible need 


Overseas factories in CANADA * SOUTH AFRICA * AUSTRALIA * EIRE 
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CIBA (A.R.L.) Limited . Makers of synthetic resins and adhesives . Duxford, Cambridge 
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The story is told of a Persian king whose love of luxury was so 
great that he employed relays of slaves to bring snow 
from the mountain tops to cool his wine. 


Today it is ess trouble and certainly less expensive to 
consult Temperature Limited about your probiems of 


AIR CONDITIONING AND 
REFRIGERATION 


@ ROOM AIR CONDITIONERS ® LIQUID CHILLING PLANTS 


© PACKAGED REFRIGERATION @ AIR CONDITIONING EQUIPMENT 
PLANTS , UP TO 1000 TR CENTRAL 
© SEER CELLAR COOLERS STATION PLANT 


Economy - — Ease of Installation > Simple Maintenance 


TEMPERATURE LIMITED 


BURLINGTON ROAD LONDON SWE 
Largest producer of packaged air cooling piants outside the U.S.A. 
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The recent addition of the DC-8C 


to Pan Am’s already famous fleet of 70/7 
Intercontinental Jet Clippers* is in keeping 
with the Pan Am tradition that the very 
newést of equipment, the very finest of 
service are brought to you first by the world’s 


most experienced airline — now offering 


Jet Service between 5 continents. 


This is Pan Am’s DC-8C: 
newest, biggest, longest range 
Douglas jetliner; 1,000 miles more range 
than any other DC-8. 
World’s Most Experienced Airline 
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Ascending a 540 foot vertical shaft in the 
rock, twelve single-core 330,000 volt oil- 
filled cables link the Kariba power station 
with the transmission lines above. 

To overcome installation difficulties each 
cable was produced in a continuous un- 
jointed length, the longest being 665 yards. 
Total length of 330,000 volt cable supplied 
— 6,718 yards. 

These cables, operating at the highest 
voltage in Africa, were designed, manu- 
factured and installed by the BICC Group, 


The Electrical and Mechanical Consulting 
Engineers : Messrs. Merz & McLellan. 


‘1TH 330,000 VOLT CABLES 


: 


AT KARIBA 


A length of 330,000 volt cable being drawn off the drum. 


Installing @ 330,000 volt cable termination, ¥ i. 
(Copyright : Federal Power Board) Ee a : 
BRITISH INSULATED CALLENDER’'S CABLES LIMITED 21 Bloomsbury Street London W.C.1 
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NAMES 


on one complete line of centrifugal 
and reciprocating compressors 


This nameplate stands for teamwork between the U.K. and the U.S.A. It 
identifies each precision-made product in the complete line of Clark cen- 
trifugal and reciprocating compressors with motor and gas engine drives, 
manufactured in Glasgow by G. & J. Weir Ltd. These heavy-duty units, 
designed and engineered in the United States by Clark Bros. Co., are built 
with traditional British craftsmanship and are available for purchase in 
sterling. All parts of Weir-CLark compressors are identical and fully inter- 
changeable with comparable Clark equipment built in the United States 
and under license in France and Italy. For complete performance and appli- 
cation data, write to: 


CLARK BROS. CO. DIVISION, Dresser (Great Britain) Ltd. 


197 KNIGHTSBRIDGE, LONDON 5S.W.7 


WEIR-CLARK multi-stage, horizontally-split 


WEIR-CLARK motor-driven compressors are 
centrifugal compressors are extensively used in 


available in two, four, six and eight cylinder sizes. 


the refining and chemical process industries. 
‘These world-famed compressors are built in seven 
case sizes having from two to ten impellers each. 
Capacities of 2,000 to more than 150,000 cfm. 


These units utilize the balanced/opposed design 
principle for vibrationless operation, They are 
widely used throughout the refining industry and 
as industrial air compressors in general industry. 








THE ECONOMIST JUNE 25, 1960 


THE PACK WITH 
SOMETHING 
TO SAY 
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i. When you use e, 
* 
. a Sanderson Signaqure Paper you ° 
e * 
¢ do more than put your name on the 7 
- 
° pack. You give your product packaging 2 
i ) 

° which is perfectly attuned both to the rs 

* ° : 
e market you want to reach and to . 
. 
> the mood vou Want to evoke. We, at Sanders: ~ 

° have printed papers for many famous : 

. - 

° houses - the one illustrated here was for . 

. . 
° Winsor & Newtou Ltd. Let us print . 
a 7 
. something equally individual for vou ° 
. . 
. 
. . 





_ Putting the Gods in their place: 


You may take a delight in the doings on Mount Olympus, but if 
you leave your terms of reference littered all over the lounge 
you'll bring Gown the wrath of your own pright-eyed Athene ard 
find a Greek tragedy being enacted in your own home. What you 
need is a temple which can be devoted to your favourite gods. 
ts The word for your Greeks is Minty. 
Minty bookcases are designed on classica] lines, built to last 
and capable of expanding to enshrine every inhabitant of the 
ss Olympian community. Behind their sliding glass doors Zeus 
ce and his many relations can be housed in dust-free comfort. 
and the tidiness which your wife regards as a myth can become 
a happy fact. 
Minty sectional bookcases can be started from as little as £10.16.0 
fo 24 —on deferred terms if you wish. You can see and buy them (to- 
P gether with Minty furniture) only at Minty Centres. These 
Centres are situated so that Minty is within reasonably easy } 
reach of most people, but if for any reason you can’t call, Minty 
will be giad to send you catalogues and full details of ordering 
by post. Write to Dept. E.9, Minty Ltd., 44-45 High Street, Oxford. 





make for your 


MINTY centre S4NDERSON 


for bookcases that grow on you 


| e 
ORPORD: Head Office: 44-45 High Street. BIRMINGHAM: 186 Corporation Street | oe iqnotire “papers 


GOURNEMOUTH: J.J. Allen Ltd. GRISTOL: 50 Park Street CARDIFF: David Morgan 
Lté. GOEL TEMMAM: Shirers and Lances Ltd. GLASGOW: 556 Sauchichal) Street. 
ULL: Hammond's Lté. LEBDS: Shell House. Eastgate, LONDON: 123 Victoria 
Street, 6.W.1. MANCHESTER: 74 Roya) Exchange Arcade. WEWCASTLE-UPON- | 
TYME: W. B Barker Lté. NOTTINGHAM: Hopewells Ltd. SHEPFIELD: Walens 1. td- 





ARTHUR SANDERSON & SONS LTD *« BERNERS ST © LONDON Wi 
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“with a fuel efficiency drive?” 





POINT OF DEPARTURE for any heat conservation project begins with 
the insulation — Newalls Insulation for preference. The largest organ- 
isation of its k ind in Europe, Newalls bring over fifty years experience 
to bear on heat insulation problems ranging from furnaces to roof 
insulation, from marine engine rooms to nuclear power stations. 
Diversity of products coupled with a world-wide contracting organ- 
isation provides industry with a single source for all its insulation 
requirements. Technical assistance? Certainly — with speed and 
without cost. 


In a wore — MEWALLSINSULATION! 


WEWALLS INSULATION COMPANY LIMITED, WASHINGTON, GO. DURHAM + A MEMBER OF THE TORMER & HEWALL OSSAEIOATIOR 
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: COMPREHENSIVE SERVICE ‘ t “ee ; 

: IN DESIGNING AND BUILDING ; 

% ANEW FACTORY —__ 

: hija \ ONE OF THE ATCOST ; 
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‘ * a Oe ee ee oe YORK HOUSE, TUNBRIDGE WELLS, KENT. ‘ 

Ul 4 SELECTED sites are available throughout the country. Tunbridge Wells 3281 (5 lines) " 

' %& LEASES may be arranged, if preferred to owning freehold. 85 REGENT ST., LEAMINGTON SPA, WARWICKSHIRE. ’ 

f % WLUSTRATED brochure and full details sent on request. Leamington Spa 1087 (5 ines) ) 
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lhe Heekend is the Fime 





—when Mr. Marsden 


really enjoys work 


THE WEEKEND IS THE TIME when Mr. Marsden has a chance to do the jobs 
- he enjoys—like cleaning his pride and joy, the family’s new car. The 
Marsdens had been saving for a car, and when they saw this one they 
knew it was just right for them. Now Mr. Marsden treats it with loving 
care—only the best gadgets and cleaners are good enough for Ais car. 

THE WEEKEND IS THE TIME when the Marsdens plan their home—and make 
their plans come truc. It’s the kitchen’s turn next and in a month’s time 
their friends won’t recognize it. 

THE WEEKEND IS THE TIME the Marsdens do most of their television view- 
ing ; in the leisurely weekend atmosphere, they're relaxed, receptive, in 
the right frame of mind to take in and appreciate what they sec. 

THE WEEKEND IS THE TIME to reach the Marsdens—and four million homes 
like theirs in the North and Midlands. That's half the ITV homes in 
England and Wales—and more than half the buying power. The 
Marsdens have more money now than ever before; they can afford to 
spend it on better living and modern comfort for their homes and 
families. So if you sell what they want, tell them about it—through 
ABC Television. 


THE WEEKEND IS THE TIME! 





ABC WEEKEND TELEVISION 
NORTH AND MIDLANDS NETWORK 


' ABC TELEVISION LIMITED, ONE HANOVER SQUARE, LONDON, W.E 


4 Member of the Associated Brinsh Picture Corporation 
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Geographical surgery for Europe’s new artery 


The seven mile road tunnel being driven through 
Mont Blanc, Europe’s highest mountain, will shorten 
the motorist’s journey from Paris to Rome by 124 
miles. It will -be the world’s longest road tunnel, 
providing an Alpine link-——dpen all the year round — 


between France and Italy. No ‘longer will the snow- 

bound roads of the mountain passes be a barrier to 

European communications and trade. 

The Mont Blanc tunnel will take three years to 
and will cost an estimated {£11,700,000. 

About four miles of the tunnel are being driven from 

the Italian side and the contractors, Societa Italiana 


' per Condotte d’Acqua, are using Atlas Copco equip- | 


ment exclusively. Atlas Copco compressors, rock 
drills and Sandvik Coromant drill steels have been 
chosen for this project, regarded as a major contribu- 
tion towards the unity of Western Europe. 
The Atlas Copco Group of Companies is responsible 
for the manufacture of compressed air equipment 
and its distribution and servicing in 90 countries 
the world. Group Headquarters: Atlas 
Copco AB, Stockholm 1, Sweden. 


Atlas Copco puts compressed air 
to work for the world 
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Six Per Cent 


N and by itself, the increase in Bank rate to 6 per cent on Thursday was a 

sensible stitch in time. To say this will be controversial. There is a strong 

school of opinion in Westminster and in industry, and perhaps even in the 
City, which will complain that the Chancellor has put in this stitch after looking 
at reports of economic pressure that were already out of date ; according to this 
view, the signs of advancing inflation which have worried him—the buoyant 
retail trade figures in May, the disappointing performance of exports in that 
month, and industrialists’ answers to the FBI questionnaire which were written 
at about the same time—all represented springtime blooms which by mid-June 
were already visibly withering on their stalks. What the Chancellor should have - 
looked at instead, the critics will say, were the recent sackings by Hoover, the 
signs that other producers of durable consumer goods may be already beginning 
to feel the draught of his hire purchase restrictions and perhaps of a natural 
and cyclical decline in orders, and this week’s news that the rise in bank 
advances has at last been virtually checked. By going to 6 per cent at a time when 
the boom was probably already past its peak, the Chancellor will be accused of 
running the risk that he may turn fading prosperity into an actual recession. 

It is possible that events will show that the boom did indeed pass its peak 
earlier this month, and that Thursday’s action was therefore unnecessary. But 
on the signs at present available Mr Amory could not possibly know for certain, 
and nor can the critics. The policy decisions which had to be taken this week 
were decisions that had to be made at a moment of considerable uncertainty. This 
is always a thankless sort of decision for a politician to face, but certain starting 
precepts are useful at such a time. Be humble in prophecy, but deliberate in 
action. Decide which is the greater danger, inflation or deflation—not necessarily 
greater just in terms of probability, but in terms of which could do the more 
damage at this opening of the season of sterling’s greatest customary strain ; and’ 
then resolve to act against that. Do not spend too long staring into the clouded 
crystal, but look in the book. The most appropriate book to look in first is a 
history book. 

There is, at first sight, something very familiar about the course of Britain's 
economic problems so far in 1960. Most of the foreign bankers and economists 
now visiting London—and this is the season when they are here in flood, and the 
views that they will carry home with them are important—have recently seemed to 
be united in the judgment that they were attending a movie which we have all 
seen several times before. In the first four reels of the movie, according to this 
view, the Government has passed from January measures of restraint, through a 
February railway wage surrender, to an April budget that was designed to be 
just sufficiently stern to contain inflation, provided that everything else went 
exactly right, and then in the early summer to new and “ special ” forms of credit 
controls that seemed to be mainly designed to avoid resort to control through 
higher interest rates. The fifth stage, according to custom, is an economic debate 
in Parliament during its short working period between the Whitsun and summer 
recesses, in the course of which Government supporters congratulate the Chan- 
cellor for “ acting so promptly this time " and Opposition members castigate him 
for “ threatening full employment.” 

Britain last passed through all five of these stages in 1955 and 1951; it passed 
through three or more of the five of them in 1957, 1949 and 1947. And the 
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ssid ncshueatiiaes ieceiinteen: sedi eine 
five summers-those who feared that the Government was being 


is 1953; smother surmamn budget in 1955; and another new » 
monetary policy in 1957. 

in three of the five instances, moreover, the autumn 
measures of restraint were imposed just at the moment when 


but it had also to point to the 
inuing price rises as signs that to reverse these measures 
early might be . So it continued to impede a 
in pr jon for longer than anybody would have 
thought necessary or desirable if it had earlier acted in time. 


\ 


AS there a danger that, without action on Thursday, the 

same story might have been about to repeat itself this 
time? Mr. Amory’s critics would no doubt say that any resem- 
blance between 1960 and earlier years is entirely coincidental. 
There has always been less danger of really deep economic 
crisis this year, it might be said, because foreign confidence in 
sterling and domestic confidence in reasonably stable prices 
are so very much stronger now, and because the central reserves 
are higher after three good years. There is a greater danger 
this year, it may be added, that the boom might already be 


spilling its way over into recession; it has been a boom very | 


largely dominated by demands for motor cars and other con- 
sumer durables, which are notoriously subject to a trade cycle 
of their own, and the fall in these demands post (perhaps not 
entirely propter?) the imposition of hire purchase restrictions 
suggests that this particular cycle may already be over its top. 
But nobody would gainsay these points. Similar points of 
reassurance or. could be made in each of the 
previous summers that led on to crisis, as compared with’ the 
situations that had existed in earlier years. In the summer of 
ee ne en ee wen aaah 
less inflationary than it had been in the summer of 1955 ; in 
19$5 it could be said that the drain on the gold reserve was 
much smaller than it had beer in 1951 ; in 1951 it could be 
said that there was no threat of the ultimate defeat of devalua- 
tion as had been in 1949; res eae 
that the i balance of Sir Stafford Cripps’s economy was 
much more satisfactory than the balance of Dr Dalton’s and 
Mr Shinwell’s in 1947. Yet in each of these years the 
Government's failure to take action in the summer obliged it 
in the autumn to take action which a stitch in time would have 
enabled it to mitigate or avoid. 

There were therefore two questions that Mr Amory should 
have asked himself when pondering whether to take action on 
Thursday, each looking at the period immediately ahead but 
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each with these past experiences in mind. Was there any 
possibility that effects of continuing overdemand, the 
lengthening of British delivery dates, the recent disturbing 
failure of exports to rise as fast as imports, the increase in costs 
which industrialists say is already working its way into their 
accounts, and the recent strong foreign prefer for the 
mark might lead to an intensification of the usual July to Sept- 
ember strain upon the pound ? It would be presumptuous to 
say that there was a probability of any of these things happen- 
ing, but to say that there was no possibility would have been 
mad. 

Secondly, if experience with a diminishing boom does prove 
that an increase in Bank:rate to 6 per cent was in fact unneces- 
sary, will a few months of increased restriction during the 
period of sterling’s usual maximum seasonal str2in be a major 
and lasting misfortune for the economy ? Or should it then 
be easy enough (and in some ways a positive advantage) to be 
able to plan the next budget on a re-expansionary course; to 
decide that economies in the October estimates need be applied 
only to the reduction of waste and not to the postponement of 
desirable educational and other social plans ; to lift the hire 
purchase restrictions in time to meet the winter unemployment 
peak ; to press down the accelerator the more smoothly as one 
enters the next straight precisely because one has been able to 
see more clearly into it as a result of taking this present dan- 
gerous corner with a cautious edging to the right? 


HE way in which these questions have been phrased will 
show to what extent The Economist's own answer would 
coincide with Mr Amory’s. It will also show to what extent 
we are now apprehensive that his emphasis in policy threatens 
to go quite considerably wrong. We do not pretend to know 


\which is the more probable in the months immediately ahead, 


‘inflation or deflation. We do know which, in the months of 
sterling’s usual seasonal strain, would be the more dangerous. 
This provides a strong case for any action which will have its 
maximum effect in safeguarding the immediate security of 
sterling in short-term dealings across the exchanges; for such 
action a rise in Bank rate is by far the best implement. But 
rather different considerations apply to the increase in the call 
to special deposits that was also made on Thursday morning, 
and very different considerations indeed to the economies in 
public investment to which the Chancellor referred on Thurs- 
day afternoon. An increase in Bank rate is easily reversible. 
An increase in special deposits (to judge from Australian ex- 
perience, and from our limited experience here) probably takes 
longer to wreak its effect, and is certainly likely to take longer 
to reverse. Economies in public investment, by their very 
nature, cannot take effect until well into 1961, and it is far too 
early to pass judgment that 1961 is going to be an inflationary 
year. The signs are rather that it may be the reverse. 

If by September the period of usual seasonal strain on 
sterling has passed without incident and if durable consump- 
tion shows sure signs of turning down, the Chancellor should 
then proceed promptly to planning a budget of tax reliefs and 
to other reflationary measures. The policy of raising Bank rate 
now, in short, should be accepted with frank recognition that 
it might be wise to reverse it in the autumn, that it might 
merely be a sensible policy of reculer pour mieux sauter. It 
was a necessary step because a policy of immobility might have 
proved to be a policy of rester pour pis reculer. That is 
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probably bad French. It would certainly have been even worse 
economics. But to decide here and now to fall into a policy of 


Congo Express 


1313 
longer term restriction, to mistake inflexibility for rectitude, 


that would be worse economics still. 


M. Lumumba’s efforts to hold his inheritance 


from the Belgians together deserve 


western sympathy and support 


HE Congo’s emergence as an independent state next 
Thursday is a capital event in African affairs. Not even 
Nigeria’s appearance on October 1st can eclipse the 
dramatic test that M. Lumumba, his allies and his rivals are 
about to undergo. The grand assize is sitting. If the Congo 
does survive as a recognisable entity in the coming months, 
black Africa will consider that it has justified beyond question 
its capability for self-government elsewhere. If it dis- 
integrates, as a good number of eyes covertly watching it from 
the south and east confidently expect it to do, the resistance 
to African emancipation in Africa’s remaining colonial or semi- 
colonial territories could stiffen into horrified rigidity. Either 
way the problems of British policy will not be diminished. 
The picture of the Congo, seen from Salisbury or Brussels 
this month, differs markedly from that presented at the con- 
ference of African independent states at Addis Ababa. The 
personal struggle between M. Lumumba and M. Kasavubu ; 
the threats of secession from the Katanga province ; the 
breakdown of local administration and the health and sanita- 
tion systems ; the mounting evidence of a reversion to tribal 
division and conflict—all these serve to stimulate European 
expectations of disaster. The African impression is very 
different. In Addis Ababa (and in other capitals besides) it is 
the last-minute Belgian manceuvring to place the trusted M. 
Kasavubu in power, the encouragement of Katanga secession 
by European industrial interests, and the troop movements in 
Northern Rhodesia and Angola that make most stir. This 
attitude is not only the outcome of obtuseness or the unreason- 
able suspicion of European motives. It is the measure of the 
image of European policy that African nationalism auto- 
matically conjures up when confronted with its own crises 
and excesses ; and the blame for that is not entirely African. 
It is an image that will be confirmed in African eyes if western 
policy is content to wait, with arms folded, for M. Lumumba 
to seek his own salvation wherever he can. 
authorities for their hasty abandonment of the Congo largely 
misses the point. The Belgians have never been under any 
obligation to white Africa to maintain the cordon sanitaire 
between Brazzaville and Lake Tanganyika; no one can be 
compelled to conduct a police action for Dr Verwoerd or Sir 
Brussels is that, right up to the Leopoldville riots in January, 
1959, it failed to envisage any circumstances in which the 
Congciese should be prepared for responsible self-government. 
As a result, the Belgian record in the Congo, for all its con- 
siderable labours and successes, is sadly destined to be 


written off in African history as the classic example of rapacious 
colonialism. To the African mind the manner of the Belgian 
withdrawal follows logically on the circumstances of the 
original royal acquisition. No sense of political mission ever 
succeeded in imposing itself: as a result the many Belgian 
criticisms of British colonial policy in the past fifteen years 
make peculiar reading today. 

It is probable that, Cpe the unlikely event of a wider 
African political unity ‘coming into being, the Congo's 
existing borders will eventually give way to new groupings 
that seem less artificial in the context of African allegiances 
and geographical facts. The Bakongo ambition to dominate 
a political grouping with some sense of historic and geographic 
unity in the lower Congo basin is not necessarily either un- 
reasonable or ignoble. It can equally be argued that the form 
of economic community that is evolving in the Katanga and 
Northern Rhodesia encourages, inevitably, a common sense 
of identity when set against the interests of more pastoral and 


rivals mean to keep him on a very tight rein. 
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The worst outcome for the Congo, and for its neighbours, 
would be if the centrifugal forces‘ there were to bring about 
its disintegration before the remainder of central Africa has 
contrived to put its house in order. The former French 


Algerian Armistice ? 


General de Gaulle must run risks in Algeria if French influence 


in Africa is to survive. 


HE Algerian rebels are going to talk in Paris: now the 
difficult part begins. The danger, even the probability, 
_ Of failure has been reiterated on all sides this week. This 
caution is perfectly explicable, and it does no harm after the 
wordy optimism that has blown about Paris for five unregener- 
ate years. ‘Yet what may be needed more, if the difficulties of 
the coming weeks are to be surmounted, is the certain and 
abiding conviction within France of all that a Franco-Algerian 
settlement can do and bring about in Africa and in the Middle 
East. France can win more than in this gamble. When 
many Frenchmen are counting the cost of a settlement to 
themselves, the nation must grasp the wider opportunity. This 
is the speech that General de Gaulle has still to make. 
The great, and perhaps decisive, change that has taken place 
in Algeria is that General de Gaulle has committed himself to 
negotiations with the rebels. He has to press ahead now; if 
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colony ‘of Congo has still to decide whether its future lies in 
association with the Bakongo peoples, or with the three other 
Equatorial states to the north. Portuguese Angola is still a 
question mark on the political map. Katanga’s impulses to 
join Northern Rhodesia would have greater purpose if 
Northern Rhodesia its own African government. A 
good many false openings and blind alleys will have to be 
explored before central Africa discovers its destiny. 


Be ctohore) mipenrtrtces arch ayy ep have to be held 
together for as long as possible. The development of 
the Indonesian pattern of dissidence and revolt in the centre 
of Africa could be disastrous. The six provinces have some 
reason to make common cause for the moment, if only to 
ensure their own economic viability. This has’ been the chief 
Belgian argument: it can still come about, if the Americans 
and Belgians are prepared to back up M. Lumumba. 

African leadership has embarked on a perilous course that 
can only arouse increasing fears of balkanisation. As our 
special correspondent reports on page 1345, west Africa is now 
engaged in a confused conflict of personal rivalries and 
ambitions. The divergences of African opinion have been 
made all too manifest at the Addis Ababa conference. The’ 
notion of “ African identity” is already being obscured by 
differences between Ghana and Nigeria, between Mali inside 
the French Community and the four Entente states that are 
on the verge of leaving it, and between marxist Guinea and 
the Cameroun government of M. Ahidjo that employs French 
troops to keep down its communist rebels. If the Congo now 
adds to these elements of disunity and dismemberment in the 
new Africa, the whole liberal argument for African self- 
determination will be thrown into question with increasing 
force in those white African communities where it has never 
been accepted. Yet any such counter-attack can itself only 
add to the opportunities for communist exploitation. The 
wind force in Africa is mounting with express speed. 


The gamble is worth taking 


the talks break down he will be the loser and MM. Soustelle 
‘and Bidault the only gainers. Officially, the Elysée maintains 
that there are just three topics to be discussed: a ceasefire, the 
disposition of weapons, and the future of the rebel combatants. 
These were the terms of General de Gaulle’s offer on June 
14th. The immediate question to be decided is whether the 
rebels are prepared to start within this formula. 
Publicly, they are not. M. Ferhat Abbas’s reply on Monday 
was in the name of the provisional government of the Algerian 
republic ; and it declared that the French position was still 
distant from its own. The talks could thus founder if the rebel 
delegation, or even its initial envoy, insists on political precon- 
ditions that General de Gaulle is unwilling, or unable, to con- 
cede: no previous exchange has got beyond this point. Yet the 
studied moderation of language in the general’s new offer, and 
the secrecy with which both sides -_— surrounded the pre- 
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liminary moves, suggest a tacit understanding that it is now 
the talks, not the preconditions, that matter. Even so, each side 
remains under pressure from its extremists ; every official 
assertion that nothing is, in fact, being given away neither 
helps the talks nor prepares opinion for any compromise settle- 
ment. The rebels’ refusal to despatch their envoy in a French 
plane speaks eloquently of their suspicions. 

For the moment, the opponents of compromise, on each 
side, have been unable to act with the force and decisiveness 
that they could wish. The Europeans in Algiers have not fully 
recovered their nerve since the collapse of the January insur- 
rection. They seem to be awaiting a call to action from Paris, 
which MM. Soustelle and Bidault, without another General de 
Gaulle to summon up from Colombey, have been reluctant to 
give. The cantonal elections last month, even if they produced 
no effective third force, revealed the numerical weakness of 
the European extremists. Even so, if the Paris talks come to 
anything, the diehards must be expected to try their hand at 
some stage. Then, as before, the outcome will depend on the 
army. 


INCE January, the army in Algeria has been purged of its 
openly dissident officers, and it has kept aloof from the 
settlers. The danger is that it may insist that General de Gaulle 
upholds his promise to give it sole supervision of any Algerian 
referendum. It is plain that the army must remain on the 
spot with authority to preserve order ; but it would be intoler- 
able if this extended to military control of the polling booths. 
The gamble that General de Gaulle seems to be relying on is 
that, whatever it did not do in January, the army showed grow- 
ing unwillingness to persevere in outright insubordination 
without a political lead from metropolitan France. The army 
professes to believe that in a true vote Moslem opinion will 
still incline towards France ; if this belief is strong enough it 
has reason to comply with General de Gaulle’s policy now. 
At the same time, the Algerian rebels in the field are at their 
weakest, militarily, since the early years of the revolt. This 


The Scarcest 


British architects, building trade employers and 
Mr Gaitskell have all made strong attacks on 
the current use and misuse of urban land. 

But all parties should face 

some uncomfortable economic realities 


EHIND the complaints of ugly misuse of land made 
by the (Royal Institute of British Architects (which has 
been holding its annual conference at Manchester), 

behind the report'that therv is a crisis in “ Land for Housing ~ 
just issued by the National Federation of Building Trade 
Employers, and behind Mr Hugh Gaitskell’s attack (in his 
speech to the Durham miners) on real estate speculators, lic 


some desperately uncomfortable economic facts. These are - 


basically the outcome of sheer unshiftable arithmetical and 
ical relations. But they are so thoroughly masked by 
legislation, regulation and the institutional peculiarities of the 
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seems to have tipped Whe balance in the leadership in favour of 
negotiation, although it may have been a narrow decision. At 
the very least, the rebels must feel inclined to test General de 
Gaulle’s offer before confiding themselves to the distant, and 
dubious, mercies of a Chinese alliance. The need for this 
effort in Paris as\the last alternative to inviting active com- 
munist intervention in North Africa has been powerfully 
argued in Tunis, Rabat and Cairo. 

The clinching factor for General de Gauile in attempting a 
compromise at this hour seems to belong less to the favourable 
situation in Algeria than to the unfavourable one rapidly devel- 
oping in the French Community. The community has reached 
a turning point this month with Mali's accession to indepen- 
dence and the determination of the four Entente states in west 
Africa to become independent before deciding the terms of 
their continued association with France. The recognition of 
the Algerian rebel government by any, or all, of the states now 
emerging from French tutelage would be a stunning blow to 
France’s commitment and influence in Africa, the very role 
on which General de Gaulle’s national policy greatly depends. 
Everything now is at stake. 

More than once in the past two years the political constella- 
tions governing an Algerian settlement have seemed more 
hopeful than they do today. General de Gaulle’s tactics have 
evolved in uncertainty, evasion and nuagce ; even now there is 
no indication of a political programme beyond the promise of 
self-determination itself. He has spoken, at times, of partition ; 
if this is still in his mind, the negotiations with M. Ferhat 
Abbas may soon run into deadlock. For the past two years it 
has been difficult to decide whether the Elysée has been follow- 
ing a consistent, if secretive, policy in Algeria, or merely react- 
ing to events as they have imposed themselves on the general's 
understanding. General de Gaulle’s chief purpose now may 
be to sound out rebel views on the form a compromise could 
eventually take. This exploration is indispensable. But unless 
he is then prepared to act with determination, and within the 
hard realities that a compromise with the rebels demands, 
the talks had been better not begun. 


Commodity 


real estate market, that wishful thinkers find it especially easy 
to pretend that they do not exist. This is the justification 
for restating the geometrical truisms and economic banalities 
which follow. 

First, the geometrical truisms: an acre is an acre ; a mile is 
a mile ; within so many miles’ radius of any urban focal point, 


implies a given average density of building ; this density can 
be lower in one area only if it is higher in others. 

Next, the consequent economic banalities. The price of 
land within the sphere of attraction of urban centres is 
inevitably, on any reckoning, extremely high. Whatever use 
any site within the geometrically limited total is put to, other 
strongly ee eee This is equally 
true whether the reckoning is that of the free market or the 
internal accounting of an authoritarian planned economy, and 
whatever the balance struck between the claims of 


He 


rae seule 





housing—in proportion to the rest of their budgets. So must 
the providers of that housing. (Whether the present publicly 
imposed restrictions which intensify the present scarcity need 
modifying is another question. See below.) 


HAT has been said so far could apply to any scarce 
resource with an intensely inelastic supply. Land is, 
however, a special case in almost any society and particularly 
in Britain today. No other market is so distorted, so 
imperfect, so jerky in its action and so hemmed in by the 
effects—intended and unintended—of public regulations. The 
jerkiness is virtually inevitable. Buildings are long-lived ; 
changes of ownership, whether of freehold or lease, occur at 
long intervals and sporadically; land effectively on the market 
at any particular moment is only a scattered fraction of the 
total, Hence a large part of the difficulty in planning, whether 
according to strictly productive criteria or wider social ones. 
pull of the commercial market to much more social inter- 
vention than is appropriate elsewhere. . The immediate 
advantage of developing sites A, B, C and D as separate 
entities when they come on the market is generally much less 
—materially as well as visually—than that of developing all 
four as parts of 

Another consequence of the slow turnover of land is, in an 
expanding economy, to make the man in possession auto- 
matically into a successful speculator. The urban or sub- 
urban 


standing) is typically occupying a large site which he could 
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not begin to afford at its present market price ; mere priority 
in date of birth gives him a current bonus in elbow room—and 
an eventual bonus in hard cash to him or his heirs—quite 
unrelated to his original valuation. To the absolute geo- 

ical limitation of sites is added the limitation of availa- 

i ind the price of the available residue of land for new 
building is correspondingly higher. 

To enforce a continuous reshuffle of land occupancy corre- 
sponding to its increasing scarcity would certainly be 
intolerable ; but herein lie both the justification for compulsory 
purchase in instances of extreme need (a case which the 
Government accepts) and the case for a capital gains tax on 
land transactions (which the Government has not accepted yet, 
but for wh’ch there are very strong arguments). The 100 per 
cent development charge which the 1947 Act attempted to 
impose was a cumbrous failure, and has been abandoned ; but 
some milder fiscal device serving a similar general purpose is 
overdue. 


it is inevitable that the general density of development 
should in practice always lag some way behind what is 
demanded by the real scarcity of land ; but in Britain the lag 
is enormously lengthened. Outside the towns a social . 
judgment, with which few would quarrel, has instituted 
““ green belts” which cannot be built on at all ; while similar 
judgments, whose wisdom (as the building employers’ report 
vigorously argues) it is possible to question, impose low 
densities on such building as is allowed elsewhere. About the 
zsthetic and social merits of high and low density endless 
argument is possible ; at least it will be agreed that compact 
village-type development and the best designed of the new 
housing estates make much less mess of the countryside than 
does low density building consisting of bad houses badly 
laid out. Here the British architects and the building trade 
employers join hands—or ought to ; local authorities should 
be both reconsidering their development plans (which are 
often based on an underestimate of the demand for housing) 
and strengthening their architectural staffs. 

The other great lag-producing influence, which both fixes 
millions of acres of urban land in unecohomic use and actively 
perpetuates urban hideousness, is rent restriction. Every 
occupant of a rent-restricted dwelling is being subsidised to 
live wherever he lives at present—typically in urban areas 
where land is scarcest and often in comparatively land-greedy 
terrace housing rather than a land-minimising flat. Simul- 
taneously, he is confirmed, whatever his income, in the belief 
that an immovable low rent, and the standard of living in 
other respects which an immovably low rent permits, is his 
inalienable birthright. 

The t is two-fold. Because rent-restricted tenants are 
imrnovable, the land their houses occupy is not available 
for more intensive building ; often whole areas are degener- 
ating because of rent control over the majority of local houses, 
and nobody is going to build desirable new residences on any 
sites that do fall vacant beside these rotting near-slums ; the 
smaller residue of available land that is appropriaie for building 
desirable residences is thereby made more costly. Building on 
that available land is consequently more costly too ; the con- 
frontation of the resulting high economic rent with the pre- 
vailing low rent mentality produces a situation in which private 
enterprise is helpless and public enterprise carries a shockingly 
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heavy subsidy bill. “Urban renewal” essentially waits on 
full and final repeal of rent restriction. 

Nothing will make it possible for today’s and tomorrow's 
population to live as spaciously as did yesterday's within 
a given urban radius. Nothing justifies pretending that 
space is available when it is not, or that it is cheap 
when it is precious. Nothing will make the inter-related 


AST year, of the 30 million Britons who are estimated to 
have taken an annual holiday, no fewer than 2} million 
went overseas. For their grateful foreign hosts, British 

tourists have become as much a matter for statistical boasting 
as the rate of industrial expansion behind the iron curtain. 
Unfortunately, the statistics are often no more reliable. As the 
accompanying table shows, the number of British visitors 
claimed between them last year by Italy, Switzerland and 
Spain alone amounted to 24 million, which is a quarter of a 
million more than the total number of Britons estimated by the 
British Travel and Holidays Association to have gone out of 
this country at all. Of course, “ visitors ” in the table includes 
all who travel for business as well as for pleasure, but the 
largest part of the discrepancy, as the footnote to the table 
shows, arises because most of the popular ways of totting up 


Country British visitors in 1959 
(000s) 
sa aca gete ; tewice cbs cnGaleewee 1,458 (a) 
NIE 02 catcs cnecvegrnw¥entuaeds 636 (r) 
SN nacneaba.s cach vnpeeedetadevataes 510 (a) 
or 362-(s) 
DE a baa ban edsd needs agenres aes Ra@bs $00 (s) 
Gc cidickna su hs cabensaedadbeaies 494 (r 
or 1,750 ( 
dita as < ci ccoutectaiacsaccese 334 (s) 
FS ae er 264 ir) 
Eitan oAdinunienglorasaanmaiae 161 (r) 
ies el Fad a Pees 63 (a) 
VRE es we ceedaccciiscunssetcenden 40 (a) 
Si e66 iis ten sddnectusteteedsdeue 37 (a) 
EE bo. ccdhocknke tess buscdepenaats 29 ( 
WOME nk oweddiveeneces at least 4', million 


(a) = Arrivals cou counted at frontiers; this will include varying numbers of mere 


(r) = Regutraions a hotel though probably more accurate than (a), it omits 
pers, caravanners and so on, while 


double-counting those who stay 
more than one hotel. 

0 » seal ocen, Serato sancti s meen 
fee court. So do the French : , — 
accurate than most being about cnethh of aa arrivals 

(Sources : governments concerned 

tourists’ heads lead to large-scale double-counting. Neverthe- 

less, certain obvious trends stand out. 

Although Thomas Cook nowadays offer a flourish of exotic 
holidays to any casual —including an African safari, 
a round-the-world trip (for £797), and fifteen days in Accra— 
overseas tourism for the Briton still overwhelmingly means 

going to Europe. And within Europe the flow of British tourists 
which before the war went to France and Germany seems 
now to have been partly diverted to Italy, Switzerland and 





Two Million 
Innocents Abroad 


Fashions are changing for Britons who take their 
holidays overseas 


Spain. Italy’s impressive figure of a million and a half British 
visitors last year is no doubt wildly misleading. Nearly half of 
Italy’s foreign visitors last year were “ excursionists” (the 
OEEC definition of a transient who stays less than 24 hours); 
the British total thus presumably includes every passenger 
who fretted away two hours between plates at Ciampino. 
Switzerland is statistically a long second, with 636,000 regis- 
trations at hotels and other establishments ; interestingly, 
despite the popularity of winter sports, between three and four 
times as many British visitors still go there in August as in 
January. Spain is comparatively discriminsting in its count 
of heads: though it claims $10,000 British arrivals last year, it 


-admits that only 362,000 of these stayed any length of time. 


Spain has been climbing the list rapidly ; being generally 
sunny and (more important) relatively near and cheap, 
it is ideal territory for the travel agency package-dealer. 

Germany's position in the table is higher than it is in British 
travel agencies’ bookings. Many of its British visitors seem to 
be better off or more experienced tourists, travelling indepen- 
dently ; they include a large number who annually motor 
through Germany on their way south simply in order to use 
the autobahns, spending a night or two on the way. Among the 
minor holiday centres, Greece’s figure of 37,000 British visitors 
last year may seem unimpressive, but it has tripled since 1956 ; 
this is the biggest percentage increase of any country in that 
period, and one the British agencies and Mr Onassis alike are 
doing their best to encourage. 

What do the British seek on their foreign holidays ? One 
might hope that the new yen for Italy (last year, it had 27 per 
cent more British tourists than in 1958) indicated a grow- 
ing love of culture, or even of scenic beauty. But the area 
whose popularity has grown fastest among Britons is the 
Adriatic coast, a featureless and largely cultureless expanse 
of sand ; evidently the Briton’s first main trait abroad is the 


“luxury” hotels. British and American: share the less 
luxurious “ first-class ” hotels about evenly. In the “ second- 
class” hotels British and Americans are outnumbered by 
the Germans, who dominate the “ third-class” hotels, the 
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youth hostels, and the camping grounds. Last ycar, though 
British youth hostellers spent more than 400,000 nights in 
foreign hostels, there were still more than three times as many 
German campers in as British and Americans combined. 

Like everybody else, the British tourist insists on his inalien- 
able right to take his holiday at the least comfortable time of 
year. Italy, for instance, is typical in suffering three times as 
many foreign visitors in August as in May. Many bookings 
for cross-Channel passages in late July and August are made 
up to a year in advance. Those that are not made a year in 
advance by cautious planners are likely to be made at the very 
_last minute. There is almost a close season for summer holiday 
bookings, especially among the car-owning classes, in the 
spring and winter months ; it is always Whitsun, the Auto- 


stantly expanding August rush is a liability for much of the 
rest of the year. 


VERYWHERE the trend is towards getting on to Continental 
roads, and off the railways. Among those who have no car 
of their own (or who do not trust themselves to drive on the 
Continent) coach tours have done well since the end of the 
war, when shortage of rolling-stock put an end to the old rail 
tours. Coaching’s continued popularity is rather surprising, for 
today a coach holiday is relatively expensive—perhaps {£55 or 
£65 for 14 days, compared with what is probably the most 
representative of agency holidays, the 10-day stay in one place 
(the “ poor man’s fortnight ”) for £30 or £35. Coach passen- 
gers, however, are clearly a fairly conservative group ; one 
agency has worked out the average age of its coaching clients 
as fifty-six. 
The real threat to established habits comes from the car. In 
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1937 the railway steamers carried 32,000 British cars on their 
French routes. In 1949 they took little more than twice that 
number. Last year they took almost 200,000—and the air- 
routes took another 85,000 cars. There are on average three 
passengers per car. These are ordinary travellers going to 
ordinary places ; the value of the petrol coupons issued by the 
Italian government to British motorists has risen\ from 12} 
million lire in 1951, to 108 million in 1957, and 359 million 
lire (£205,000) last year. The AA reckons that car bookings 
to the Continent will be up by 10 per cent this year. 

But total bookings almost certainly will not be. Although 
travel agencies guard their figures jealously, for fear of tipping 
off their rivals in a highly competitive market, there is evidence 
that the boom in packaged holidays abroad is slowing down ; 
some people are staying at home, and others are going less far 
than before—Northern Europe instead of Italy and Spain. 
Italian bookings have dropped sharply. Some of this reflects 
the\ once-in-a-decade pull of Oberzmmergau, some probably 
the unfavourable comparison of last year’s disastrous weather in 
Southern Europe with Britain’s ideal summer (and the hope 
that it may happen again this year). But a lot of it may be a 
sign of a new desire for independence. Whole new classes are 
growing accustomed to the idea of planning their foreign holi- 
day themselves, taking their own car to roam where they will ; 
it is becoming unsmart to go on a package holiday two years 
running. | 

All this adds up to trouble for some travel agencies ; early 
booking is the essential of the trade, and by now some fingers 
look like being burned. This is particularly true of the small 
agencies ; unrestricted by licensing laws, they have sprung up 
by dozens in the wake of the bigger businesses. But even if 
their part of the trade declines, it seems fairly certain that, 
given delivery of the new car, the continuance of economic 
prosperity, and a more typical British summer or two, the new 
milords from this country will go on pouring into Europe—in 
their millions. 


NOTES OF THE WEEK 
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Troubled Waters 


S° as Mr Gaitskell remains leader 


conventional arms and much less on nuclear 
deterrents ; the West should never threaten 


the worst part of the statement—is a rather 
half-hearted gesture towards one of the 
schools of party tacticians which has been 
advising Mr Gaitskell on how best he can 
avoid defeat at next October’s party con- 
ference at Scar ) h ; the idea is that 


of party, 2 
or ; 


pledge of loyalty to Nato, but it wishes that 

effective weapons or flying) about. 
 thidin that the alliance a» & whole (not 
Britain) should rely much more on 


| 


to use the H-bomb first. It agrees (by impli- 
cation) that American strategic bombers can 
remain here, but does wish that the Thor 
bases in Britain (which are vulnerable, es 


well as angering Mr Cousins) would go | 


away. 

Too much should not be made of all this. 
If a Labour government returned to power, 
it would keep Britain in Nato even when and 
if the other Nato members turned down 
this statement’s ideas about which weapons 
General Norstad should be allowed to use 
has much chance of coming back to power, 


Thor missiles will be out of date anyway. 
The equivocation about American bases— 


\ 
é 


will try to mobilise the mass of the 
Parliamen Labour Party to divorce 
itself from the conference’s decision—and 
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Russians have 


Jugoslav Heretic 


NE notable absentee from the mecting 
in Bucharest this week was any Jugo- 
slav representative. If one had been there, 
however, be would not have been very com- 
fortable. However 


From Beads to Taxes 


nN Monday morning, the Minister of 

Health told his listeners at the open- 
ing of the National Hospital's centenary 
coivaliem that the health service had not 
cast a blight on the hospital but had pro- 
moted its growth and enlarged its influence. 
On Monday afternoon, Sir Arthur Porritt, 
the new president of the British Medical 
Association, declared the organisation of the 
health service to be a dismal failure. Are 
these two statements contradictory ? 


money that Sir Arthur Porritt was 
ing, but the machinery through which it is 
channelled. To run the health service he 
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investigating 
ec oe db ppctencn ange veghm Armada 0 
’s mind seems to be turning. But 
vo uite unrealistic. Even if the BBC 
the University Grants Committee were 
as universally isati 


ibility for a service costing 

£750 million a year. Now that taxes have 

beads and shells, the taxpayer as 

well as the doctor and the patient has a right 
to be heard. 


STRIKES 


Not So Bad 


AST year’s loss of §.3 million working 
days through industrial disputes was 


ism or restrictive practices. 


WORKING DAYS LOST PER 1,000 
EMPLOYEES 


Industry 


Shipbuilding and repairing........... 
d 


industry, the 


"worst records are still mostly the old and 


ones, as the table below shows. 


passenger 
strikes) and coal mining ; the gy usually 
has as many stoppages cach year as 
all the others together, but they tend to 
be short and . At the other end of the 
scale, less than one hundredth of a day a 
year has been lost through disputes since 
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impaico: 
impalco 
impalco 
impalco 


impalco 
impalco 


( Q-- Imperial Aluminium Gian Limited - Birmingham 


is backed by the unmatched commercial 
and technical resources of I.C.!. and 
Aluminum Company of America. 


was formed by these two great 
companies to give improved technical 
and supply service to industry. 


extrudes, rolls, draws and fabricates 
aluminium and aluminium alloys. 


delivers from stock the shapes and 
sizes most in demand by British users. 


sells through the world-wide 
sales organisation of 
Imperial Chemical Industries. 


aluminium products are obtainable 
through your 1.C.1. area sales office. 
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Simple? Maybe . . . but splicing electrical conductors — even if they 
are Feral Cable —has to be done properly if the finished line is to 
be a first-class job. In fact, the splicing is of Al importance for the 
proper functioning of any transmission line. It is not only a matter 
of knowing how it should be done, but of seeing that the work jis 
carried out correctly at every joint. 

For good electrical connections, both the conductor wires and the 
aluminium sleeve have to be carefully cleaned before the splice is 
made, It is important, too, that the sleeve should extend for an 
equal distance on either side of the joint. Other precautions are also 
mecessary, such as secing that the st¢el core is not damaged when 
the outer layers of aluminium conductor are cut away. 

When customers are confronted with problems of line construction, 
Svenska Metallverken is always prepared to help in finding solutions 
by drawing on the extensive know-how which is available in Sweden. 
Come to think of it, there’s a lot of know-how already gone in to making 
Feral Cable reliable Swedish ACSR— available in such quantity 
and quality. | 


When planning power lines, consult 


SVENSHA METALLVERHEN 


Manufacturers of Feral Cable 
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pblem ? 


Jeb done properly? When once a sleeve has been clamped 
on, it may be difficult to see whether it has been properly 
positioned over the joint. To provide an easy method of 
checking, Svenska Metallverken has developed this Position 
Gauge, which shows, quickly and precisely, whether the 
sleeve is centred or not. 


bisa asia calc — ee s 

All tools and fittings necessary for ACSR line 
construction are supplied by Svenska Metallverken, in 
addition to|the Feral Cable. When required, too, experts are 
sent out to help line builders with construction problems. 


FERAL CABLE DIVISION eS VASTERAS, - SWEDEN 


25, 196( 
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1949 in such industries as boots and 
shoes, flour milling, drink, chemicals, and 
(not surprisingly) white collar employment. 


FAR EAST 


Tour of Subtopia 


I" spite of local successes, President 
Eisenhower's tour of the Far East leaves 
only the flavour of mortification. The visit 
to hieen was planned as an ‘appendage of 
the visit to Moscow ; the visits to the Philip- 
pines, Formosa, South Korea and Okinawa 
were <7 to the visit to 
Japan. In event, the president only 
visited places of sub-presidential sig- 
nificance. Japanese mob politics having 
unexpectedly raised the overwhelming ques- 
tion of whether Japan was to be committed 
or neutralist, the rest of the tour was rele- 
gated to the level of a parochial charity féte. 
The cheers of Manila, Taipeh and Scoul 
were no more than a much needed solace 
in a heart-chilling performance. 

The president’s reception in South Korea 
was the most ——s because the least 
predictable. President Syngman Rhee hav- 
ing departed (after the tour had been 
arranged), the attitude of his supplanters to 
his erstwhile protector was a matter both 
for doubt and investigation. The outcome 
was favourable.. Washington had adjusted 
itself with conspicuous nimbleness to the 
change in South Korean politics, and Presi- 
dent Eisenhower found on his arrival that 
his Administration was accepted as a friend 
of South Korea and not merely of a par- 
ticular faction. 

Okinawa showed the other side of the 
picture. Originally the president had in- 
tended only to make the briefest of stops 
at the airport, but since the whole schedule 
had been relaxed after Japan d out, 
the visit to Okinawa was stre to a 


couple of hours and a tour of the capital. 
A large force of Okinawan policemen and 
American marines 
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point that they did not dislike Ike, 
they liked the Japanese more. 

Now, and for the next few years, 
Okinawa ranks high in i among 
the strategists of Pentagon, and recent 
events in Japan have, if anything, increased 
this importance in their eyes. When the 
missile gap is closed, the strategists may 
change their minds, but until then the 
United States is as wedded to its rights in 
Okinawa as the British, for less obvious 
reasons, are to theirs in Cyprus. The 
Americans are becoming acutely aware of 
the problem, so irritatingly familiat to the 
British, of the value of a base in a territory 
in which they seem increasingly unwelcome. 


GERMANY 


Partisans in Bonn 


oLiTicaL life in Bonn, remarkably 

quiescent after the summit failure, has 
revived now that Dr Adenauer has returned 
from his three weeks’ holiday im the Italian 
alps. It has not taken for it to become 
clear that the Chancellor is more than ever 
convinced that his unbending policies to- 
wards the communist world are right, and 
that they are best carried out by him and 
him alone, Since the Paris fiasco, the Social 
Democrats have made determined overtures 
for a bipartisan foreign policy. Dr Adenauer 
maintains that the only possible bipartisan 
policy consists of support for his own. 

It is a disappointing position for the 
Social Democrats. Ever since Mr Khrush- 
chev reopened the Berlin question they have 
been tending to swing into line behind the 
Bonn government in face of what they 
regard as a threat toa basic national interest. 
In May, before the summit mesting, Herr 
Ollenauer wrote to Dr Adenauer outlining 
the points where the Socialists were in 
agreement with his _— and offering 
further discussions. Formally, at any rate, 
“ areas of agreement are large. The Social 

are all for a firm line on Berlin. 






Nearly 600 copies of daily 
Newspapers are sold for every 
1,000 population in the United 
Kingdom, where this ratio is 
the highest in the world. 
F of newsprint consump- 
tion give a rather different 


ure. 

British readers have about 
110 dailies to choose from, 
whereas about 140 are pub- 
lished in Sweden. 480 in West 
Ger . and 1,750 in the 
United States. 
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PENSIONS 


Beyond the Welfare 
State 


Ae meres veers ie ae oe 

especially as it concerns old pensions. 

As invauen ths steno in a Sie aiteaion 

pocelie Sines 5 ee see ee 
a remedy against poverty, it is stingy to 
indigent 


the and it imposes 
irrelevant and elaborate cross payments on 
everyone else. Moreover—the case for the 
P ion continues—the 
machinery is becoming 
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. 30-year-old Roman Sidier’s 
job ie to rescue them. Just that. To find 


them on the precipitous road... to repair 
their cars or tow them , .. and to see them 


safely on their way. And to do this job he 


uses em. Austin Gipsy—the one he is 
driving in the picture. 
MOUNTAIN CONDITIONS 

If you've ever driven on an Alpine pass you’!! 
twists and snakes between the crags and sheer 
rock on either side .. . how it climbs and climbs 
until you think you simply can’: go any higher. 

It’s not surprising break-downs occur. Cars 


are tested to the utmost by these roads, and the 
thin atmosphere and overheating produce 
highly unusual engine conditions, 
TOURING CLUB OF SWITZERLAND 
That's why the Touring Club of Switzerland 
Operate this rescue service. For all the summer 
months, from early June until late October, 


when snowfalls close down the pass completely, . 


Roman Sidler aids the traveller. Every half-mile 
or so along the mountain roads there are tele- 
phones: calls for help are passed immediately to 
Herr Sidler. His Gipsy- is fitted with a radio 
system which flashes a signal whenever he is 
réquired-— wherever he may be. 
THE PULL OF THE GIPSY 

Driving in the mountains requites the highest 
qualities of a vehicle. Of the Austin Gipsv he 
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THE AUSTIN MOTOR COMPANY LIMITED 
LONGBRIDGE’. BIRMINGHAM 
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be a loosely-knit country in which the royal 
privileges of the Kabaka of Buganda and the 
lesser tribal chiefs are resolutely main- 
tained. If the position in Uganda seems 
complicated to a British layman, he can 
perhaps be helped towards clarity if he 
makes certain imaginative assumptions. 
First, that everybody concerned is white ; 
this should assist the inquiring liberal, who 
tends to be baffled by inability to sort out 
into black and white a dispute in which both 
sides are black. Second, that the Buganda 
traditionalists are clad in cocked hats and 
knee-breeches ; this should avoid confusion 
with the strictly twenticth-century tensions 
in most other African territories. An 
obstinate king: demands for constitutional 
reform: trouble about taxes: inflammatory 
literature: for the Wild Report (which 
advocated democratic elections) read the 
Rights of Man Most western countries 
have been here before. 

The Kabaka and the lesser chiefs deserve 
as much sympathy as other traditional rulers 
who are marooned by the rising waters of 
change ; but the struggle between hereditary 
privilege and nationalism is one in which 
there can be little doubt about the final out- 
come. Nor can any satisfactory way out be 
found by laying emphasis on separatism for 
Buganda. ¢ the separate independence 
of many very small African territories has 
been sanctioned by its European-drawn 
boundaries, Buganda is separated from 
Uganda as a whole only by the rapidly 
vanishing barriers of tribalism. It is impor- 
tant that they should vanish. Across the 
border, Congolese independence is only a 
week off; the restrictions which were placed 
this month on assembly in ceriain border 
areas of Uganda recognise a real threat that 
could be wafted across the frontier. 

It is ible that the newly-formed 
United National Party—which bills itself 
as a party of moderates—may be able to 
draw support outside Buganda as well as 
inside it ; if it did succeed in gaining sup- 
port as the party eee 
well as the upholder of local kingship, i 
would bring off a remarkable double. But 
it is more likely that modern nationalism 
will ultimately be oor The British 
Government, in its qualified accep:ance of 
the Wild Committee’s recommendations, 
made it clear that country-wide elections 
must precede discussions on the future of 
the chiefs or on Uganda's political structure. 
The present talks stem from what were 
basically African proposals for an African 
state ; that they are opposed by an African 
king should not disguise the fact that it is 
generally best for kings, of whatever race, 
to yield in the end. 


A! UES 


Still Rising 


S usual the antique dealers at their 
annual ing fair at Grosvenor House 
ined that it is getting harder and 

ha to come by their wares; but as 
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usual there was a sumptuous display. And 
although there is pressure on the organisers 
to relax their date line of antiquity, a com- 
mittee of experts still vetted cach exhibit 
and allowed in only those made before 


1830. 

When the fair closed this week, some 
25,000 people had visited it over its four- 
teen days. But the really big business is 
done mainly on the first day ; although it 
may seem hard to believe that pieces of 
furniture at £4,000 or more have to be 
snapped up, the exceptional antiques are 
likely to be sold within a few hours of the 
fair’s opening. American dealers were 
fewer: they have been declining in num- 
bers over the last few years. Perhaps they 
have become suspicious that prices are in- 
flated for the dollar market ; in any case 
they can nowadays buy more readily at 
home than before. This lack of attention 
from the Americans does not seem to dis- 
please the dealers so long as the British are 
buying instead, which now seems to be the 
case. It was quite clear at Grosvenor House 
this week that prices of fine antiques are 
- rising and that the market remains very 

rm. 


TRUST TERRITORIES 


Hares and Tortoises 


t} te NATIONS visiting missions are 
now working overtime to keep the 
Trusteeship Council fully appraised of the 
Facyanvika of its charges mission to 

haosnea an audible sigh of relief, 
in its i tae report, at the harmony and 
racial peace which pervade that territ 
and its encomiums to the British are only 
slightly less effusive than those to Mr 
Nyerere and the Tanganyika African 
National Union. Independence is round 
the corner, the report says, adding urgently 
that what is now wanted is capital to main- 
tain the territory’s economic impetus and 
a scheme to enable the British adminis- 
trators to stay on (Commonwealth Relations 
Office kindly note). 

Some of this optimism may be mis- 
placed ; but Tanganyika is no bien 
compared with neighbouring ~~ 
Urundi. The visiting mission there has now 
gone off to concoct its report which will 
= tn — until _ the neighbouring 

The UN will prob- 
abl aie igium’ s plans—to create : 

unity of Ruanda and Urundi,” 

convert the two hereditary rulers into a 
stitutional monarchs (as Britain has tried 
to do to the Kabaka of Buganda), to sct 
up local councils, provincial councils and 
a joint community council. Who Belgium 
intends to use for councillors is not 
much clearer than it was in the Congo. 
Belgium, says the Resident General of 
Ruanda-Urundi, intends “to subordinate 


tisation ” visiting 
ts wailthely 00 tle auach eoueptlon; ter B0- 
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fam Sho. pocpoete so -belng, Puente 22 

rundi yore gga Agence = a — 
ence in August. precedent for a qu 
retreat thereafter is ominous, and the 
United Nations may find that it has to r. 
vide an international “force publique 
keep the Watutsi and Bahutu apart. 


LAW 


Decline at the Bar 
HE forebodings about the state of the 
Bar ex in The Economist early 
this year eens 9) have been confirmed 
by the annual statement of the Bar Council 
for 1959. Although 88 barristers began 
practice during the year ending last Sep- 
tember, 112 abandoned the Bar, leaving the 
profession with only 1,923 practising ace 
bers, probably an all time low. The 
make the report of Mr. Geoffrey 
sonce's conmalaten ah gestgeabe ot Gk tee 
all the more urgent; Pe Pp aoe a 
a many meetings, report not 
be issued before the autumn. Meanwhile 


This year the 
done all it can to improve the lot of those 
who have any briefs at all. Fees are up at 
Assizes, — Sessions, Magistrates’ 
Courts, Courts Martial. The council 
should now settle the vexed question of the 
ale eee ee ee ee 
resent haphazard system of payment to an 
end, Discussions have taken place with the 
Law Society about assimilating the profes-, 
sional examinations a for barristers and 
solicitors, but with no @ concrete 
results. The sooner sontieteetion i is brought 
about, the better for everyone—but — 
cially the Bar, whose exams remain a 
grace to a profession that takes pride in 
calling itself learned. 


RAILWAY ADVERTISING 


“The Choice is Yours” 
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LETTERS 


BR eas 
ob Se. 
fedshart: 


Gallup Poll 
Sm—In your interesting re ew of “ 
British General Election of 1959” by D. 
Butler and Richard Rose. you say that 
authors seem to that“... but for an 
almost fortuitous i 
ten days, they 


. Writing a very different sort of book,” and 


later state that the authors “ date the Tory 
recovery from the moment that Mr Gaitskell 
devalued himself as a statesman with his 
income tax pledge.” 

These interesting observations have now 
become a’most one of the myths of the 1959 
Election. There is no evidence from the 
public «pinion polls that this in fact did 
happen. On the contrary if one looks at 
the figures on voting intention from August 
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on 

August ing day 
6 

48:9 0 , 
43:0 “41 44:6 
8-1 7-9 7: 


are not all of equal size. 


“ Don’t knows\” there is nothing significant 
in the changes shown during this period 
It seems more true to say that little happened 
during the election to alter voting intention 
but that there was a slight increase in 
-abour support. I would atten- 


election.—Y ours faithfully, 
National Opinion Polls Lid., 
London, EC4 ' 


Election Finance 


inadequacies of the existing electoral laws, 
you seemed to miss the point of Labou 
and Liberal complaints. To a exten 
they are based u the belief their’ 
parties suffer at because only the 
Conservatives can afford to run their party 
organisation on a large scale and in a 
businesslike manner. 

It is quite possible to reject the placing 
of limitations on politically relevant advertis- 
ing on the grounds that so far 
made to level down ex iture are of 
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Liberals. Two possible ways come imme; 
diately to mind: 


1. An increase in the individual dues and 
trade union iation fees paid to the 
Labour party. (This would increase the 
party’s cash resources, if not its indepen- 
dence of the unions.) The Liberals would 
not, however, benefit. 

2. The provision of an Exchequer grant 
for use by party headquarters, to be given 
all candidates who save their deposits. This 
grant, made annually or after each election, 
could be a flat rate sum or calculated 
according to votes received, or constituency 

aign expenditure. The poorest party, 
the Liberals. would benefit most in - 
tion to their current income ; the ri 
party, the Conservatives, would gain rela- 
tively least. 


As long as a feeling, however well or 
poorly grounded, exists two of the 


ways of removing the grievance must be 
canvassed in hopes that the government may 
see fit to appoint a committee to investigate 
the charges and consider a variety of reforms 
with regard to their practicality, efficacy and 
intent.—Yours faithfully, RicHarp RosE 
Nuffield College, Oxford 
x 


Sir—Your notes on electoral law prompt 
me to suggest some changes which would 
save public money—and introduce a little 
more competition into our elections. | 
Firstly, since the principal parties seem 
to have plenty of money the present free 
distribution of an election address by the 
GPO should be abolished. At one per 


household this represents some 30,000 un- - 


sealed envelopes. At 2d. each this costs the 
public some £250. An extravagant candi- 
date who sends an address to each person 
might well cost the public between {500 and 
£600 in postage. This seems quite un- 
necessary. An enthusiastic party 

after all, its own distribution; a 
wealthy one could pay. 

Secondly the requirement of {150 
it should be abolished. This merely 
to shield the two major parties from 

inconvenient competition, and narrows the 
range of choice in front of the elector. It 
should be replaced by a fixed nomination 
fee which would not be returnable. This 
ere Le oa eae oes 
be £25 or so. It might be fixed to bear 
some relationship to the costs involved by 
putting an extra name on the voti i 
ee ee eee if at 
Bete Fe deter the purely 
rivolous, without preventing the steady 
emergence of a new party. 

If the fact that these suggestions come 
from an ex-Liberal candidate be the subjéct 
of adverse comment, may I quote Kipling : 

“ The toad beneath the harrow knows 

Exactly where each toothpoint goes. 

The Butterfly upon the road 

Preaches contentment to the toad.” 


—Yours faithfully, Joun G. Walker 
G , nr. s. 


LETTERS 


_ Jamaica 


Sir—I was somewhat surprised by on 
conclusion that our premier is either a half- 
hearted f ionist or a political trimmer. 
Both suggestions are quite untrue. If any- 
one were in doubt they had only to listen to 
Mr Manley’s moving broadcast call to the 
people of Jamaica on the subject of the forth- 
coming referendum. 


Mr Norman Manley’s Government 
has been s ing constant irres 
sniping from the ition on the subject 


of federation. When Sir Alexander Busta- 
mante, in search for an issu: on 
which to the government, finally 
decided to come out agains’ federation the 


premier’s decision to meet the challenge with 


a referendum was the correct one. 

The next step is to secure revision of the 
federal constitution on lines that Jamaica, 
with half the population of the West Indies, 
can accept. Given this indispensable con- 
dition, rest assured that Mr Manley—with 
his party united behind him by the Busta- 
mante challenge—will fight for Jamaica's 
continued participation in the federation. 
And, given a constitution that he can 
sincerely advocate, the ier will win the 
referendum.—Yours faithfully, 
Kingston, Jamaica Rosert Kirkwoop 


Common Market 


Sirn—You now advocate full-scale participa- 
tion in the European common market, and 


connection, has been made 
inapplicable in present by the 
return to 
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and back into vogue the idea of a 
sterling area monetary club, the incompati- 
bility between the latter and full icipa- 


tion in Europe will have to taken 
seriously. The fact that do not con- 
sider this indicates no more than that The 
Economist holds the views on monetary 
policy which one knows it holds ; in other 
words, that present arrangements ought to 
be permanent, and the sterling area mone- 
tary club, with its implications of limited 


suppressed premise of your argument. 
Some may remember that the 
standard restored after such painful 

in 1925 had to be abandoned only six years 
later, and by a rment of the same 
political complexion as that which had 
restored it —Yours faithfully, 

Stanford Umversity, J. R. SarGcent 
California 
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\ Manifesto of a Whig 


The Constitution of Liberty 


*s own sense of relationship 


with other men—is subjection to duress, 
however exerted ; by an employer wielding 
powers of dismissal, a landlord wielding 
powers of eviction, a buyer or seller wield- 
ing power to deal on Jacob’s terms, no less 


than by a “coercive” authority in the 
' defined i 


sense. Competition minimises 
such pressures; but even given no more 
departure from textbook competitive con- 
ditions than is implied by the sheer 
indivisibilities of an advanced, highly 
specialised economy, occasions of duress 
must arise as unforeseeable circumstances 
catch one or another group with their heads 
in y and enable others to apply a 
half-nelson. Not all such victims can be 
extricated; not all should be. But to exclude 
the exercise of state power as a countervail- 
ing saf d against private duress (from 
blackmail downward) is to diminish, not 
increase, liberty as normally experienced. 
Any such conclusion raises a conflict—free- 
dom against freedom; for its implications 
clash with the practical requirements of that 
palladium of liberty the Rule of Law, in 


_ whose name Professor Hayek would deny 
‘all discretionary latitude to administration. 


Such denial demands either a more detailed 
exercise of foresight than any legislature can 
manage, or the abandonment of any attempt 
to mitigate duress. No liberal would dis- 
agree with Professor Hayek that administra- 
uve discretion is an evil; but that evil 
requires to be weighed against others 
u ised by his definition of coercion. 
In Part III this semantically-induced bias, 
though still operative, matters less than does 
a value judgment assailable only in value 
terms: the j t that equality does not 
matter at all. Professor Ha i 
ficulty in showing that bade equality is 
inexpedient, or that equalitarian tax policies 
P ‘deplorable material results, or that 
inequality is inherent in progress (which 
will always benefit some before it benefits 
all), or that there are no objective standards 
of “ social justice ”; or in gaining agreement 
that envy is the most ignoble of the passions. 
ee ee ee 
inequality than envy; nor are or- 
tunates alone in disliking it. atone 
solidarity, however imperfect or limited, is 
as much a fact as the desire for material 
betterment; the conflict between them is 
unfortunately a fact as well}, but no higher 
law dictates that solidarity \should always 
lose. Some of Professor Hayek’s analyses 
(for instance, of monetary policy, trade 
union powers, town planning, conservation) 
are unaffected by this attitude ; in others 
(for instance, of social security, taxation, 
education) he is led, despite his shrewd- 
ness, to total unrealism. Unrealism, indeed, 
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pervades this section; there is a parado 
contrast between his earlier emphasis on the 
organic, dispersed and unforeseeable 
elements of social development, on the need 
to recognise the impossibility of assembling 
all relevant facts in one head, and his per- 
sonal ye ape for dogmatic extrapolation. 
Trend after trend, in field after field, is 
identified, prolonged in:o the future, and 
‘shown to end up in the concentration camp 
that is its only possible|final term. Profes- 
sor Hayek’s certainty remains astonishingly 
unshaken by the failure, over fifteen years, 
of so many mixed economies and welfare 
states to $ even a single step down 
the predicted road to serfdom. 


Yet there is not one point in “ The Con- 
stitution of Liberty ” that does not need to 
be pondered. The dangers that it proclaims 
are real, even if contingent; the conflict 
between solidarity here and now and maxi- 
mum material advance—to be valued on 
behalf of those very individuals for whom 
solidarity dictates a concern—needs to be 
faced, whatever the terms of its resolution; 
the perversities engendered by inflation, 
punitive taxation and protection of special 
interests need to be exposed; the doctrine of 
justification by bare majority, regardless of 
consensus, needs to be pilloried. Above all, 
perhaps, there is need for that “ recognition 
of ignorance,” as Professor Hayek puts it, ' 
which respects the inarticulate and the 
intuitive elements in the social heritage, 
leaves scope for scattered experiments and 
spontaneous insight, prefers the pluralist 
to the unitary solution. The appeal of “ The 
Constitution of Liberty ” is in the last resort 
from the blueprint to the growing tree, from 
Bentham to Burke—with a due and 
emphatic reminder that Burke was not a 
Tory but a Whig. 


In a Strange Land 


The Jewish Immigrant in England 
1870-1914 


By Lloyd P. Gartner. 


Allen & Unwin. 320 pages. 305. 
eo ries of language books are pub- 
i in twin volumes, one containing 
the grammar, the other the reader. “ The 
Jewish Immigrant in England ” by Lloyd P. 
Gartner, an American , Seems to 
stand as the grammar to the reading-book 
of Israel Zangwill’s novel, “ The Children 


‘ of the Ghetto,” which was first published in 


1892. 

This is not, it should be hurriedly said, its 
intention. Mr Gartner mentions i 
only twice (in the index only once), and 
ro Children of the Ghetto” not at all. 
But anyone who knows the novel will be 
astonished at the close similarity of the 
material chosen by the two writers. Nothing 
mentioned as significant by Mr Gartner is 
omitted by Zangwill. here and there 
are the new ive Yiddish newspapers 
and theatres, famous Berners Street 
Club to which the Jewish socialists resorted, 
the pathetic “ greeners” sweated—if they 
are lucky—by employers, themselves barely 
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horses and weapons, for “ purple and 
Precious gems and gold rare garments 
toote . . Sulphur, glass, and such-like 


: : was 
u . i state of semi-barbarism; in such things as 
ike'pn able and iateliges t English summary _jjjuminat; se Anglicanum), wpe 
ts described in Le Monde for the of Euros” eae aan dee oe ae 
gone “ when ilologist, the art his- 
torian, the historian, and the i 
could ignore each other,” and Mr Wilson's 
book is an attempt to cover a wide field. 
To anyone not yet acquainted with the 
richness of the artistic contribution of pre- 
conquest England, this book is a stimulati 
introduction; like its predecessors in this 
series, it is extensively illustrated by draw- 
paige F mace. engre decoder contains a 
short bibliography to encourage further 


OTHER BOOKS 
Paperbacks | 


The latest Penguin reprints include: 


Tue Oricms or Love anp Hate, By Ian D. 
Suttie. 238 pages. 3s. 6d. 


HOMOSEXUALITY. By D. J. West. 200 pages. 
3s. 6d. 


FERES® 
lt 


i 


gaullist consulate is only gradually 
ing unfolded. In the meantime, readers 
grateful for provisional guides. As 


This book was reviewed in The Economist on 
November 19, 1955. 


e 
: 


a wane 
ing them to coherent alt 


such these two books are accurate and com- 
petent. 


Pre-Conquest People 
: Ancient Peoples and 


Thames and Hudson. 231 pages. 30s. © 
HE discovery at Sutton Hoo of a com- 
warrior burial (except for the 
body, which was unaccountably missing) 
marked the beginning of a new epoch in 
Anglo-Saxon ogy. ‘The hoard of 
superb polychrome jewellery, and the prob- 
lems raised by the missing body, stimulated 
public interest. The scarcity of written 


discoveries made to the present day. 
The major are illustrated and dis- 
there is a 


is chiefly interesting for the 
material it discusses: 


ANNA CHRISTIE, THE Emperor Jones, Desire 
UNDER THE Exms. Plays by Eugene O'Neill. 
206 pages. 3s. 6d 


ENGLAND UNDER THE Stuarts. 
Trevelyan. 559 pages. 7s. 6d. 


New books published by Penguin include : 


Lorca. Selected and translated by J. L. Gill. 
167 pages. 3s. 6d. 


Wuy Evi? A Biblical Approach. 
James. 123 pages. 3s. 6d. 


Tue Rise anp Fatt or ATHENS: Nine Greek 
Lives. Plutarch. New translation by lan 
Scott-Kilvert. 318 pages. 5s. 


SELECTED Works. Cicero, New translation by 
Michael Grant. 272 pages. 3s. 6d. 


THe PENGUIN Book OF NARRATIVE VERSE. 
Edited by David Herbert. 477 pages. 5s. 


INDIAN PEOPLE IN Natat. By Hilda Kuper. 
University of Natal Press. London: Bailey Bros. 
and Swinfen. 325 pages. 35s. 


THE CORONATION OF CHARLEMAGNE: What Did | 
It Signify? By Richard E. Sullivan. D.:C. 
Heath & Co., Boston, Mass. London: Harrap. 
115 pages. 10s. 6d. 


TeacH YOuRSELF INVESTMENT. 
Fairweather. 
pages. 7s. 6d. 
In recent surveys made into share ownership, 
it was found that one of the major criticisms 
made by small shareholders was the lack of in- 
formation and advice available to them. Mr 
W. L. B. Fairweather has made an admirable 
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By John 


By W. L. B. 
English Universities Press. 191 
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effort to fill this gap. He explains clearly the 

basic principles of investment and the many 

and varied types of marketable securities that 
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A 150 ton overhead crane about to lower one set of hot leveller 
run-out table rolls into position. The mill-stand will go at the 
end of this view. The cooling banks are on the left. 


Britain’s latest 
4-high Plate Mill 


A progress report 
from Consett 


is mo change in the Consett 
l skyline by which to measure the 
immense developments taking place there. 

Only if you approached from the south 
would you see it, below the crest, on a huge 
platform cut in the hillside—Britain’s latest 
plate mill. Nearly half-a-mile long, each of its 5 
bays big ¢nough to hold a cathedral, it will be 
one of the most up-to-date steel mills in the 
world. 

Even at dawn there are men working there. 
Work is pressing on fast. Most of the roof is on 
and everywhere there are orderly piles of 
equipment which the overhead cranes are mov- 
ing into position. Every piece is marked with a 
special colour code so that the erectors can 
identify it. Run-out tables and cooling banks are 
all ready, and the electric furnaces where the 
slabs of steel are reheated before rolling sre 
almost complete. Some of the shears are already 
installed (the biggest can cut through nearly . 
2 ins. thickness of steel), and they are making 
good progress on the 4-high mill-stand itself. 

Consett’s new mill is designed to produce 
10,000 toms a week of the best steel plates 
obtainable anywhere. Britain’s position in world 
markets will be much reinforced when it starts 
rolling later this year. 


CONSETT 


IRON COMPANY LIMITED 


CONSETT, COUNTY DURHAM 
TELEPHONE : CONSETT 341 (12 lines) 
TELEGRAMS: “STEEL PHONE CONSETT” 
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The Board 
that decided to see 
for itself 


Company Executives who are not prepared to allow important and costly develop- 
ment projects to be debated in the absence of all the facts, will do well to cause the 
merits of Northern Ireland to be looked into and assessed. More than one third of 
Northern Ireland’s new manufacturing plants have already expanded far beyond the 
scope of the original plans. Each of these projects is directly duc to a Board decision to 
send a fact-finding team to see Northern Ireland—less than two hours from London 
by air—for themselves. 

In the past fifteen years, 141 such plants—some very large indeed, some quite small, 
have been added to the large, well-established industrial capacity of Notthern Ireland. 

To an expanding company urgently secking an up-to-date new factory ready to walk 
into, or a site for one, where good labour is plentiful, where individual manufacturing 
needs can be amply met and where restrictions are few, Northern Ircland has much 
to offer. 

A company requiring to make an assessment will find the Northern Ireland Ministry 
of Commerce more than helpful—with its comprehensive knowledge of sites, and 
factories (four ready now; eleven being built), services and amenities; with its ability to 
ease the burden of capital costs and bring a flexible, business-like approach to the 
business. of expansion. . 


eK 


NORTHERN IRELAND 


| 


| 
|! 
] 
| 


\ 


The Northern Ireland Development Council or the Ministry of Commerce will gladly provide any 
preliminary detailed information your company may require, and subse quently will make arrangements, 
as may be needed, for a fact-finding visit. All enquiries will be treated in the strictest confidence 


NORTHERN IRELAND DEVELOPMENT COUNCIL + 19 LOWER REGENT ST + LONDON SW1 + (WHI 0651) 
THE MINISTRY OF COMMERCE - CHICHESTER HOUSB + BELFAST 1 + (BELFAST 26271) 
BRITISH INDUSTRIAL DEVELOPMENT OFFICE - 5016 CHRYSLER BLDG - NEW YORK 17 + NY¥ 
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AMERICAN SURVEY is prepared partly 
in the United States, partly in London. Those 
items which are written in the United States 
carry an indication to that effect; all others are 
the work of the editorial staff in London. 








New 
Spartans 


WASHINGTON, DC 
PROPHECY is in order: last week’s events in Tokyo may prove 
to have shaken the Americans more deeply than almost any- 
thing else in the last decade. The President of the United 
States who came into office saying “I will go to Korea” is now 
going out of office being told “ You cannot come to Japan” and 
something more than humiliation is iavolved. The failure of the 
summit conference marked no more than the failure of a diplomatic 
move upon which most Americans had embarked hesitantly and 
reluctantly a mere nine months before. The cancellation of Mr 
Eisenhower's invitation to Japan shows that the foundation upon 
which the United States has constructed its whole policy for the 
past fifteen years is riddled with termites. Last weekend, at the 
annual gathering in Virginia of the advisers of the Secretary of 
Defence, the admirals and the airmen were reportedly unrolling 
the map—of alternative bases to those in Japan—which they had 
hoped would not be needed for these ten years. To suggest, 
as the New York Times seemed to be suggesting on Monday, that 
the President’s minor successes in Manila and Taipeh can be 
balanced against the major defeat in Tokyo is, as Mr Joseph Alsop 
succinctly puts it, “* byzantine twaddle.” 

It is not surprising that‘the Americans are reacting like a man 
suffering from shock. For one thing, they are groping for over- 
simplified (and sometimes false) explanations. Following the lead 
of Mr Hagerty, the President’s press secretary, almost all of them 
have exaggerated the extent to which the riots were directed by a 
hand from Moscow. In the newspapers’ ritual descriptions of 
“ red-instigated, snake-dancing " mobs the homeric epithet seemed 
last week to have returned to American prose. If the communists 
were really as influential as this, the State Department might as well 
give up the hope (which it still nurtures) that the United States can 
hold on to its bases in Japan. 

In the same way many commentators have jumped to the con- 
clusion that the disturbances were a direct consequence of the 
breakdown of the summit meeting. No doubt the discovery that 
Uz2s have flown from bases in Japan has increased the nervousness 
of Japanese pacifists. Any embarrassment which the communists 
might have felt about joining in the riots before the conference 
broke down has certainly vanished since then. But, as Miss 
Marguerite Higgins of the New York Heréld Tribune recognises 
in a despatch from Tokyo this week, the main responsibility for 
the demonstrations seems to lie with an odd coalition of neutralists, 
pacifists and screwball students. These would probably have come 
out in the streets to protest against the Japanese-American treaty 
in any case ; all the communists did was to egg them on. 

The instinct to look for a familiar scapegoat is a sign that the 
country is rattled. But the successive shocks from Paris and Tokyo 
have also been an unexpected stimulant. The foreign aid pro- 
gramme, which had seemed to be dying from a slow haemorrhage, 

is suddenly alive and kicking again. On the day when Congress 
tesed thar the President's wip to Teige had bein cancelled, an 
unusual alliance of Republicans and liberal Democrats in the House 


of Representatives took the unprecedented step of adding $200 
million to the funds recommended by the House's appropriations 
committee. Historians ought to refer to this event as the Louisiana 
sale. Both Mr Passman, the hitherto unchallenged aid-cutter-in- 
chief in the House, and Senator Ellender, who describes the pro- 
gramme as a “ throwaway,” come from that state. The Senate will 


"s ageing weapons. These improvements in the conven- 
tional forces are necessary (though they are not enough) if the 
Americans are to have any hope of defending either Berlin 
without calling in the nuclear bombers. The 

some of the other additions, however, is less obvious. It is not at 
all clear that another aircraft carrier or a comparatively small 
number of extra missiles would have frightened Mr Khrushchev 
out of doing what he did in Paris or stopped the Tokyo rioters from 


if 


a single banner ; the spartan slogan on it reads “ Strength before 
Joy.” All these people agree that Americans must forgo some 


York, who wants to do many of the same things but also wants to 
build a country-wide system of shelters against atomic fall-out. 
And they include those like Senator Symington and Mr Joseph 
Alsop whose chief preoccupation is to expand America’s military 


power. 
All of them would probably find it necessary to spend something 
more on defence. But the significant division within the ranks of 
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thens captured the history books. 


Rush Jobs for Congress 


‘YONGRESS, having dawdled and dreamed away most of the 
session, woke up last week to the fact that only three weeks 
remained before the Democrats must leave for their nominating 
convention at Los Angeles. Senator Johnson, the Democratic 
, just back from rounding up votes in Texas, ordered full 
speed ahead in Washington. Senators, growing increasingly short- 
tempered, have met late. into the night, at 9.30 in the morning 
even on Saturday to establish a legislative record that Mr 
Johnson, a idential hopeful himself, could exhibit proudly at 
Los Angeles, and that the Democratic candidate, who is far more 

likely to be Senator Kennedy, could display later to the voters. 
With’ all the press of urgent legislation, including the Japanese 
treaty, it may seem odd that priority was given to raising |the pay 
of government workers (including postmen) to the tune of about 
year. But this is a measure of such appeal to 

of both parties in an election year that 
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members are under great pressure from Mr Nixon, the almost 
certain Republican presidential candidate, to give the opposition 
no ground for accusing his party of sabotaging the education Bill. 
Neither of the other two measures which look essential politically 
has been passed by either house. That raising the minimum wage 
in steps from $1.00 an hour to $1.25 and bringing about 4 million 
more workers, most of them shop assistants, under the law is not 
likely to cause much trouble. But to agree on a measure to show 
old people that Congress is alive to their need for medical care 
will be harder. The House Ways and Means Committee has voted 
a limited programme of federal grants to enable the states to do 
more for those who are needy, but the Democrats in the Senate 
are determined to try to reshape this stop-gap to make such medical 
aid a matter of right under the federal social ‘security system. 


Financial Experiment 


pe this month the Treasury made use for the first time of the 
authority given to it by Congress last year to refund some 
of the government’s obligations before they reach maturity. The 


' issue affected was the huge $11.2 billion worth of 24 per cent bonds 


falling due in November, 1961; if the whole amount had had to 
be dealt with at once, the refinancing operation would have been 
almost unmanageable. Therefore the Treasury offered to exchange 
about half of these bonds immediately for cither a four-year note 
at 33 per cent. or an eight-year bond at 3§ per cent. The old bonds 
were selling at below par but the exchange was made at face value ; 
thus holders were being offered securities that would pay them more 
for longer than those which they held—and the exchange was 
not subject to the capital gains tax. The experiment was timed to 
take advantage of the fall in interest rates which had just been 
confirmed by the lowering of the discount rate at the Federal 
Reserve Banks. But the unenthusiastic reaction of the market 
suggests that businessmen are far from being convinced that interest 
rates are not going up again before long or that the time has come 
to plan for safety by investing in government issues. 

Without the present low levels of interest rates, however, the 
Treasury would not have been able to try this experiment—or at 
least it would not have been able to include the long-term bond. 
For the Treasury is still forbidden by law to pay more than 4.25 
per cent in interest on any issue with a life of five years or more. 
It has thus been forced by the high cost of money to rely on short- 
term borrowing ; this in turn means that it will be involved con- 
stantly in refinancing operations, of which the one coming up in 
November, 1961, was only one bad example. But this month’s 
advance refunding proved that even now money is not cheap 
enough to get the Treasury out of its difficulties; while in the end 
the new four-year note was oversubscribed, so that the full $3.5 
billion could be allotted, only $321 million of the eight-year bond, 


although it has lessened substantially the refinancing problems 
which it faces next year. 

The fact that even under these conditions the best that can be 
done with a long-term bond does not appeal to investors gives the 
Treasury yet another argument with which to prod Congress into 
raising the ceiling on the interest which the government may pay. 
Yet although only a few months ago this measure was held to 
be one of the most urgent before the Legislature, it is now accepted 
that no change will be made in the limitation at this session. 
Whether or not the present decline in interest rates will last it, 
with the accompanying decline in inflationary pressures, has given 
Congress an excuse for postponing action on a measure which is 
politically unpopular. 


\ 
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Some of the world’s most advanced electronic products...are aeveloped after a local Allied 


Chemical representative acquaints a manufacturer with Allied Chemical’s B&A® Electronic 


‘ 


Grade chemicals, Plaskon® molding compounds, Harmon® vinyl! dispersions and Allied 
Chemical's many other special products for the electronics industry...and offers him the as- 


sistance available from Allied Chemical whenever he has a problem. 


ALLIED CHEMICAL INTERNATIONAL 


40 Rector Street, New York 6, N. Y. 


19 Avenue des Arts, Brussels 4, Beigtum «+ Reforma 76/401, Mexico 6, D. F, 
Box GO, Mirafiores, Lima, Peru 
Distributors in principal cities 





“The Bull 300 
DP Series 


(a fully synchronised unit system) 


flexible, fast 
and expandable 


Basic Elements 

# Card Reader 

& Card Reader/Punch 

# Arithmetic Unit (x + +—) 300 cycles per min. 
300 lines per min. 


Input/output speeds may be doubled by the addition of further units; anda 
second Programme Unit can be attached, increasing programme possibilities 
and enabling even further expansion of input/output units. 

The 300 DP Series will expand into an electronic system with the incorpora- 
tion of one or more of the following units, as required : 

®& Gamms 300 a @ Magnetic Drum Extension # Multi-Selector 
and 

sedi, i > the widest possible range of expan- 
sion, applicable to the problems of both large and small organisations. 


DEB LA RUE BULL MACHINES LIMITED 
114/118 Southampton Row - London W.C.1 Telephone: CHAncery 5725 
@ oreo 
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MONEY 
Advice on monetary conditions and 
financial problems is available wher- 
ever you trade or travel—through 
Hanover. Offices in London, Paris and 


_ New York... correspondents through- 


out the world. 


(facorperated with Limited Liability in U.S.A.) 
...7 Princes Street, E. C. 2... 10 Mount Street, W. 1 
MEW YORK .. . 70 Broadway 
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Breadbasket Politics 


M’ against his will Mr Nixon has been forced to risk his 
own prestige by coming to the help of Governor Davis of 
North Dakota, a fellow-Republican who is running, in next week's 
special election, for the remaining four and a half years of the 
term of Senator Langer, who died late last year. Governor Davis 
is opposed by Representative Burdick, who in 1958 became the 
first Democrat to be elected to the House from this traditionally 
Republican state. Mr Burdick was for many years the legal adviser 
of the left-wing Farmers’ Union, the strongest farmers’ organisation 
in the state, and his slogan is “ Beat Benson with Burdick.” It is 
an attractive one in an almost entirely agricultural state where the 
income of farmers fell more last year than it did anywhere else. 
Mr Benson, the Secretary of Agriculture throughout the Eisenhower 
years, is widely held to blame because he favours lower price 
supports for farm products and less dependence on Washington for 
farmers, and because he introduced the soil-bank plan which takes 
farms right out of production in order to reduce surpluses ; this 
has produced “ ghost towns ” in North Dakota. 

It would hardly be true to say that the Administration’s farm 
policies are on trial in North Dakota: they have been condemned. 
Governor Davis himself has said that Mr Benson has lost the 


How Many 
Americans? 


pe preliminary results of the decen- 
nial census taken on April 1st are dis- 
appointing to many people : to the Bureau 
of the Census which had calculated that 
there would be 180 million Americans on 
that day and discovered that there were 
only 179,500,000 ; to the states which will 
lase seats in Congress or gain fewer thar 
they had hoped (the constitutional reason 
for the census is to enable congressional 
representation to be adapted to changes 
in the distribution of the population) ; to 
the many cities which found that the 
number of their residents had declined 
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farmers’ confidence and should go. And Mr Nixon, gingerly 
grasping the prickliest of his domestic nettles, admitted on Monday 
that the conflict between the Administration and Congress had left 
the farmers and the American people “ stuck with the present 
programme which everyone admits should be changed.” Even so, 
Mr Nixon only lifted a corner of the curtain on his own farm 
programme when he supported the idea that all countries with 
surpluses should donate large amounts of food to the United 
Nations for distribution to hungry peoples (an idea which he 
said the President had intended to put forward at the summit 
conference) and when he endorsed Governor Rockefeller’s proposal — 
for building up a reserve of foodstuffs against the possibility of an 
atomic war. 

Mr Nixon gave no hint of whether he will come out in favour 
of higher or lower agricultural price supports, though he did 
indicate that he would be mre generous than Mr Eisenhower, 
in an effort to reach a long-term solution of the farm problem. 
What happens next Tuesday in North Dakota’s curtain-raiser to the 
election is certain to affect the farm policies which both parties 
adopt at their conventions. For North Dakota is only one of a 
number of mid-western states in which the Republicans stand to 
lose seats in both houses of Congress—even if the growth of cities 
and suburbs elsewhere means that the farm states no longer have 
their old influence on the outcome of presidential elections. 
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for the first time in their history. But 
at least their disappointment may assuage 
that of the Census Bureau. Indignantly 
convinced that they have been maligned, 
and concerned at the loss of state sub- 
sidies, often paid on a per caput basis, 
and of political influence which results 
from a decline in population, several 
cities are conducting their own rechecks 
of the official count. These may push the 
total over the 180 million mark, particu- 
larly since a final calculation has still to 
be made of servicemen, merchant seamen, 
travellers, and so on. 

But, disappointnents apart, the in- 
crease since 1950 is still a record-breaking 
28 million, nearly as much as the total 
population of the country a century ago ; 
this results from the high birth rate and 
low death rate during the decade. And the 


2 figures confirm trends that were already 


obvious—the movement westwards and 
the movement to the suburbs where 


two-thirds of the increase in popula- 
tion took place. Cities such as New 
York, Washington, Detroit, Minneapolis, 
San Francisco may have lost people, 
but the metropolitan areas around them 
have all gained far more. Ceasing to 
be a rural country fifty years ago the 
United States is now no longer an urban 
one; it is suburban. The population of 
a number of industrial states in the north- 
east have increased more than the 
national average—Delaware has gone up 
39 per cent and Maryland 31—and the 
greatest of all rises—77 per cent—is in 
Florida, which now ranks tenth among 
the states instead of eighteenth. But the 
other big gains have been in the far west 
and California’s increase of 47 per cent 
has brought almost 5 million extra people 
into that state since 1950. This has 
confirmed that within a couple of years 
California is certain to pass New York’s 
16.6 million to become the largest state. 
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A 12-MAN FIRM HAS FOUND 
ICT 40-COLUMN EQUIPMENT 
PROFITABLE 


Punched cards are not the prerogative of large firms. 
Some I-C’T 40-column users employ over a thousand 
people; others as few as twelve people. But in all 
these firms, I'C’T punched card machinery is doing 
quickly and efficiently the job of saving time and 
money. 


Where I-C-T 40-cclumn 
equipment can help YOU 


It will mechanisé your sales and purchase account- 
ing, and produce your statistical records. This small 
punched card unit will tackle stores and stock con- 
trol, invoicing, payroll, hire purchase accounting, 
expenditure control and costing; in fact, it will help 
you wherever you need accurate accounting and 
statistical information quickly. 

The equipment can be delivered promptly; it 
occupies very little space; it is easy to install, and 
simple and very inexpensive to operate. You may 
find that the basic punched card machines — Auto 
Punch, Sorter, and Tabulator — will meet! 
present needs. But if at any time the volusiiitand 
complexity of your work grows, other machines in 


the range— Summary, Reproducing, and Elec- 
tronic Multiplying Punches; Interpolators and 
Interpreters — are there to ensure easy, rapid and 
economic expansion. 


Write to us at I-C-T 


We have over half a century of data processing 
experience behind us — and this is at your service. 
We will be glad to discuss your problems with you, 
and make a survey for you, without obligation, to 
see where a 40-column punched card system could 
help your business. } 


I'C’T manufacture 21-, 40-, &- and 160-column punched 
card equipment, as well as small and medium-size 
computers operated by punched cards, punched paper 
tape, or magnetic tape. 


International Computers 
and Tabulators Limited 


149 Park Lane, London W1 
Telephone: HYDe Park 8080 
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Atomic Hold-up 


HE United States Court of Appeals has now upheld, by two to 
one, those liberals who maintained, in the da ys when the 


Pengaprt noipc verano) sh-ycong jr sgprsudeae epee 

of the programme for making commercial use of atomic energy— 
and the slow progress of this programme has been another reason 
why liberals have criticised the commission. 

In order to enable a start to be made on building an approved 
atomic reactor before all the incidental research is finished, the 
AEC has normally issued construction permits at an early stage 
and has left the question of safety to be decided finally only 
when the plant is completed and application made for an operating 
licence. The AEC considers the construction permit to be no 
more than provisional approval but in the view of the court the 
Atomic Energy Act makes an operating licence almost automatic 
once a construction permit has been granted and therefore requires 
that the safety of the plant should be certified at the very beginning. 
The majority of the judges argued that once enormous sums— 
over $80 million in the case under consideration—had been invested 
in an atomic reactor, the economic pressure on the commission 
to certify it for operation, even if safety was not assured, might be 
irresistible. 

The court held that in the case under consideration, that of a 
fast breeder reactor, the first of its kind in the United States, being 
built by a group of electricity companies on the shores of Lake 
Michigan near Detroit, with two million people living within thirty 
miles, it was essential, if the intention of Congress was to be carried 
out, that the commission should declare that the plant was un- 
doubtedly without danger to the public health and safety and that 
there were compelling reasons why it had to be in such a populous 
area. That neither of these declarations could be made was the 
contention of the three trade unions, led by the automobile workers, 
all powerful in Michigan, who brought the case originally. They 
argued that property values—of houses belonging to their members 


AVERAGE FAMILY INCOME 
10 mithons O 





AMERICAN SURVEY 1341 


mretiinags gomr tot 


Thus it is not surprising that there has been a $0-year war over 
the Colorado River. Usually it has been conducted by legal 
means, but Arizona once called out its National Guard and com- 
whe Sodcek cease aden caer deen ae teeta 
The federal government has built mighty dams, the greatest of 
them being Hoover (once Boulder) Dam, to control and store the 
waters. So far most of the benefits, in the shape of water and 
electric power, have fed the booming growth of southern 

fornia, which has expanded on the assumption that it could con- 
tinue to draw more and more water from the Colorado. 
while, Arizona has had to ket thousands of acres of irrigated farms 
revert to desert in order to provide water for its own booming 


INCOME DISTRIBUTION 


Omifions 10 
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The 45 million families and 11 million unattached persons 
(those not living with relatives) in the United States in 1959 
received altogether an income of $362 billion in the year—a 
record total and an increase of 6 per cent over 1958. age and higher rates of payment under social security schemes 

The most noticeable change in the composition of personal and by the increased number of people of pensionable age. 

Source: Survey of Current Business, April, 1960. 


incomes in recent years has been the growing importance in the 
poorer groups of transfer payments, mainly insurance and wel- 
fare benefits; the rise in these is explained by broadened cover- 
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took its grievances to the Supreme Court. What Cali- 

telied upon, and what its smaller neighbours feared, was 
that the very act of putting the water to useful purposes might 
have given California a firm legal claim upon it. Traditionally 
im western states the first user of water wins the right to use it 
The Supreme Court hears such icated matters through the 
intervention of a “ master” whom it names io sift the issues and 


a 
te recommend a decision which it may or may not follow. The 


first master in this case died ; and the Supreme Court appointed 
in his stead a New York lawyer and former judge, Mr Rifkind. 
After five years of work, wading through many thousand pages 


mendations. If the Supreme Court approves them, California will 

have received a stagger- 
ing blow. Its claim to a 
special position as “ first 
in time, first in right” 
has been denied and 
federal law is to prevail. 


When the river pro- 
vides as much as 
7,§00,000 acre-feet a year 
for the use of the lower 
basin, California is to 
have 4,400,000 (instead 
of the 5,362,000 which it 
wanted), Arizona 
2,800,000 from the main 
hy stem (plus another mil- 

" : — lion from the Gila River) 
and Nevada 300,000 acre-feet. In dry years the states would share 
the available water in the same proportion ; when there is a surplus 
Arizona and California would each get half of it. In general, 
California would get less water than it is taking now and Arizona 
would get enough more to re-arouse hope for its $1 billion Central 
Arizona Project. This is a scheme, shelved in 1949 partly for 
lack of an assured supply of water, to transport a million acre-feet 
yearly through the world’s longest tunnel to Arizona’s fast-growing 
Salt River valley, where it would probably start an even bigger 
boom. The Indian reservations which depend on the Colorado 
have also had their rights to several hundred thousand acre-feet a 
year confirmed. 

The main loser is the Metropolitan Water District of Southern 
California, which has aiready spent hundreds of millions of dollars 
to distribute Colorado River water clear down to San Diego. 
Ironically, it has just completed a huge extension of this system 
in the firm expectation of more water, not less, ffom the Colorado. 
One effect of the Rifkind recommendations is to increase the 
chances that voters in California will agree, in November, to spend 
$1.75 billion on California’s own schemes for taking water to 
the state’s arid south. It would be brought from the Feather River 
in the northern part of California, where millions of acre-feet still 
run into the sea every year, clear to its southern tip. The MWD’s 
system of distribution could be connected to such an alternative 


y- 

Judge Rifkind asked the parties to the suit to submit their 
“comments upon his recommendations by June 1oth. California, 
as might be expected, denounces them as “new law and bad 
law” and gocs on to hit out at the continued use of water for 
irrigation wken it is needed by people and by industry. This is 
a view which is gaining ground in the West because a year’s supply 
of water for a family will irrigate only a third to a half acre of 
farmland. Arizona, of course, approves and in this is joined by 
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the upstream states which supply 99 per cent of the river’s flow, 
Colorado, New Mexico, Wyoming and Utah. They are not in- 
volved in the dispute. They have been given half the river’s flow 
at Lees Ferry, the official dividing point between the upper and 
lower basins, for their own future development. But they fear 
that if California’s claims were to be upheld, their share might 
be endangered. The federal government is building the $750 
million, Colorado Basin Project, which will store water at 
four big reservoirs for future uses, such as the development of an 
oil shale industry in western Colorado. 

It is not certain, of course, that the Supreme Court will accept 
the Rifkind recommendations without important changes. And 
no division of the water can end conflicts over it. For the flow 
at Lees Ferry is on the average less than 14,000,000 acre-feet a 
year rather than the 16,500,000 which would be needed to fulfil 
all the legal claims on the river. (Mexico was allocated 1,500,000 
acre-feet yearly by a treaty in 1945.) Enough water for the people 
and the industry which are in prospect for the Colorado basin 
will have to be provided by new sources or new processes, such 
as Cloud-seeding, the cleansing and re-use of water, or the desalting 
of sea water and brackish supplies. 


SHORTER NOTES 


Performances have now been resumed at nineteen of the 
twenty-two theatres on New York's Broadway (three productions 
which had been doing poor business were closed permanently) after 
an unexpectedly quick settlement of the actors’ strike—or the 
managerial lock-out, according to which side one was on—which 
had closed them all on June 2nd. Although the managers had 
declared that they could afford no concessions at all, they gave 
the actors most of what they wanted—salary increases and a pen- 
sion scheme, the first in the industry and the chief issue in the 
dispute. But the basic problem of the unsound economic position 
of New York’s theatrical enterprises remained unsettled. It is 
perhaps a pity that the strike did not last long enough to force 
other interested parties—restaurants, hotels, etc.—to bring pressure 
on the Mayor to give up the tax on theatre tickets. 


* * * 


The Civil Aeronautics Board has approved an increase in 
passenger charges for the twelve domestic airlines: fares will go 
up by 2.5 per cent plus $1 on every one-way ticket ; this means 
an average increase of § per cent, but the actual increase will be 
more for short flights and less for long ones. The total amount 
was less than any of the lines had asked for, although probably 
as much as they had hoped for ; it should bring in about $84 million 
a year altogether and enable the companies to earn 10.5 per cent 
on their investments over an extended period, the rate of return 
which the board considers to be satisfactory. 


* * * 


In Nashville, Tennessee, one of the southern towns where 
Negroes, by staging “ sit-in” strikes and economic boycotts, have 
tried to assert their right to be served at lunch counters in the 
shops, the battle seems to have been won. Under a plan worked 


‘out by the Negroes and the shop-keepers who have been suffering 


from the boycott, Negroes have gradually started to be served at 
slack periods, in six establishments, although they agreed that 
they would stay away on Saturdays and at rush hours until 
white customers became used to the idea. Nashville is the 


first of the towns where there has been violence over this issue to 
reach a peaceful solution. But five towns in Texas and two in 
Nofth Carolina have also desegregated their lunch counters and 
no shop affected has reported any loss of business. 
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Bristol Siddeley Engines Limited produce Maybach* marine diesel 
cngines. Covering a range from 400 to 1,700 hp, they are amazingly 
reliable—have proved that they can achieve major overhaul lives 
of between 12,000 and 16,000 hours! 


The proven basic design features of the whole range (straight 4 to 
16-cylinder V) are the same, and each unit can be turbo-charged, 
or turbo-charged and intercooled. The range operates up to 
1,450 rpm and combines the best qualities of high, medium and low- 
epeed diesel engines: light weight and compactness; excellent 
thermal! efficiency ; and extremely long life. 

Advanced design features 

Pressure-oil cooling on the pistons gives very efficient heat dis- 
sipation and reduces liner and gas ring wear to a minimum. The 
roller bearing, disc-webbed crankshaft is very rigid and with- 
drawal ia not normally necessary before 12,000 hours running. So 
low is big end bearing wear that in some cases the protective lead 
flash has been found intact after 15,000 hours running! 

Since the majority of the components, in all models, are identi- 
cal, spares stocks are considerably reduced. Furthermore, each 
unit is so light and compact that it can be repaired by replace- 
ment, and because great thought has been given to accessibility 
and component removal, much more semi-skilled labour can be 








-»» ANOTHER ENGINEERING ADVANCE 
FROM BRISTOL SIDDELEY 


used, Again, because of the small size of the engines, the naval 
architect has much wider design scope—especially with diesel, 
leotri leion installati 

World-wide application 

Bristol Siddeley Maybach marine diesel engines are suitable for all 
types of ships, from fishing vessels, large ferries and coastal vewels 
to ovean-going merchantmen. Maybech diesels are in service all 
over the world and have built up an anrivalled record for reliable 





Bristo! Siddeley Maybach diesel engines 
up to 3,000 hp for high-speed oral. i 
A range of engines fur high-speed craft is also available. Rate 
at 400 to 3,000 hp and operating up to 1,800 rpm, these engines 
are specially designed for fast naval craft, police and customs 
boate. 


For further information please write to: Maybach Sales Manager, 
Bristol Siddeley Engines Limited, PO Box 17, Coventry. England. 


* Under licence from Maybach - M otorer dau GmbH 


BRISTOL SIDDELEY ENGINES LIMITED 





NEW 
LOOK 
OP 
TODAY'S 
LONDON MIDLAND 


Into the gathering dusk rushes the Northbound Condor— 
British Railways’ crack express freight train. Covering the 
402} miles from London to Glasgow while its twin covers 
the 402} miles back from Glasgow to London. Collecting 
goods one afternoon, delivering them often before breakfast 
the next day. 

The fastest way from London to Glasgow, the fastest way 
from Glasgow to London. Twin stars of a service which al- 
ready includes 600 Express Freight trains every weeknight. 
All traveiling at passenger train speeds: all timetabled, all 
regular, all reliable. 
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As they speed across the country they pass many signs of 
the changing face of today’s London Midland. New stations. 
New flyovers. New signal boxes. New freight terminals. 
New railheads. New powerful diesels haul the trains. New 
redesigned wagons carry the goods at speed in safety. 
What does it all add up to? Prompter service: quicker de- 
livery. Fewer headaches for the Transport Manager. Fewer 
delays for the customer. 

Today's London Midland is a great national asset. An un- 
matched door-to-door service catering for the needs of every 
customer, large or small. 

All at competitive rates. 

How can today’s London Midland help you? Your Station 
Master or Goods Agent will be glad to show you. 


0 LOMDOM MIDLAND 


FO AND FROM LONDON, THE MIDLANDS. THE NORTH AND NORTH WEST 


GETS IT THERE SOONER. GETS IT THERE SAFER 
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THE WORLD OVERSEAS 





West African Manoeuvres 


FROM OUR SPECIAL CORRESPONDENT 


HE decision of M. Houphouet-Boigny, the premier of the Ivory 

Coast, to demand independence for the states of the “Entente™ 

(Ivory Coast, Upper Volta, Dahomey and Niger) and to lead 
them out of the French Community before he leads them in again (if 
he does).has produced very mixed reactions in the West African 
capitals that are now fast becoming hotbeds of international 
diplomacy. 

In Dakar, there was dismay and mortification. An independence 
which leaves a strategic base in France’s hands, and provides for 
financial and diplomatic co-operation which only made sense when 
several other partners were in the partnership, has become dust and 
ashes, for all the fanfares (ready-wired in advance) that have duly 
sounded. In Conakry there is grim satisfaction, and the calculation 
of future chances. In Monrovia there is relaxed benevolence. 
In Accra there is a mixture of triumph and irritated disbelief : 
M. Houphouet-Boigny has had to admit dramatically that Dr 
Nkrumah, 


servative and determined to remain a power in Africa. His 

“ Entente ™ still encircles Ghana and enjoys common frontiers with 

Guinea and Nigeria while yet dividing them all from each other. 

In Lomé there is relief that Togoland now has an alternative large 

state with which it can associate itself if it proves impossible to 

stand alone—a tactical advantage that Mr Olympio impressed on 
i -bygones-be-bygones 


Mali’s independence, 
like Togo’s, has all 
along been de- 
nounced as a spoof, 
and both have con- 
sidered whether to 





the ground that its 
agreements with 
France leave it a disguised dependency. But this has also been aimed 
at M. Houphouet-Boigny aad, behind him, at French imperialism, 
the Aunt Sally of every Afric wn démarche (as yet even more so than 
apartheid). In both, M. Hocphouct-Boigny’s move is still decried 
in powerful quarters as phony independence, a front for French 
colonialism ; but it is obviously going to be a great deal more 
difficult to persuade the Afro-Asian block of this. The leader of 
the “Entente” states (this is deidedly the feeling in western circles) 
has ditched Mali, but has stolen a march on Conakry and Accra. 
There has thus, for the moment, been no real brotherly reunion 
of anti-colonialist comrades ; though this may come. Dr Nkrumah 
and Mr Olympio, prime minister of Togo, have shown how quickly, 
at least in personal ionships, African leaders can compose 
quarrels and forget name calling (and even frontier brinkmanship). 
In Guinea there was real satisfaction at the way in which both 
Senegal and Ivory Coast co-operated in uncovering the unholy 
plot against its regime by malcontents and adventurers whose 


prophet of African independence, was right all along— - 
but he is still Houphouet-Boigny, still entrenched, formidable, con- © 


. march to African union 
under Dr Nkrumah’s (much reinforced) leadership can be resumed ; 
and there are Ghanaians who think that, with careful diplomacy, 
M. Houphouet-Boigny could be drawn along this path. 

There is more scepticism in Guinea. M. Houphouet-Boigny's 


Coast is the core of the “ Entente ” ; it is relatively rich, and it is a 
country (like Ghana) of small proprietors often employing prole- 
tarian labour from the underdeveloped northern states, wi i 
it is therefore in social conflict. It needs to develop 
it is to form any organic unit with them, but it 

to do this, even if it were willing to put such a brake 
rapid development. It must therefore seck future F 
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through marxist 
when he found that the draft three-year plan contained 
explicit avowal of complete socialism ; the printed draft will 
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Guinea, the whole Communist block (which works as a team) 
rarely than 150 personnel at a time—though the planes 
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4 
: 
| 


HE manceuvre is sufficiently obvious to have alarmed the 
moderate Ghanaians. recognise ominous mental signs in 
of their colleagues lately returned from Russian tours, who 
‘about collective farms and Russian loans at 2 per cent without 
This has a variety of consequences. There is little doubt 
World Bant’s decision on the revised Volta barrage will 
itical moment ; if the plan is turned down, or finance is 
distasteful terms, the voices in favour of supping with 


hath 
: 
E 
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M. Houphouet-Boigny now treads. By opting for complete inde- 
pendence, he suddenly presents the Russians with a much larger 
field than even Guinea and Ghana for their operations—but also 
one that may be too large for them to compass, Russian aid to 
Guinea is at once spectacular and cheap because concentrated: 
spread throughout west Africa it would be much less impressive. 
And if M. Houphouet-Boigny joined the ranks of the African 
leaders who are i not to exchange an old for a new 


master, or even a shadow of one, the going would be much harder... 


Much will therefore depend on the terms.on which M. Houphouet- 

Boigny parts with the French and works with Niger and Upper 

Volta ; and also on whether the African leaders can work together 

or are divided by jealousies, perhaps especially the jealousy over 
African i 


who is the real champion of independence. In this, as 
perhaps other matters, the Africans would be advised to study the 
parable of the vineyard. The West on the other hand, flinching at 


the onset of communism, might consider the ¢ of the wheat 
and the tares. It is casy to make mistakes in Africa—even for 


~ | Chinese, confident that they can teach Guineans how to grow 


rice on the collective farm system. 
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_ Rebels with a Passport 


| FROM OUR PARIS CORRESPONDENT 


HE Algerian conflict is moving towards its moment of truth. 

Direct negotiations between the French government and the 
leaders of the insurrection, whatever their outcome, will reveal the 
respective positidns of the two sides. Should the prospect of a 
compromise appear in the process, the scarcely-veiled threats of 
the French opponents of a negotiated settlement will be put to the 
test of political action. If the talks break down, the limits beyond 
which each side is unwilling or unable to move will be made plain. 
But, as in any drama, the climax of clarity is preceded by confusion, 
shifts of position and sudden changes of fortune. On Monday, 
hopes soared high when the insurgents agreed to send a delegation, 
headed by M. Ferhat Abbas, to Paris. On Tuesday, there was 
astonishment when the mere sending of a preliminary envoy was 
bogged down in quarrels over the ownership of the plane and nature 
of the permit. Beneath the quarrel of prestige and procedure lie 
differences of substance. To understand this incident and similar 
ones that are likely to follow, the fundamental positions of the 
protagonists must be assessed. 

General de Gaulle is driven by two contradictory forces. He 
needs peace to consolidate his position at home and to try to carry 
his principles of foreign policy into practice. On the other hand, 
the origins and nature of his regime, his own conception of the 
part the army should play in society, prevents him from accepting 
a solution which would hurt the feelings of the majority of French 
officers and thus lead, if not to a clash, at least towards a divorce. 
The attempt to reconcile these two conflicting tendencies explains 
the waverings and ambiguities of gaullist Algerian policy. Last 
week, General de Gaulle made his bid to get the Algerians to Paris, 
not by any explicit new pledges, but simply by omitting from his 
statement passages that had been considered unacceptable by the 
insurgents on previous occasions. This method has the advantage 
of enabling the general to retreat, if he chooses, and of allowing 
his ministers fo assert that on all controversial questions official 
policy has changed. 

What matters, however, is that the insurgent leaders saw in the 
general’s silence enough “progress” to justify their coming to 
Paris. Their reply reiterated the previous position that talks about 
a ceasefire and about guarantees for a future vote cannot be 
separated. It admitted that the gap between the two sides remains 
\ wide. Yet, like the general, the leaders of the insurrection chose 
‘to emphasise the need for negotiation rather than the differences. 
It requires the wishful thinking of French journalists to interpret 

this position as a sign of weakness bordering on surrender. What- 
ever their losses in the field and shortage of weapons, the insurgents 
can carry on their guerrilla war. The predominance of the young 

in a population living in poverty and unemployment makes recruit- 
ment easy for a nationalist underground movement. Even the rebels’ 
military position might be improved shortly by Chinese help. 
Internationally, the Algerian government-in-exile is now stronger 
than, say, at the beginning of this year. The failure of the summit 
conference had a double result. It freed\the hands of Mr Khrush- 
chev, ,who is no longer bothered by scruples towards gaullist 

France ; this, in turn, made it more urgent for the United States 
that the Algerian conflict should be brought to an end. Last, but 

not least, all observers have been struck by the renewed confidence 
of the insurgent leaders after their recent discussions with the 

Chinese. Mao Tse-tung apparently assured his visitors that, as 
their conflict was part of the general “ anti-imperialist struggle,” 
they could rely on Chinese assistance however long the war lasted. 
The aid offered, it is claimed, was very impressive. Naturally, the 

prospect of increasing reliance on communist China must be as 
distasteful to middle-class leaders like M. Ferhat Abbas as it is 
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aa pice * , “Noiseless, nuclear-powered vessels of virtually unlimited range 

vision /a \ S ! ] | | “Silencieux et rapides, des batiments 4 propulsion nucléaire et a rayon d'action pratiquement 
and high speed will augment a weapons system with unparalleled stealth, 
ilimité donneront a Varmement une soudaineté de manoeuvre, un pouvoir de surprise, une puissance 
surprise, power and mobility. The strategic importance of the submarine 
et une mobilité incomparables. Des travaux de recherche et de perfectionnement augmenteront la 
will be expanded through research and development to such 
valeur stratégique du seus-marin, qui se prétera a de nouvelles applications: plate-forme de 
additional capabilities as that of a missile platform, a radar picket station, 
lancement de fusées, station piquet radar, chasseur de sous-marin, transport ou cargo submersible.” 


an antisubmarine weapon and an underwater transport or freighter.” 


° il * 4 ~ Launched in 1959, the nuclear-powered George Washington 

re ality / | eC a | ite Le George Washington et le Patrick Henry, mis a eau en 1959, sont les premiers des nouveaux 
and Patrick Henry are the first of the new ballistic-missile-firing submarines 
sous-marins a propulsion nucléaire, lanceurs d’engins balistiques, que construit Electric Boat 
built by General Dynamics Corporation’s Electric Boat Division. 
Division de la General Dynamics Corporation. Les croisiéres historiques du Vautilus, du Seawolf 
The historic sub-polar and sub-Atlantic voyages of the USS Nautilus, 
et du Skate, qui sont passés sous le pole et ont traversé I Atlantique en plongée, ainsi que 
USS Seawolf, and USS Skate, and the speed and performance records 
les records de vitesse et les performances du Skipjack et du patrouilleur piquet radar Triton, 
of USS Skipjack and the radar picket patrol submarine USS Triton, 
ont démontré que les seules limites de la navigation sous-marine sont d’ordre physiologique. 
have proven that underwater travel is subject only to physiological limitations. 
Ces sous-marins nucléaires permettent non seulement d‘utiliser les étendues sous-marines pour 
These nuclear submarines have opened up the entire undersea, not only for 
la défense, mais d’en envisager l’exploration, la mise en valeur et la colonisation pacifiques. 
defense but also for peaceful exploration, cultivation and colonization. 
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lt needed an etherea! mixture of dreams and faith before man 
“Dreams and the light imaginings of men finally flew. More dreams and more faith will be expended 


; - efore h 2 © ot rare ra ca 
And all that faith creates, or love desires before he travels out into space. And the right materials are 


essential. Special heat-resistant aluminium alloys are playing 


their part... 
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i 
tempting to intransigent Algerians of the younger generation. Its 
very existence, however, rules out the theory that the rebels have 
agreed to send a delegation to Paris because they had no other 
alternative but imminent surrender. 


The journey to Paris involves undoubted risks for the insurgents. 
Any commander knows that a truce, and the prospect of final peace, 
can sap the fighting spirit of his troops. What is true of a 
regular army is even more of a problem for guerrillas. Hence the 
emphasis in M. Abbas’s appeal to the Algerian nation on the need 
for vigilance, and the fact that the struggle is far from ended. 
The appeal also tries to explain that the government-in-exile took 
the risk of negotiations because it hopes, in this way, to achieve its 
aim of independence. A free vote, it argues, can only result 
in a massive Moslem vote for independence. Ceasefire negotiations 
must, therefore, be combined with talks about guarantees that the 
vote will really be free. 


The two positions can now be contrasted. The insurgents want 
simultaneous talks and a ceasefire to be followed in quick succession 
by demobilisation on both sides (and the rapid evacuation of French 
troops), their own transformation into a political movement and 
a vote under dual—or international—control. General de Gaulle 
wants the insurgents to accept the ceasefire and, then only, to 
start discussions, together with other Algerian representatives, 
about the terms of a future referendum to take place after 
a good period of apaisement. The French army would remain on 
the spot for a long time to guarantee that everything works according 
to plan. In other words, the insurgents are asked to fit into the 
slow evolution, envisaged by the general, and leading finally in his 
opinion to an autonomous “ Algerian Algeria” closely tied with 
France. In their present form, the two positions are irreconcilable. 
The forthcoming talks should show whether either side is willing 
to make concessions of substance, and the presence of French 
forces on Algerian soil may soon be the heart of the matter. 

In deciding on French concessions, General de Gaulle must keep 
only one internal obstacle in mind—the mood and obedience of 
his military subordinates. The political champions of French 
Algeria, who sat in conference this week in the town hall of Vin- 
cennes, have well-known but relatively little popular follow- 
ing in France. Such is the general weariness with the never-ending 
war that President de Gaulle could get a massive popular endorse- 
ment in France for any peaceful solution. MM. Soustelle, Bidault, 
Lacoste and others are importaht chiefly as a brains trust for 
political forces across the Mediterranean. Many of the million 
French settlers in Algeria are convinced that their very existence is 
at stake and they are certainly ready to come out into the streets. 
But M. Soustelle and his colleagues are intelligent enough to have 
drawn the lesson from the events of May, 1958 and January, 1960 
that a settlers’ revolt acquires political significance only when it is 
backed by the active support, or the benevolent neutrality, of the 
army. Hence the present prudent tactics of the ultras. They have 
set up a new organisation (the Front for French Algeria—FAF) and 
are gathering signatures to extend their movement beyond Algiers. 
Meanwhile they wait. But the present quiet of Algiers is deceptive. 

These tactics have proved wise so far. General de Gaulle, having 
_ encouraged the insurgents by silence, has now allowed his ministers 
to reassure the officers and settlers more explicitly. The favour- 
able reply of M. Ferhat Abbas was accompanied in the French press 
by commentaries, inspired by the ministry of information, that 
Oe TT en ee ee ee eee 
army would stay in Algeria. M. Delouvrier spoke in the same 
vein in Algiers and rumour has it that the army dropped leaflets 
over rebel territory urging the guerrillas to surrender because their 
leaders had already done so. It is in this context that the Algerians’ 
reluctance to send their envoy in a French plane can be understood. 
The rebels still fear that they may be led up the garden path and 
want to avoid any signs of inequality. The French authorities had 
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to give in and change their plans. It has thus been plain from the 
start how perilous the actual negotiations are bound to be. 

There are some factors fsvouring an agreement. The leaders of 
the insurrection, having taken the risk of psychological relaxation 
among their troops, will not want to leave Paris empty-handed. 
The middle class leaders want to avoid the Chinese alliance which 
looks inevitable in the event of a break-down. General de Gaulle, 
for his part, knows that failure this time would both strengthen 
his opponents on the extreme right, and, on the left, combine 
opposition to the war with struggle against the regime. It would 
also damage his international prestige. But the crucial question 
remains whether General de Gaulle can find a formula acceptable 
to the insurgents which he will be able and willing to impose on 
the French army. 


Medicine for Turkey’s Economy 


FROM OUR CORRESPONDENT IN ANKARA 


ILITARY coups suggest violence, bloodshed and uncertainty, 
M and tend to discousage foreign investors. The West should 
therefore realise that Turkey's recent coup, as seen from Ankara 
during the first few weeks, is clearly a determined attempt to 
abandon the economic nonsense of the previous fegime and get 
back to financial soundness and good sense. The soldiers are in 
power in Turkey, but they have installed a government of experts, 
technicians and intellectuals which, at least on paper, could hardly 
be bettered. The economic posts in the new cabinet—finance, 
commerce, works and planning—are in the hands of civilians, who 
are all believed to have sensible ideas about what should be done. 

Nobody, of course, knows how long these men will stay. They 
are only a provisional government until the army, through the 
promised free elections, restores democracy. See 
months ; it may be in a year. ee 
inserted in the new constitution now being drafted 
political technicians to remain in office. Some 
may thus be expected to stay on after the elections, 
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te 


managed to wriggle out 
The board will have the advice of two distinguished Dutch econo- 
mists, Professor Tinbergen and Dr Koopman, and will work in 
close contact with the United Nations experts who for many years 
have been poring over Turkey's problems. 
The planning board, the first to be set up in Turkey since the 
time of Kemal Ataturk, will closely scrutinise the welter of economic 
in 
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project helps to earn, or to save, foreign 

it is hoped that Turkey's chronic trade unbalance will be diminished 
Each project will be decided on its merits. Irrigation and re- 
afforestation will be given high priority ; s0, too, probably, will 
tourism. Plans for a new steel industry on the Black Sea coast at 
Se keh ok beta Dunlop’s proposed factory near 


and courageous decision. It has told the peasants bluntly that 
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Japan After Kishi 


FROM OUR TOKYO CORRESPONDENT 


VER the main gate of the Diet compound in Tokyo on Sunday, 
June roth, the day that American Marines were protecting 
President Eisenhower from i 


i, who broke tec parlia- 

to prevent the staging 

a debate they knew they lacked the numbers to win ; and it was 
n sociali ist” fists that police had to be called in to 
Lower House. Similarly, the students, 

including Miss Kamba, who attacked the Diet on June 15th, seemed 
to protect democracy than to destroy its tangible home. 
students and the professors bitterly accuse the “ brutal” police 
having killed Miss Kamba ; but, once again, the facts are quite 
ise. After having for some hours endured being poked at 
nail-studded sticks and having stones thrown at them, the 
ice guarding the Dict the students, whose vanguard 
to retreat while their rear was still being urged forward by 
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leaders with loudspeakers who were careful to remain in a place of 
safety. Miss Kamba slipped, fell and was trampled to death by 
fellow-students as well as by police, and a number of other Japanese 
girls who were where they had no right to be were very lucky not 
to share her fate. This, however, has not prevented the principal 
of Tokyo University, Dr Kaya, from putting all the blame on 
“ police atrocities.” \Japan’s sensei appear for the time being to 
have lost the power to discriminate between truth and falschood 
as well as between right and wrong. 

It is the active participation of so many of Japan’s intelligentsia 
in the anti-government crusade now ing the country that 
gives the demonstrations their significance. If the demonstrations 
were not so heavily wei with the most vocal members of the 
middle class it would possible and permissible to note that 

the entire nation is supposed to be seething with unrest, 
in fact considerably less than one per cent of the population is in 
any way engaged in the agitation. But while the crusade has the 
active backing of most of the universities and almost all the news- 
papers, not much comfort can really be derived by Japan’s con- 
servatives from such phenomena as their having received 23 million 
votes in the last elections two years ago, compared with 13 million 
for the Socialists, and only one million for the Communists. 

The picture becomes even more maddeningly confusing when onc 
asks if the current unrest means that a switch to a Socialist govern- 
ment is possible, only to be assured even by Socialists that this is 
completely out of the question ; a dissolution of the Diet and fresh 
elections, which the Socialists are clamouring for and the con- 
servatives will probably concede, must, it is said, infallibly result in 
the Liberal-Democrats being returned tu power, and with no 
great reduction in the number of seats they now hold, which is 
close to two-thirds. Yet everyone insists that with the passing of 
the revised Japan-America security treaty through the Diet at 
midnight on June 18th, Mr Kishi for all practical purposes ceased 
to be prime minister, and that all that is now left to do is to decide 
whether his successor shall be Mr Ishii, or Mr Ikeda, or even the 
hoary but remarkably hale Mr Yoshida. 

It is not even possible to say clearly why Mr Kishi is being sum- 
marily dismissed. The students, the professors and the press have 
hitherto declared his twin sins against the Japanese holy ghost to 
be passing the security treaty and asking President Eisenhower to 
visit Japan. But the Asahi, Japan's largest newspaper and hitherto 
the treaty’s most relentless critic, is now saying that the treaty 
Mr Kishi negotiated “is a great improvement on the old one.” 
And if one turns to the provincial press, one finds the Chubu 
Nippon Ehimbun of Nagoya announcing that one of the things 
for which Mr Kishi must certainly be punished, and which he will 
have a hard time justifying to the Japanese people, is his having 
“called off the scheduled visit of President Eisenhower.” To be 
either a policeman or a premier in Japan would appear to be dis- 
tinctly purgatorial. 

Mr Kishi may well feel rejected by all, for the United States 
as well as his own party seems to be writing him off as briskly as 
possible. His own public relations chairman blandly assured news- 
papermen that Japan was “ anti-Kishi but not anti-conseryative,” 
and, though Mr Kishi got a no doubt nicely worded note from 
Mr Eisenhower, Washington appears anxious to have it estab- 
lished that Mr Kishi’s imminent fall will not break the heart 
of the State Department. This ingratitude may not turn out to be 
very clever. The Japanese will note it, and draw their own con- 
clusions. Writing off Mr Kishi in a hurry is probably not going 
to make the American bases in Japan any safer. The trouble, how- 
ever, is that nobody knows how safe or unsafe they are, or how 
much Japanese-American friction the present upheaval may or may 
not generate.\A Socialist speaker in the Diet declared at midnight 
on June 18th that the struggle was not ended and would not end 
until there were no more American bases in Japan. But it seems 
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Towards the Promised Land 


T has to be seen to be believed how unlike each one’s officially 
; have 


One of the declared objectives of the Democratic Republic’s 
seven-year-plan (1953-1965) is to overtake west Germany “ in 
consumption per head of the most important industrial consumer 
goods and foodstuffs by the end of the year 1961.” Cautiously 
worded es it is, this seemed a fantastic promise when it was first 


y, Czechoslovakia, Poland, 
Roumania, and Bulgaria, with that from Soviet stations. 
grid is to be operating fully in 1965. By then, it is claimed 
Liibbenau-Vietschau plant will have expanded enormously. 
refineries that are now being built at Schwedt, on the Polish 
near Frankfurt-on-Oder, will be reatly in 1963 to handle the 
arriving by pipeline from the Soviet fields near Kuybyshev, 
miles away. Schwedt is to be able to deal with four million 
crude oil cach year by 1965, and, if all goes well, cight 
i by 1968. The bulk of the refined oil will be absorbed 
most important part allotted to east Germany by the com- 
munist countries’ council for economic aid (Comecon), is that of 
principal supplier of chemicals to the eastern block—mainly petro- 
leum chemicals and their derivatives, but also a considerable quan- 
tity of drugs. This is why the headquarters of Comecon’s standing 
ittee for the chemical industry have been set up in cast 
Berlin. For the good reason that it is investing heavily in the 
project, the Soviet Union is highly interested in enjoying its fruits. 
According to a talkative, mediumweigh’ i 
big chemical plants near Halle, the Russians have so far supported 
this department of Comecon planning with credits worth altogether 
DM 500 million (east). At the more knowledgeable but more 
reticent east German state planning commission in Berlin, they 
say that the Soviet Union, bent on expanding its own plastics 
industry, granted credits worth DM 200 million (east) in 1958 
specifically to help the Democratic Republic set up new plant for 
the production of polyvinyl chloride. The Germans have under- 
taken to deliver 20,000 tons of polyvinyl chloride by the beginning 
of 1961, and then increasingly more until the debt has been paid. 


ated 


NDOUBTEDLY the Russians are also lending a hand in the 
development of the huge brown coal combine at Schwarze 


(To be Concluded) 
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Regulating Hire Purchase 


HE great boom in hire purchase, which in two years 
has doubled the volume of instalment credit outstanding 
in Britain and much more than doubled the profits of 

hire purchase finance companies, now faces threats from three 

directions. The re-imposition at the end of April of statutory 
controls on minimum deposits and duration of contracts has 
inevitably cut away some business (even if only by reducing 
the amount of credit granted for each purchase), just at the 
time when a deceleration in the growth of business was due 
anyway. Secondly, after two years in which bank moncy has 
been available for the asking, the banks have clamped down 
and are not generally prepared to offer new overdrafts and 
these will now be costing 7 per cent. So the finance houses 
are again sharpening their efforts to draw deposits direct frora 
the public. And, thirdly, their freedom to do this will soon, 
for the first time, be circumiscribed by a new and permanent 

statutory control. The form that regulation should take is a 

matter of keen debate; but the Government has promised legis- 

lation for the next session. 

The immediate outlook for the finance companies may there- 
fore be consolidation, which after their break-neck expansion 
will not do any harm. The stock exchange was quick to signal 
the changed prospect. Hire purchase shares were among the 
first to fall, and are now in most cases 20 to 25 per cent below 
their peaks at the end of 1959. Current dividend yields 
are no longer in the 2-24 per cent range though at 3-3} per 
cent they are still a full point and more below the average 
yield on leading blue chips. Investors know that a large part 
of the profits from the past two years of peak trading has still 
to be brought into the accounts; 
and they are impressed too with 
the dynamic management of 
most finance houses. 


a built-in cycle, as increased 
business carries with it in- 
creased commitments to repay. 
There might in addition be a 
more lasting check to the pace 
of growth. For years Britain 
was far behind communities 


such as the United States and Australia in its use of 
consumer credit. The upsurge since mid-1958, with a 


changed this picture. Hire purchase and other instalment 
credit, at £950 million, now accounts for about 5} per cent 
of total personal incomes after tax, and bank advances to the 
personal and professional group, at £680 million, for another 
4 per cert. Not all of this can be classed as consumer credit, 
for it includes finance for small businesses ; on the other hand 
sizeable sources of personal credit, notably through check 
trading and monthly retail accounts, are not included in the 
hire purchase figures and are likely to be financed by bank 

unces under other headings. So this total percentage of 
around 10 per cent of a year’s disposable income may be 
broadly the right figure for consumer credit in Britain. Two 
years ago the comparable figure was 5 per cent. 

In the United States, it is wrue, total consumer credit shown 
by the notably more comprehensive figures is around 15 per 
cent of disposable personal ...omes. If Britain is to approach 
this ratio there will have to be marked changes in social habits, 
notably in people’s reluctance to give full and frank details 
of their personal finances to credit ies, whose services are 
essential if the business of credit giving is to be streamlined 
in the American way. Even in the United States, following 
the rapid increase after the war, the ratio of consumer credit 
to incomes has been stuck at around 14-15 per cent for the last 
five years. 

The inference seems to be that competition in the provision 
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CONTROLLING SPECULATION 


The Act which has long been known as Sir John Barnard’s Act, 
q and which has just been repealed, is remarkable as one of the 
last remnants of the once prevalent disposition to regulate 
artificially the mgrality of commerce. Sir John Bernard was a very 
eminent and upright merchant of the last century. Like other traders 
of his time, he seems to have been deeply impressed by the mischievous 


gous to those of the railway mania of 1845, and to have believed that 
the Legislature could prevent the recurrence of similar calamities. . . . 


The Act further prescribes that, “ for preventing the evil practice of 


compounding or making up differences for stocks or othe? securities 
bought or sold! those who were concerned in such transactions should 


been carried on in spite of it. Trade will not allow itself to be restricted 
by statutes of this kind, and it is fortunate that it should be eo. The 


motive of the framers of the Act was good, but their legislation was _ 


not beneficial. Like every other market, the stock market should be 
as free as possible. There is no more harm|\in buying stock deliverable 
@t @ distant day than in buying tallow so deliverable—there is no 
harm in selling either under such circumstances—and there is no harm 
im selling stock which you are not at the time possessed of; if you 
it, must proceed to get it. It is true that all trading 

that deal with fcture times and future events have some 
chance in them; what is future is necessarily uncertain. 

also true thet all transactions which have an element of chance 
may be made the means of gambling. The buying and selling 
i made so if the parties to the transactions 

But we should not prohibit the ordinary transactions of life 
of their exceptional abusers; we must not prohibit regular 
, because persons who ar¢ so disposed may gamble under its 
The Stock Exchange will now heave no peculiar law of its own 
j i ject to the general policy of the law as 
will not have peculiar penalties and 


iE 
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and it may be that in this trade, where personal contact with 

variegated species of motor dealers is so important, the small 

company with local connections will always have a place. 

But whereas in the past official regulation has helped them 
INVESTORS’ APPRAISAL 


Pricest \ 


Jan. 1, April 4, April 28, june 23, 
1960 1960 1960 1960 


32/9 24/3 22/3 
30/1', | 24/44, 


British W. ao / 90/- 7S/- 70/- 
Lombard Banking 31/7", 25/4, ° 
Mercantile Credit 29/- 23 21/4 


191/- | 162/6 | 180/- 145/- 
Wagon Finance .. j 122/- | 100/- | 9/6 97/6 


* Not quoted until july, 1958 when price was equivalent to about |6 -. 
justed for scrip and rights issues. 


stand up to the competition of the big battalions, the new form 
of regulation being considered is likely to do the opposite. 


hire purchase companies—or indeed any finance com- 
es—would be of quite different purpose to the more 
familiar controls on terms of hire purchase contracts. Control 
over hire purchase terms has been used by the Government in 
order to restrain or stimulate economic activity. It is possible 
to argue that some minimum conditions of payment in hire 
purchase contracts are in the general interest of finance com- 
panies and hirers alike, and that if the companies cannot agree 
among themselves to adhere to such conditions the Government 
should impose them; but that is not how the control has been 
used. Control of deposit-taking, by contrast, is designed’ to 
protect the investor. The absence of any such regulation is 
an anomaly. Legislation was planned some years ago and 
dropped in despair as the authorities discovered the wide 
differences of opinion within the hire purchase trade, and 
shrank from the complications that might be caused for the 
ordinary commercial banks (which traditionally have never 
advertised openly for deposits). Since then, the losses incurred 
by depositors as a result of a number of scandals, some of 
which coincided with the election campaign, have forced the 
Government to undertake the difficult task. It has not yet 
forced the finance houses to a common front ; and their repre- 
sentations to the Government have varied notably. 

The large companies represented in the Finance Houses 
Association generally feel that this matter hardly concerns 
them, as established companies. In their view, three simple 
stipulations are needed: first, that only public companies 
should be allowed to solicit deposits; secondly, that any adver- 
tisement or circular should state key figures from the accounts, 
particularly of immediately realisable assets; and thirdly, that 
balance sheets should be given to depositors as well as 
investors. These three suggestions are sensible, and should 
certainly be adopted. The Industrial Bankers Association, 
representing most of the smaller companies that solicit, for 
deposits, does not object to them. But they may not be enough. 

More detailed regulation is possible through three different 
ways: the registrar system as used for building societies, 
possibly combined with minimum ratios for liquid assets to 
deposits and risk capital to total borrowings; informal influence 


cera that is directed to the taking of deposits by 
pani 
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exerted by the Bank of England; or provision and publication 
of really detailed regular information. Registration and control 
by a Whitehall registrar find few sympathies among the finance 


ness. One company may finance cars; another may 
very different business of di ing finance paper of 

retailers; a third may specialise in “ bridging ” finance. Again, 
the ratio of deposits and advances to risk capital that is appro- 


trol was either unduly oppressive or insufficient. 


Pienaar 
England rather than a servant of Parliament. The Bank 
has been extending its contacts with hire purchase in the past 
few years, and is anxious to improve them further. But there 
are difficulties. The clearing bankers or merchant bankers 
can be in the Governor’s room within the hour. Hire purchase 
companies are not only much more numerous but are spread 
all over the country. Moreover, the finance houses are not, 
to say the least, “ association minded.” Even those that 
belong to an association take their collective responsibilities 


Third Thoughts 


oR the third time in six years, the Government has 
FH troduced a. ew nuclear” power programme in 
courageous if belated admission that its earlier policy 
was wrong. If matters had been left where they stood at the 
beginning of 1955, whén the country embarked on a {£300 
million, 10-year nuclear power programme, Britain might have 
struck an ideal scale of nuclear building large enough to en- 
courage technical progress, but not so large as to burden the 
country’s electricity system with an uneconomic form of power. 
But two years later that programme was trebled and the bill 
trebled with it; the amount of nuclear power capacity expected 
to be working by the end of 1965 was put up 2,000 mega- 
watts to 6,900 megawatts ; it is now being cut back by half. 
One extraordinary feature of this week’s white paper on the 
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against fraud or incompetence; and there is a0 case 
for bringing deposits in finance houses into the category of 
investments that the investor has a right to feel are rock safe. 
The element of risk, after all, is reflected in the turn on interest 
offered by deposits at most finance houses. The case fer 
regulation is the same as that for all the other forms of solici- 
i ing societies, unit trusts or the 


on Atomic Power 


gramme have made the policy itself difficult for the layman to 
downright 


follow and even _ But it is a surprise to 
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margin would be much less than 25 per cent before 1970 
i ite paper) the 


; 


last February, when it was already a fait accompli; but the 
of the 1957 programme refused to be laid 
to in Parliament by the Minister 
of Power on Monday with a white paper. 


; 
i 
i 
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tender. It admits that nuclear power cannot compete with 
thermal now or for at least another ten years; but it 
argues, as the core of the new policy, that atomic power is of 
such potential importance to the British economy as to merit 
continuous development until it is made economic and that to 
carry out such development at a rate of building of “ roughly ” 
one commercial power station every year “for the time being “Y 
seems about right. It forecasts tentatively that this might 
mean that 5,000 megawatts of nuclear plant would be commis- 
- sioned by 1968 with the further implication that the remain- 
ing 1,000 watts of the programme would be installed by 
1970. But in cold fact, there is no commitment to install any 
given amount of atomic capacity by any specific date—merely 
the intention to build “roughly” one every year, a phrase 


tt 


Why, for instance, is atomic energy a Good Thing for 
Britain even if at the present time it is one of which we are in 
danger of having Too Much? This is a perfectly serious ques- 
tion; the Government still intends to spend {900 million on 
building atomic power stations even though it is spending it 
at a slower rate. 

The white paper argues that by 1975, fifteen years from 
now, the power stations of this country will need to consume, 
in one fuel or another, the equivalent of 125 million tons of 
coal, and the equivalent of 200 million tons of coal a year by 
the 1980s. are astonishingly high figures—about a 


published—and 
they suggest that the Central Generating Board has 
suddenly and sharply revised upwards all its estimates of future 


consumption. If it has good reasons for doing so, | 


lectrici 
they have not been disclosed. In any case the Coal Board 
would be at the prospect of being asked to supply 
such extra tonnages of coal. And why, if “ oil seems likely to 


' that under the one-station-a 
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remain plentiful for many years,” is it “ not prudent to rely 
only upon imported oil to supplement coal to the extent im- 
plied in these estimates”? What estimates and what 
extent? There may be good answers to these questions but 
they are not to be found in the white paper. 

It is, indeed, exceedingly difficult to make out any case for 
a shortage of hydrocarbon fuels, now or in the foreseeable 
future, that would justify a switch to.atomic power to ward 
off a fuel shortage. The reason for developing atomic power 
is that it may one day be more efficient than thermal power : 
this sole justification for the present massive rate of develop- 
ment must not be lost sight of. It is said that between now 
and 1966 the Government will spend about £400 million on 
atomic. power stations ‘(with atomic fuel costs extra) and 
£910 million on power stations of al) kinds, thermal and 
atomic. Had the atomic power programme not been stretched 
out another five years, the total bill to 1966 would have been 
about £1,000 million ; so about £90 million or 9 per cent 
of the planned expenditure has been saved—or “ postponed,” 
since it is still said that the stations will eventually be built. 
The value of atomic construction postponed is of the order 
of £120 million, but £30 million of new thermal stations will 
have to be built to make up ‘the loss in generating capacity. , 

The cost of power from these nuclear stations is expected 
to lie between 0.65d. and 0.7d. a unit against 0.§d, a unit from 
a good coal-fired power station built on the coal fields. Nuclear 
power therefore works out on these official figures between 
30 and 40 per cent more expensively than thermal power. 

The whole object of building these uneconomic stations is 
to discover by experience how to bring costs down and 
scientists and engineers are by no means despairing of doing 
so. But the fact has to be faced that there is a wide difference 
between the Skills of the three different design consortiums— 
now that the General Electric Company and Atomic Power 
Constructions have come together. There is a difference of 
nearly £30 per kilowatt between the highest and lowest bids 
contained in tenders submitted by the consortiums for build- 
ing atorhic power stations at Dungeness and Sizewell; in other 
words, some tenders are 30 per cent more expensive than 
others. Since capital cost holds the key to the price of atomic 
power and accounts for two thirds of its total cost, something 
must be done to encourage the low bidders to stay in business 


those companits that submit the lowest tenders ; but so far 
atomic business has been conducted in this country on 

principle of dealing out contracts among consortiums as if they 
were a\eck of cards. Since the first round of tenders, when 
four groups bid for three orders, there has been no competition. 
Nor will there be in the future if the Minister of Power is 
to be taken literally at his word because he has plainly stated 


-year 

enough work to keep them busy, as if their efforts were all 
of equal merit. He may merely have 

form of words; if so he is laying himself open to misunder- | 
standing. Sir Christopher Hinton does i 

industry ” a living, and he should not 
one at the expense of the ordinary electricity consumer. And 
the sooner it is made plain that he has, and is determined 

go on having, a free hand in the matter the healthier that 
industry will be. 
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SIX_PER CENT; 
SECOND CALL OF SPECIAL DEPOSITS ; 
STANDSTILL FOR PUBLIC INVESTMENT 





A Dubious Package 


NCE again, the monetary authorities 
have plumped for the package deal ; 
and, just because there is no crisis, the re- 
version to old habits is difficult to under- 


ty measures working laboriously 
and res in a lengthy period of indus- 
trial s tion. The railway surrender 


dimmed the prospect; and by invoking 
speci Se eee hire pur- 
c restrictions at the end of April the 
authorities showed their leaning towards 
controls rather than interest rates. But the 
Bank of England at least could claim one 
distinctive feature for its efforts this year, 
that they had successfully kept a little ahead 
of evident needs—a valuable achievement 
that has succeeded in reassuring holders of 
sterling. 

Especially in view of the inadequate 
current surplus, an increase in Bank rate to 
6 per cent seemed a natural move some 
time this summer. There may have been a 
case for leaving the increase a little later, 
but the authorities have evidently judged 
it better to act now and trust that, aided by 
the attraction of 6 per cent, speculation 
against sterling does not even begin. They 
can hardly be reckoning on further measures 
this summer. The primary purpose of the 

of however, is said 


t 
i 
f 
i 


thought that the markets might continue in 
their uncertainty. In other words, special 
deposits are now Pee of the established 
en They have not, fortunately, 
been in the worst and softest way, and 
when banks have had to sell gilt-edged to 
meet their calls the authorities have exacted 
eee eee 
in slightly lower prices. Thus interest rates 
have done some work, indirectly. This 
second call brings the ibility of further 
medium-dated gilt- 
edged stocks. Would it not be much more 
straightforward, in every sense, for the 
authorities to produce these results in the 
gilt-edged market directly through their own 
operations ? 


Stabilising Public 
Investment 


6s E doubt,” said the Chancellor in a 

speech ten days ago, “ whether 
action of this kind could alter the aggregate 
of public sector investment within a period 


of 12 to 18 months by more than 2 or 3 per * 


cent without both causing harmful dis- 
location and defeating its own object by 
reason of the delays inevitable in carrying 
the action through.” Unless he now has it 
in mind to correct whatever imbalance he 
foresees in the British economy in the 
seamed ell sf sade, bila conn soso ide 
the most effective criticism of his decisi 
this week to hold public investment in 
1961-62 at the level of this financial year, 
as of a of short-term measures. 
 savitoad me fixed investment in the 
public sector this year total {1,675 million, 
providing for a real increase of 6 cent 
over expenditure during 1959-60 (as com 


rate was almost borne out on 
Thursday, with falls of § or less. But 
the further call to ial deposi 
surprising move after the banks had shown 
a successful impact on advances—plainly 
carries the possibility of further sales of 
PRICES AFTER THE CHANGE 

jan. 4 jan. 20 —¢ ee bee B 


I 


Conv. 43% 1962 100%, 1007.4 ry 
Conv. # 964 — m, 4 Wi 1, 
Exch. $1.4, 1966. 102% 102%) 100" a, 
Conv. 51,% 1974 100%, 100%, 97y 9514, Gath, 
5% 1982-84 (022% 100% 97%, 618 
aoe ee oe Se 
Consol 25% yy gH 
hej 16 8 Oyo 2A 
Shell’ Transport ‘eas sae ia tae tere 
Ken 5/7, OS 8 OS mF 
Tube invesemene 62/3 76/-¢ &2/- Ti f- ya/3 
Unieed Senet... 86/44" 9 Trae 
ee resb cps 4, HNO, SR ba! 
P BO Cslerred 5$5/ 7%, ah’ a/- Bi- 
Siddeley 31/- 2/, M- Be, BP 
Ford Mowe... 12/3 10/6 1ON/3 108/6 toale 
pga »/- we, ne Be’ BA" 


imperial Tobacco 74/4, 69/10, 4/9 “A 4/- 


Marks &Spen A’ 75/9 Ti/- M/F M/- Te 
Midland Sank . eo a 2s 
Unicad Dom. Ta. 100/-4 i71/8f 62/6 1151/3 145/- 
F nancial 

Ordinary index 342-9 333-2 «312 694 
medium-dated stocks (otherwise bighly 
attractive) and of short bonds, which fell by 
up to a full in Thursday. The effect 
cited maybe wo wien ot 
curve of gilt-edged yields 

short-term yields, rather than . 





Private Investment 
Rising Fast 


NE economic indicator which may have 
convinced the authorities that pres- 
in the internal economy 


sure on resourtes in 


- 
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siderably more than most people , 
The Board of Trade has not yet sablished 
industries spent the money—nor, indeed, 
the results of its first inquiry about what 
businessmen expect to spend in 1960, which 
will presumably have been taken by now. 
It seems somewhat surprising that business- 
men who changed their minds about invest- 
ment this year as late as after the election 
should have managed to get the extra money 
spent as soon as in the first three months 
of this year, even though suppliers had built 
up stocks of some kinds of equipment such 
as general purpose machine tools during 
1959. The first quarter’s record shows an in- 
crease in business's fixed investment larger, 
if anything, than these businessmen had 
forecast : considering the time it takes to get 
delivery of the larger, custom-built items, 
one must assume that this capital expendi- 
ture will have gone on building up since. 


Unemployment Stays 
Level 


y the middle of this month the number 

of people wholly unemployed fell to 
297,079, no more than 1.4 per cent of the 
total number of employees in Britain. This 
was no larger a decrease than the Ministry, 
of Labour would normally expect at this! 
time of year, whereas in May unemploy- 
ment fell a good deal more than seasonally. 
In the Midlands, London and the Southern 
counties the \percentage is 0.7 to 0.9: in 
Wales it is down to 2.3; and even in Scot- 
land only 3.2 per cent of employees are out 
of work. Unless one goes to Northern 
Ireland, it is not wer | to find any substantial 
pool of unemployed labour, at least, to go 


on — up production. 
number of vacancies notified to 


employment exchanges, allowing for 
seasonal factors, was nearly as high as the 
number of people unemployed at the 
inni of June. Thé increase in 
vacancies newly notified was more than 
would have been expected seasonally, 
though not so much so as in the previous 
month. With unemployment down to so 
low a figure it may be that employers are 
giving up hope of att extra people 
through this normal procedure: certainly 
there are signs that many of them are mak- 
ing more direct approaches to people— 
mgs my specialists—in work in other 
‘In the last month or two, on the 
other hand, some companies in light 
engineering, making durable consumer 
goods, may have been cutting down their 
notified requirements for extra labour. 


BANK ADVANCES 


A Check 


R“3 on bank advances have been 


raised evenly by one per ceut, giving) 
a range of 64-74 per cent in England and 
74-8 per cent in minimum rates in Scot- 
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it rates are up from 
to 4 per cent in and 2} to 3} 
cent in Scotland. Finance houses wer: 
to consider their policy on Friday; they 
are expected to raise both rates charged to 
hirers and those paid to a No 
change is expected for building societies, 
which have already raised rates this year. 
The check to advances has come 
quickly—so quickly. that some bankers 
are wondering whether the past month’s 
figures have been subject to special 
influences in a downward direction just as 
figures for earlier months were subject to 
special upward influences. mainly 
to reductions shown by Martins and the 
National Provincial, advances of the eleven 
London clearing banks together rose on 
balance by only £3 million in the four weeks 
to mid-June; and this increase was 
accounted for entirely by the extraneous 
items in transit. So true advances were 
unchanged. The State boards, however, 
repaid £12 million in the month, so that 
advances to other borrowers increased by 
that amount—which would be in line with 
the wishes of the authorities for a slacken- 
ing in the pace of growth. The comparable 
increase in May was {£37 million and in 
April £83 million; the June increase is 
easily the lowest since the great upsurge of 
advances began a little under two years ago. 


LONDON CLEARING BANKS 
(£ million) 


june 15, Change on 
1960 Month 
Gross deposits. 7,167-1 +68 4 
+ 


Net deposits* . 6,670:-2 45:2 


we 
wwoe~ 9 
o* 


UnN O89 Canaw. 
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Call money. 548:°5 
Treasury bills 957-9 
Other bills.. 145-1 


+i i+ 


uBSss 


Special deposits 69:8 


+ 
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f-w 


Risk assets .... 
Investments. . 
Advances*. .. 
State Boords. 
* Excluding all transit items except for ratio of 

advances to gross deposits. 


+a 


the 


a 
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Despite the slowing down in their 
advances, the clearing banks again had to 
make significant sales of oy in June. 
Total sales were £29 million (just one half 
of them by the Midland) and even so the 
average liquidity ratio fell by 0.1 to 31.5 
: cent. Two banks, the Midland and 

loyds, are again below 31 per cent. The 
rise in liquid assets was kept down to {9 
million by the call to special deposits, which 
took {69.8 million from the clearing banks 
and {3.9 million from the Scottish banks. 
Publication of these figures permits by a 
roundabout route a calculation of the total 


surprisingly, that is below the total shown 
by the Radcliffe committee for December, 
1958. Other incidental information thrown 
up. by the special its tion is that 
in May the Nati Bank about £70 
million of its £100 million of deposits in 
Ireland, and Lloyds Bank about £53 million 
of its £1,273 million of deposits in India. 
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The Two-Year Upsurge 


Co figures issued at the end of 


last week on behalf of all banks in 


Britain round off the two years of peak bank 


BRITISH BANKERS ASSOCIATION 
CHANGE IN ADVANCES 





(£ mittion) 
3 3 2 

months months years Tota! 

to to to at 
May, May, May. Moy, 
1959 §= 1960 1960 1900 
Personal and professional.. + SI + 42 + 356 680 
Hire purchase ..... + ae & . a He 148 
Retail trade +20 +31 + 1864 36? 
industry and other trade +W +9 + SBI 17322 
“Other financial”... +21 +22 + 1% 322 
Other Groups........ i 3+ «64 205 
Change in total ......... +213) +213 41.425 3,457 





lending. These quarterly figures show that 
the rise in total advances from February 0 


. May was virtually the same, at {213 


million, as at the same period last year, 
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lower of course as a percentage, and 
about £30 million lower than in November- 
February last. More surprisingly at first 
glance, rapid increases continued in the hire 
purchase and “other financial” groups, 


iods of restriction, is almost certainly that 

rs were quick to draw on their exist- 

ing overdraft limits. The big personal and 

professional group also enjoyed a further 

substantial rise, of {£42 million. Total 

advances at {3,457 million are 70 per cent 
above their total two years before. 


COAL 
Critics and the Board 


HILE the appointment of Mr Alfred 
Robens as chairman of the National 
Coal Board received a lukewarm welcome 


Gilt-edged in Perspective 


7 RANSACTIONS in War Loan were 


recorded at 60 on Monday—and 
again after Thursday’s Bank rate increase. 
At this price, the all-time low point 
reached after the raising of Bank rate to 
7 per cent in September, 1957, War Loan 
has met a psychological resistance point, 


and more people have wondered whether 
this is the time to buy. Rather fewer 
have actually done so, though on Wednes- 
day the market reported more, purchases 
by outside investors than sales. A signi- 
ficant feature of Thursday’s reactions was 
that equities fell much more sharply than 
gilt-edged. 

More controversial is the view ex- 
pressed in some quarters that the recent 
fall in gilt-edged prices is the result of 
a radical change in official policy on the 


lines recommended by the Radcliffe com- 
mittee—that the authorities should if 
necessary take the initiative in bringing 
gilt-edged prices down. It is true that this 
year they have rather more consciously 
taken care that when they take stock from 
the market they exact a penalty from the 
seller by offering a price below the market 
level. Fortunately, the authorities have 
adhered to this practice since the imposi- 
tion of special deposits, notwithstanding 
some earlier suggestions that banks having 
to sell might be helped out on favoured 
terms, But as the authorities themselves 
would be the first to point out, these 
tactics do not amount to a positive lead 
to the market: they are seen simply as 
the appropriate way of letting the market 
reflect underlying supply and demand. 


£ 

~ | 34% WAR LOAN, NET PRICES 
8 

60}- WAR LOAN AND 

wt BANK RATE 1950-1960 


BANK RATE 
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from fellow Labour MPs in the Commons 
this week—though apparently some strong 
criticism from Tory MPs ‘ater in a private 
meeting of their fuel and power committee 
—the coal miners and managers continued 
to voice their misgivings. Mr 
Shen” Ss daeneenitia ts inion cae 

” to decentralise 
capes Sediies hte Gs aaa ot 
mind prevailing in the party and the Govern- 
ment on this issue, is difficult to credit. The 
colliery managers said sensibly that they 
ee ee ee a ee 
posals for reorganisation when 
them, and would 
heartedly as ever with 
but remained incensed by the i 
dos tens ont che ine ds oleae 
fit for the top responsibility in it. Some 
on backbenchers, it a , would have 

erred a businessman for the job: where 
Ss thoy tugquer ona is t0 be found SGle 


The shift in official tactics amounts 
neither to the much bigger change to a 
“ Radcliffe policy” nor to a _ radical 
change from official open market policy 
over the past few years. After all, the 
authorities gave up supporting the market 
at current prices after the Dalton experi- 
ment. Those who blame the recent fall 
in gilt-edged to a shift in policy should 
look at the chart. This shows a fall of 
eight points from War Loan’s peak after 
the election (and the irresponsible talk 
about giving it a date). Even this fall is 
much smaller than at the comparable 
stage of the cycle in earlier years. In the 
two years to mid-1952 the stock fell 25 
points and in the ten months to Sep- 
tember, 1955, by 18 points. .The fact is 
that on the long view, gilt-edged have 
achieved something like stability since 
1957. Their long-term depreciation, by 
almost 100 per cent, was in the ten years 
before that. 
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Round the bend ? 


The most abominable growing paine can afflict even 
the most beautiful new building. Costs get hammered 
out of recognition, time schedules rendered senseless. 
Round and round you go (meanwhile wondering 

what the Board will say !). Unless —as a man of vision 
—you take that lovely by-pass direct to Costain. 
Costain’s skills, experience and resources can short- 
circuit every sort of building problem. 

Efficiently and economically. Without aspirins. 

Call in Costain at the start! 

For example, here are a few projects recently 

completed by Costain: 

TRANSISTOR FACTORY, SWINDON - THE KARIBA TOWNSHIP 
BEA WEST LONDON TERMINAL - IBADAN TEACHING HOSPITAL 
BP RESEARCH STATION - CIBA PROCESS BUILDING 


Its never too soon to call in 





SUNDING & CIVA ENGINEERING GONTRACTORS, LONDON, = s...°. 


tHHome Branches : Bristol - Canterbury - Grays - Newcastle - Plymouth - MIDDLE EAST . RHODESIA - NIGERIA - CAMADA - WEST INDIES - COUTH AMERICA 
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NEW POWER FROM BLAST FURNACE GAS 


Imagine steam so hot it can make a 
steel pipe glow red as it passes through. 

Imagine steam superheated to more than 
1,000°F. and then being released at the mas- 
sive pressure of 3,300 Ib. per square inch. It's 
a long, long way from the kettle on the hob 
—yet this is what modern steam power has 
come to in the service of modern industry. Giant 
forces like this are already at work—for the 
first time in this country—at the huge Margam 
Gupecdines daw gree  hdging wind 


developments possible . . 
SS anameer ah ied. Aed'ediex & wears 
more, in a most ingenious way. 
PUTTING BLAST FURNACE GAS TO WORK 


major advance in the use of steam for British | 
industry. This boiler provides steam at such 
high pressures that it can be used over and 
over again before its vast energy is spent. 
ENERGY IN ABUNDANCE 

First, at its peak pressure of 3,300 Ib. per 
‘square inch (far higher than the pressure used 
in modern power stations), it drives a turbine 
seme sagen thwomeagah oa adh nad 
into the works system every hour.. 

ik Seles eget Gio treat dutbieg con ell 
ing mills from which mile after mile of shect 
steel is produced. And it will cost less than 
electricity brought in from outside. 

After powering the turbine, the steam— 
now at a pressure of 650 Ib. per square inch 
—is used to drive two turbo-blowers for the 
blast furnaces. Finally, even after all this, the 
steam still has so much life in it that it can 
be fed into the works steam main to be used 
ee 


GREATER EFFICIENCY 
Such advanced use of steam has, until now, 


power stati 

the Continent. Now, in the City of Steel it is 
supplying the power to make more steel . . 
‘more efficiently . . . More economically. An 


The Benson boiler—first installation 
of its kind in Britain— 

now in operation at the Margam works 
of The Steel Company of Wales. 


4% THE STEEL COMPANY OF WALES LIMITED 


This is Broadsheet No. 18 from the City of Steel 
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rates, though the official average of these 
has in fact declined slightly ; some of the 
companies put the cuts down to economies 
in the cost of distribution. Essentially, they 
reflect the softness of the world market for 
petroleum products, and behind them for 
crude oil. Even these cuts will probably 
leave gasoline prices in Britain, net of tax, 
among the highest in Europe's main 
markets ; this market, in the words of one 
executive of a major company last weck, 
“is still pretty gold-plated.” 

Abroad, the major companies have been 
forced into much sharper cuts in the dealer 
gasoline market by the incursion of products 
from independent refineries sold through 
quite large numbers of garages that are 
not tied to any one supplier. Here, 
through no formal protection ¢xcept their 
own acumen in having secured most of the 
well-placed filling stations of exclusive deal- 
ing contracts, the major companies are able 
to maintain prices which still leave their 
refineries some margin on the posted prices 
at which it is conventional to transfer crude 
in internal accounting. The Jet Petroleum 
Company claims that it is now supplying 
about 150 stations—its difficulties in expan- 
sion being storage and road tanker vehicles 
—and there is a little more “ fringe ” com- 
petition around Liverpool and Manchester ; 
but nothing of the proportions of price- 
cutting competition in say Germany, Italy 
or Switzerland. This latest price cut ¢ven in 
Britain, however, raises once again the ques- 
tion how long the posted prices of crude 
in the Middle East can hold at their present 
levels—even though cuts in these, which 
would affect the royalties paid to host 
governments perhaps more than the dis- 
cqunted prices that the companies are 
actually realising there, would have con- 
siderable embarrassments all round. 


THE AMERICAN MARKET 


Wall Street Flounders 
Our correspondent cables : 
red throu 


TOCK 

S flo t the past week, 
following the plans ge in the first 
week of June when the Dow Jones average 
of industrials recovered about two thirds 
of the substantial decline suffered since 
January. At Wednesday’s close the index 
stood at 645, about 10 points below its peak 
a fortnight before. The renewed weakness 
of the market is attributed partly to profit- 
taking and partly to disappointment that the 
expected reduction in margin requirements 
(which now calls for 90 per cent cash down 
payment) did not materialise, on account of 
the quick run-up in prices. 

Most of the blue chip stocks in the steels, 
chemicals, and \oils groups which moved to 
the fromt in the recent a gave it an 
air of solidity have since , and 
the market is back on its diet of defensive 
issues—utilities, food, department stores, 
and “ growth ” stocks. Private mvestors are 
showing a new burst of speculative zeal— 


rices on Wall Street have 
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recommendations of market letters and of 
brokers’ wire services have had a large 
following and interest in new issues has been 
markedly stronger than in recent months. 

Many think that the rise in prices since 
the Federal Reserve cut its discount rate 
will continue after the current period of 
c idation, which they explain was inevi- 
table after such a fast rise in prices. But this 
traditional summer rally is expected to be 
a very selective affair with investors bidding 
up only those shares that appear to be 
assured of higher carnings or those being 

ed as growth issues and allegedly 
immune, to general economic conditions. 
While investors feel reasonably confident 
that business will be va at a high and 
profitable level for the rest 
are more uncertain about the prospect for 
1961: Moreover they are finding it difficult 
to assess th: confused international situation 
in terms of stock values. On balance the 
prospect seems to be that the market as a 
whole will not move decisively in either 
direction but that extreme favour for specific 
issues will continue to make itself felt. 


BOAC 


' The New Broom 


Re SIR MATTHEW SLATTERY 
is one of the most competent re- 
organisers at the government’s disposal. In 
twelve years at Short Brothers and Harland 
in Belfast, he has fought with tenacity to 


get work, for his company that nobody 


wanted to give it ; and he created a standard 
of efficiency in Shorts that it certainly did 


dustries at a time when diversification was 
unknown in aircraft circles. A year ago he 


this year they . 


* 


eater volume of traffic ; it now has 

ies to fill its seats. It is cri 
other airlines for being over-stafied. This 
was most obvious at its engineering base 
and because this was @ 
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of its fleet in order to be able 0 carry 8 
to 

by 


case it was 
perhaps the easiest to bring under controi, 
as the corporation is now doi It may 
prove more difficult to trim s down to 


size at other points in the organisation and 
to resist the temp‘ation to leave matters as 
they are in the hope that expanding traffic 
will pick up the slack. Sir Matthew has the 
advantage of taking over his new post when 
traffic is expanding ; but the corporation is 
starting on a difficult experiment of cutting 
fares on routes where demand may not 
necessarily prove clastic 


ICFC 


Competing with the 
Shareholders 


N*® business transacted by the Indus- 
trial and Commercial Finance Cor- 
poration in 1959 rose to {6.4 million, the 
highest since 1951. And, says Lord 
Pietcy : 

In the activity following the removal of 
the restrictions on bank advances, we lost 
perhaps £2 million of business where we 
had already made a contact, and no doubt 
some of which we did not hear. 

It is a familiar experience 


of credit iction, following its debenture 
issue of {10 million last summer and a geod 
flow of repayments and realisations. The 
corporation is now “in funds,” and the 
intention is to keep loans from the banks 
(who are ICFC’s shareholders) stable at 
about £15 million and draw new finance 
peed ee sede sie mene ICFC feels 
it has thus a freer hand when it relied 
entirely on bank advances; but it could 
find the log jam in the market for new gilt- 





ie Se ete es BB a Re BERET fe ae ee) arene are ee a en co 
pee ee ee Ease pe ae eek a Ln et ey nena RL ae mh eine loay 
ar ’ $ f 


BUSINESS NOTES THE ECONOMIST JUNE 25, 1960 


\ 


Price Schemes in Lancashire 


are universally known.’ In timc, i 
no doubt try to devise a similar scheme for 
cotton yarn. Meanwhile cach of the big 
measure of price leadership 
in which it predominates, 
Spinners’ Association i 


information to encourage firms to 
bring their own costs down to, or below, the 
average and, more hopefully, to encourage 
realistic pricing. If the excrcise proves to 
be of value it would be to all 
firms, and might eventually be applicd to 


which 

oot ee aoe eee eee 

uce a close correspondence of prices 
can only be shown by experience. Certairily 
the provisions seem to point that way—such 
as requiring a new member to submit 
te the secretary a list of his own prices 
before accepting a firm order, ahd estab- 
lishing the right of the executive committee 
to inspect a member’s “ books, invoices and 
such other records as may be relevant.” 
It may be a trifle. ing for the 

that it is now 

to spend public money on the elimina 
pete thon megs han cdrmeeagr Sgramr em 
ore the price agreements on the register 
have been abandoned or considered by the 
Restrictive Practices Court. It was cer- 
tainly a happy convenience that the redun- 
dancy scheme for spinners could be intro- 
duced after their own minimum price 


scheme had been shot down by the court. 
The government and its critics may take 
some comfort from the fact that Lanca- 
shire’s remaining price schemes will be re- 
ferred to the court before too long. Price 


er the rayon! weavers merge 
with the Cotton Spinners’ and Manufac- 
turers’ Association. 


its predilection for 


would suddenly give up its predile 
price habits die hard. 


Some sections of the industry have there- 
f methods that they 


HE Federation of Calico Printers, which 
embraces most of the firms that use 

the roller printing process, is thinking of 
substituting price reporting for its scheme 
of recommended prices, which in turn was 
substituted for its system of minimum prices 
and market i (the “ percentage 
quantum” agreement) in 1955 after the 
report of the M ies Commission. In 
passing, it might be noted that though the 
commussion recorded the, federation’s 
“ almost passionate conviction that it is only 
by such means that a decent living can be 
ensured .. .” the printers have survived 
tolerably well. Even in the 1958-59 re- 
cession the recommended prices were 
the printers 


reporting schemes should not be con- 
demned out of hand ; but the morc that is 
known about them, the easier it is for the 
government, and outsiders, to consider 
whether there is a case for amending the 
Act to bring them within its reference. 
Nor should Lancashire be condemned 
for doing, or wanting to do, what is equally 
fashionable among other industries. But 
it is fair to ask whether Lancashire’s appar- 
ent reluctance, after being shorn of excess 
capacity, to step into a more competitive 
world will impair its chances of revival, 
and waste the public money that is being 
pledged on that revival. Is it no more than 
a coincidence that the wool industry, which 
in general does not try to restrict com- 


tition, has been more successful than 

ire in holding on to world markets, 

in circumstances which do not seem all that 
more favourable than they are in cotton ? 


Price Reporting—Specimen Proposals 
These are the main points of the preliminary draft of 
working rules for the printers’ information bureau : 


Members shall furnish a list of the sections ‘in which they are trading or are likely to trade ; 
also their current list of customers, details of the prices per yard they are charging or have 
decided to charge in future, together with details of any special charges, discounts and 
other arrangements which affect the price per yard. 

The secretary shall circulate to cach member all information received from other members 
who have declared interest in the same section or sections, though names of customers shall 
not be circulated unless necessary to identify a particular price. 

Any member who decides to alter any of his prices shall before doing so send the secretary 
details of the changes, and alterations in his list of customers shall also be notified. 
Any member who decides to undertake printing in a section in which he has not pre- 
viqusly declared interest shall, before accepting any firm order, send an immediate decla- 
ration of interest to the secretary, who shall forthwith send him the lists of prices charged 
by other members of that section. Before or after the receipt of such information, but in , 
any event before he accepts a firm order, the member shall send the secretary a list of 

his own prices, which will then be circulated in\ the normal manner. 

At the request of the secretary acting on instructions of the executive committee, a member 
shall make available for inspection his books, invoices and such other records as may be 
relevant to show that he has supplied information in accordance with these rules. 


B 


it 
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SMALL EXPORTERS With an export turnover of under £2,000, 
a company making building components 
la out into the world markets— 

EE : by ECGD. 

years t 








LARGE EXPORTERS ____ 


1 
raised his annual export turnover 





ECGD « edit insurance has helped many of our smaller exporters to grow big. And by underwriting the sort of credit terms 
new buye s need, ECGD is enabling big exporters to expand in overseas markets in spite of stiffening competition. Eighteen 
establishe.! exporters, each with annual turnovers topping the million-pound mark, took out ECGD cover last year for the 
first time. Big or small, have a talk with your ECGD man. 


EXPORT AND EXPAND 
THROUGH OOD 








ECGD is a Government Department EXPORT CREDITS GUARANTEE DEPARTMENT 
set up to help exporters. HEAD OFFICE: $9 GRESHAM STREET, LONDON £.C.2. 

Its services are fully explained BRANCH OFFICES IN LONDON, BELFAST, BIRMINGHAM, BRADFORD, 

in the booklet “Payment Secured”, BRISTOL, EDINBURGH, GLASGOW, LEEDS, LIVERPOOL, 


. MANCHESTER, NEWCASTLE, NOTTINGHAM, SHEFFIELD. 
Write for a free copy. 
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See Le Mans through 
expert eyes in ‘The Motor’ 


Cosmopolitan Le Mans has the motor-racing world on 
the edge of its chair. With the same tense excitement and 
international challenge as an Olympic Marathon, the 
24-hour race this weekend is a supreme test of cars and 
drivers. No motoring magazine gives more coverage to 
the event than The Motor. The special Preview Issue. out 
now, presents a complete guide to the race. It includes 

a map of the circuit and pictures of competing cars. 


Other features include :— 
A fully illustrated description of a new Jaguar which 
makes its first appearance in the 24-hour race. 
A report by the technical staff of a new form of 
carburettor. 


Road test of the Morris Mini-Minor. 


NEXT WEEK: The June 29 issue will contain an 
hour-by-hour commentary on the race and many exclusive 
action pictures in a special 16-page section, with all the 
week's motoring news and pictures. 


The Motor is one of fourteen opinion-shaping journals 
published by Temple Press Limited. Each one of these 
publications is a leader in its field—and not only in the 
home market. Every year 2} million copies circulate in 


133 countries throughout the world. The specialized 
journals of Temple Press are authoritative and informative. 
It pays to advertise in them. 


EVERY WEONESDAY 1/- 


TEMPLE PRESS LIMITED — 
Bowling Green Lane 
London E.C.1 | 


The Aeroplane and Astronautics 
The Commercial Motor.’ Plastics 
Motor Cycling with Scooter Weekly 
The Petroleum Times * The Motor | 
Cycling and Mopeds* The Motor Ship | 
‘oter Boat and Yachting } 
The Oil Engine and Gas Turbine | 
Nuclear Engineering * Light Mevais 
The Overseas Engineer 
Farm Mechanization 





Sixty Nine Years of Specialized Publishing | 
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GATEWAY TO THE WESTERN U.S.A. 


Many of the world's leading shipping lines and their shipper customers 
now use the modern, economical facilities of the Port of Long Beach. 
Tonnage and ship arrivais are at the highest point in our history. A con- 
tinuous expansion program is providing new piers, berths and transit 
sheds which will be available in the near future. We invite inquiries from 
shipping lines, importers and exporters regarding syooent facilities and 
those under construction. 
THE PORT OF LONG BEACH OFFERS: 
SHIPPING 1. Fast access by truck via non-stop ‘‘free- 
LINES, ways" to Los Angeles and other Western 


U.S.A. cities. 
IMPORTERS, . Modern aes transit sheds and ware- 
EXPORTERS: 


houses. 
3. Excellent stevedoring services for all gen- 
Please write (on your 
letterhead) for com- 


eral and bulk cargoes, grain and steel 
plete details and for 4 


scrap. 
‘Harbor Highlights,"’ - 10 to 20 minute run from berth to open sea. 
the Port's free, quar- | 5. 


Dockside rail trackage connecting with 
terly news magazine. 


Ld 


major transcontinental railroads. 
6. Radar-radio ship pilotage. 


PORT OF LONG BEACH 


Dept. T.E., P.O. Box 570, Long Beach, California, U.S.A. 












Beecham 
Foods 
Lid. 


ATKINSON 


ht is only to be expected that with the proved economy « 
the Atkinson Chassis, more and mure operators ar 
standardising on Atkinson, The above illustration show 
a further four new Atkinson eight-wheelers paw cred 

by the 6 Gardner engine, recently delivered & 
Beecham Foods Lid., the proprietors of the 

sparkling glucose drink —Lucozade. 


Operators are invited to contact us for the 
facts and figures relating to the Proved Econom 
of the Atkinson Chassis. 


ATKINSON VEHICLES LTD 


WINERY LANE WALTON-LE-DALE 
NR. PRESTON §=6LANCS 
Phone: PRESTON 84284.5.6-7 
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ACETYLENE , 
Toward Self-Sufficiency 
HE opening last w~~k by Carbide Indus- 
calcium 





in 
making N synthetic rubber. A 
similar sleet Geletaing to Imperial Chemi- 
cal Industries is scheduled to begin making 
over 75,000 tons of calcium carbide at 
Runcorn, in Cheshire, early next year; when 
both new plants are in full production 
Britain’s chronic reliance on imports of cal- 
cium carbide—which ran to 76,000 tons in 
19§8—should cease, at least for a while. 
Before the second world war—when the 
biggest use of acetylene was for oxy- 
acetylene cutting and welding in metal 
working—the industry was based entire! 
on imported calcium carbide, much of whi 
came from Norway. In 1940 the Distillers 
Company built a 100,000 ton plant for the 
government in South Wales, which it now 
operates on lease ; and since 1958 ICI has 
produced about 70,000 tons of calcium car- 
bide a year at its present plant at Runcorn, 
most of which it uses itself in making sol- 
vents and plastics monomers. 

In the past few years demand for acety- 
hes hee einen tly: about 60 per cent 
of the total produced now goes into the 
manufacture of chemicals, including Neo- 


aceta in 

ote OS ee ee 
duction of-pvc is expected to exceed 100,000 
tons in Britain this year, demand for other 
acetylene-based chemicals is also i and 


notably Italy and the United States ; this 
method has also been considered by 
British ers, but none has yet found 
it feasible. 

The important element in the manu- 
tncoume Of calcio corte i 
the cost of electricity, 


lime, which are heated together in an clec- 
tric arc furnace (to about 2,000 degrees 
Centigrade) to make calcium carbide. To 
this one merely adds water to produce 
acetylene (as in old style cycle lamps). It 
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More Work for Architects 


EW work commissioned from private 

architects in Britain in the first quar- 
ter of this year reached a record value of 
£361 million, an increase of one-third over 
evious quarter and the first 
quarter of last year. According to a surve 
made by the Royal Institute of Britis 
Architects, commissions for new work for 
public authorities showed the greatest pro- 
portionate increase—{110 million against 
£53 million a year earlier; the value of new 
hospital building commissioned during the 
first three months of this year was about 


the 
quarter and {26 million a year earlier. 
Commissions for new ing rose to 
£126 million, against £94 million a ycar 
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ANGLO-RUSSIAN TRADE 


No Quota for Oil 
RADE talks between Britain and Russia 
ng: beeper ny dea 
striking changes, as a quota for imports 
of Russian noted 


SPHERE EE 

pint 
Ti 

ie 
5 


y Dot 
merits of any applicant’s case. in 
io bt fee nts tr a ee oe 
a ee 
nearly twice as much as a 
oad auntie be ee 
there are British importers who would wel- 
come an opportunity to buy much more 
Russian pao (which can be bad 
cheaply), if the Government was not more 
reluctant to upset the miners and the 
oi] companies than the Russians. The 
gations also exch drafts of a treaty of 
commerce and jon, and agreed that 
on the text should 
in towards the end of the 
year. : 
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This is paid by cinemas to assist the 
prodectia of films 
British.” The rate is to be one- 
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levy. Discussions are now going on about 
treaties with France and Italy (and possibly 
also with west Germany if the British unions 

) to make these co-productions fully 


i on fal 
eh me comes nen a 


receipts. But it is not unknown for the 
occasional film to receive more from the 
levy than it cost to make. 
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SHORTER NOTES. 


The Scottish banks have established a 
credit clearing, on the lines recently intro- 


duced by the London clearing banks. 


S. G. Brown Ltd. would be disclosed to the 
House, after consultations with the buyers 
—de Havilland Holdings and the Bosch 
originally refused to disclose this informa- 


non. 
* 


Sir Harold Smith, chairman of the Mil- 
ford Dock Company, revealed this week 
that the company has obtained a loan of 
£128,000 from the Treasury, of which 
£75,000 has already been advanced, under 
the Government’s policy of lending for 
development —- in areas of under- 
employment. company announced plans 
in 19§7 to enlarge its dry docks at Milford 
Haven—where both Esso and British Petro- 
leum are now building terminal facilities— 
to accommodate 100,000-ton tankers. The 
19973 0 ex st plas © postponed 

; its ¢ were 
indefinitely shortly afterwards, and it was 
stated that the estimate of their cost is now 
“* substantially ” increased. 


os 


Aluminium Limited and Enfield Rolling 
Mills, Ltd., are forming a jointly owned 
company, Alcan Enfield Alloys, for the pro- 
duction of refined aluminium foundry alloys. 
Enfield’s Bradford refinery will be trans- 
ferred to the new company, and Alcan (UK) 
Ltd., will distribute the products. Enfield 
Rolling Mills (Aluminium) will continue to 
make and market, in its own name, other 
products such as sheet and strip. 


Raw jute prices have dropped since the 
drought in East Pakistan and Bengal was 
broken last month. Firsts have fallen from 
a peak of about £148 a ton cif to the 
official export minimum of £140 for June 
shipment, and the minima for July and 
August shipment have been set at £135 and 
£130 a ton ee Little business is 
being done, sellers are offering at prices 
that discount another reduction in the 
official minimum prices for the new crop. 

Joseph Lucas (Industries) and the Collins 
ee of America have formed a 
subsidiary, ck, Ltd, to manufacture elec- 


2 


\tronic equipment, including aircraft naviga- 
tional and i 


communications radio sets 
designed by Collins Radio, a leading Ameri- 
can i this field. Production at a 
factory in North London is expected to 
begin in September ; Collins states that 
some equipment which it now makes in the 
United States may in future be made solely 
in Britain. 


COMPANY AFFAIRS 





estga 
London County Freehold Helbert, W; 

' British Electric Traction British Plaster d 
Caledoniainvestments Allied lronfounders 
Unicorn Trust Wiggins Teape 

City of London Real Property 


LONDON AND NEW YORK 
Stock prices, yields and security indices on 
pages 1386 and 1387 


LONDON STOCK EXCHANGE. 
The week's movemenss reported on page 1388 


MONEY AND EXCHANGES 
Money market report, exchange rates and 
public finance on page 1389 
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BOOTS PURE DRUG COMPANY LIMITED 


SALES INCREASE OF £6} MILLION WITHOUT INCREASE IN STAFF 


BOARD CHANGES ANNOUNCED FOR 1961 


MR J. P. SAVAGE ON RESALE PRICE MAINTENANCE 


The Seventy-Second Annual General Meeting 
of Boots Pure Drug Company Limited will be 
held on July 20th. The following is a State- 
ment by the Chairman, Mr J. P. Savage, which 
has been circulated with the report and accounts 
for the year ending March 31, 1960: 


We have had a record year. All departments 
in the business have contributed to this result. 
Our sales have gone ahead well ; our manufac- 
turing efficiency has |improved ; our expense 
ratio has fallen ; and ‘our profits show a good 
increase. Our experience in the last twelve 
months can be summed up quite simply by 
saying that we have achieved a sales in- 
crease of £6} million without any increase in 
staff. This is where the increase in profits has 
come from. 


REVIEW OF ACTIVITIES 


We are sending to shareholders this year a 
Review of Activities. Because of this I have 
been able to make my Statement to the share- 
holders briefer than it otherwise would have 
been. 


SALES 


Total Sales at home and abroad amounted to 
£905 million. This figure, which includes only 
sales to customers outside the Group and 
excludes sales from the Parent Company to the 
Subsidiaries (whether at home or overseas), 
represents an increase of 8 per cemt over last 
year. Retail Sales, which amounted to £82 
million, show an increase of just over 7) per 
cent. 


MANUFACTURE 


Our manufacturing opérations have mode an 
important contribution to the increase in profits. 
This is partly a reflection of increased: out- 
put but it is also due to imprevements in 

cy. 


EXPENSES 


The expense ratio has fallen throughout the 
Company. The most gratifying improvement 


to an 
increase of 51 per cent over last year’s figure of 
£4,997,339. As indicated in 


moreover the revaluation did not extend to 
the shorter leaseholds or to plant and machinery. 
The capital employed in the business at current 
values must therefore be appreciably moré than 
the balance sheet figure. 


Tax provided amounts to £3,734,693 com- 
pared with £2,555,598. This increase reflects 
the increase in profits: the additional Profits 
Tax imposed in the Budget is not included as 
it will only fall on profits carned after the 
end of the financial year covered by these 
accounts. ' 


After tax, the net profits of the Group have 
increased from £2,442,241 to £3,826,004. Of 
this figure £677,977 has been retained by the 
Subsidiaries and £3,148,027 represents the 
profits of Boots Pure Drug Company Limited. 


DIVIDENDS 


We propose paying a final dividend of 15 per 
cent making a total of 21 per cent for the year 
compared with 16 per cent last year. 


Hitherto we have paid two interim dividends. 
Last year 3 per cent was paid on September 
30th and 3 per cent on March 31st. For the 
coming year we propose paying a single interim 
on December 10th. We have in mind that this 
should represent a higher proportion of the total 
dividend for the year than was the case last 
year. This proposal will avoid very small 
individual payments and we believe it will be 
appreciated by shareholders as well as being an 
economy for the Company. 


PROFIT EARNING 
BONUS 


The Profit Earning Bonus for the year (which 
has been deducted in arriving at the profits) 
amounts to £702,360 compared with £464,280. 
The staff have therefore received an increase as 
well as the sharcholders. The results we have 
achieved the 


: 
E 


£L1,190910 last year. 
amounts to £1,592,951. 


CAPITAL EXPENDITURE 


Capital expenditure for the past year on fixed 
assets amounted to approximately £3 million. 





This has been financed out of 
retained in the business. 


the funds 


CASH 


The cash position shows a big improvement. 
Last year we were overdrawn net by £289,382. 
We hve ended this year with a credit balance 
of £629,612. This reflects the increase in profits 
and the fact ‘that the tax on these profits is not 
parable until] January Ist next. 


STOCKS 


Stocks rose during the year by {£1} million. 
The greater part of this increase was inevitable ° 
and in fact essential to cover the growth of 
sales, the requirements of a number of big new 
shops and extensions to many others. In addi- 
tion the \increased call on the factories both for 
home and export trade meant that stocks at 
stages of production had to be built 
Nevertheless after allowing for these factors 
feel that a particularly careful watch 
be kept on stocks during the present year to 
ensure that the investment in this field is fully 
productive. 


WAREHOUSES 


We have recently completed our programm 
and now have ade- 


RETAIL PROGRESS AND DEVELOPMENT 
Our retail sales increase of just over 74 per 


cent was achieved this year without very much 
help from the weether. The exceptionally dry 
and sunny summer ¢rovided » further stimulus 
to our vigorously grvwing business 
but otherwise tended to keep on 
the beaches rather than ia the centres; 
and the drought certainly affected the sales of 
our Farms and Gardens Department for several 
months. The autumn produced less than the 
usual crop of coughs and on the other 
hand, shopping conditions in were 
generally better than in the previous year, 
akthough heavy rain and floods were a handicap 
in some parts of the country. However we 
finally had an excellent Christmas, beating all 
Previous records in all d-oartments end putting 
on more than 9 per cca: increase during the 
period. The new branches io Birminghern, 





There was no “flu epide. sc last winter to help 
i¢ts business. Never 


Much publicity has alrea:.y been given to our 
intentions with regard to the development of 
our shops during the coming year and the years 
ahead. The standards we have set in our new 
‘shops at Birmingham and Bristol indicate the 
trend in our big store development whilst the 


examples of the way we are remodelling the 
family shop. 


i 
We have spent more on retail development 
i last but because of the inclusion 
two very big schemes the actual 
projects completed in the year was 
Twenty shops in all were com-, 
i and six new branches 
prepared for an intensi- 
coming year in which 
. The highlight 
rebuilding of our branch at 
ion Street and Argyle Street, 
ultimately be our largest 
branch at Bradford will 


i 


Mt 


PRICES AND PRICE MAINTENANCE 


a number of occasions during the past 
Government called on industry for 
stabilising prices and to bring them 

this could be done. Our re- 


reductions in cost enabled this to be 
done. Shareholders will remember that this has 
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been done consistently and repeatediy in past 
years and we are constantly reminded of it by 
our own trading slogan ‘ Boots For Valuc.’ 
The past year has been no exception and 
reductions achieved in manufacturing costs over 
a wide range of goods produced in our own 
factories, have enabled us to reduce the retail 
prices of 153 of our own products. The saving 
to customers resulting from these reductions 
to £339,000 in a full year. In addi- 
jon we have been able to reduce the prices of 


650 lines which are bought in by us and the 


prices of which we control ourselves. 


For many years it has been the firm policy 
of the Company to ensure that prices in all our 
shops are uniform. This of course: has applied 
hot only to goods of our own manufaciure but 
also to those we buy. As affecting the latter we 
have consistently respected the retail prices 
which have been recommended or laid down 
by our suppliers. : 

We are quite confident that this is sound 
policy both for our own products and for the 
branded goods of other manufacturers. In, con- 
sequence we support firmly the right of the 
manufacturer to control the price of his own 
products and believe further that the abolition 
of this right would in the long run bring no 
benefit to the shopping public. It would. result 
in untold confusion as to prices and would do 


quite unnecessary injury to the service provided — 


to the public by the retail trade. 


We hold no brief for price cutting in the 
sense that that term is usually understood. But 
while we believe in the right of the manufacturer 
to fix his prices and that prices so fixed should 
be observed, we believe just as strongly that it 
is the duty of every manufacturer to reduce his 
prices wherever he can. 


INTERNATIONAL DIVISION 


Both our export sales and the sales of our 
seven overseas Companies have show good pro- 
gress during the year. 


The pattern of our export business has 
changed considerably over the last few years. 
Our sales of bulk chemicals have declined as 
a result of intensified world competition. This 
loss however has more than been made good by 
the improved sales of our own branded medical, 
pharmaceutical and veterinary specialities; these 
products, such as Strepsils for throat affections 
and Entamide for the treatment of amoebic 
dysentery, resulting as they do from the work 
done in our Research and Development 
Laboratories in Nottingham are unique in 
their class and are making an increasing con- 
tribution to local health facilities in many over- 
seas markets. 

The sales of our overseas companies, all 
situated in the Commonwealth, have increased 
by over 15 per cent over the previous year and 
now amount to well over £2,500,000. A grow- 
ing proportion of this business now comes from 
local manufacturing resources and is therefore 
not subject to import restrictions. We believe 
that this business will continue to grow and will 
make an increasing contribution to the profit- 
ability of the Group as a whole. 


We would like to t the staff of all our 


overseas subsidiary companies and our agents 
for all their efforts during the year. 


WHOLESALE DIVISION 


Our Home Wholesale Division has more than 
made good the fall in last year’s business and 
the sales for the year have set up a new all- 
time record. 
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_ Included in this total is @ welcome increase 
in, the manufacturing business we undertake for 
other pharmaceutical companies. 

I am also particularly glad to report a signifi- 
cant increase in the sales of our medical 
specialities to wholesale and retail chemists 
generally, illustrating the confidence that the 
medical profession in this country has in our 
branded products. In addition, and despite 
intensified price competition, there has been an 
improvement in the turnover of our bulk 
chemicals. This improvement is particularly 
noteworthy because we have taken the oppor- 
tunity during the year of cutting out certain of 
the less profitable lines from our chemical 
inventory. 


' STATE GRADUATED PENSION SCHEME 


After long consideration we have come to the 
conclusion that the interests of our staff at all 
levels will best be served if we do not contract 
out of the new State Scheme. Our own Pension 
Schemes will continue with no diminution in 
the benefits. This will mean some additional 
cost both for the Company and for some 
members of the staff ; but it will also mean that 
staff on retirement will enjoy the full benefits 
of the new State Scheme as well as their pension 
under our own schemes. Many members of 
the staff, and all whose carnings are below the 
level at which the graduated scheme starts, will 
pay a smaller State contribution then at 
present, 


We have already consulted groups representa- 
tive of the staff. They support our conclusions 
and we shall continue these consultations, 


We have always attached the greatest 
importance to our relations with the staff and 
our Pension Schemes have been a major factor 
in ensuring these good relations. I am sure the 
view the Board have taken will be generally 
welcomed. 


PROSPECTS 


Although we are budgeting for increased 
profits this year, I must warn sharcholders that 
it is on a much more modest scale than for 
last year, when the figures were affected by 
the complete replanning of a number of our 
activities. 


THE CHAIRMAN’S RETIREMENT 


I shall reach the age of 65 in November of 
this year and have notified the Board of my 
intention to retire from the position of Chair- 
man and Managing Director on March 31, 
1961. 

‘The Board has unanimous!y decided that 
owing to the present size of the Company, the 
diversification of its business and the rapid 
— which is taking place, the time has 
rrived to divide the functions of the Chairman 
and Managing Director. 

From April 1, 1961, Mr Willoughby R. 
Norman will become Chairman of the Board 
and Head of the Company. 

Mr F. A. Cockfield will take over the position 
of Managing Director and Chairman of the 
Executive Management Committee. 

Mr K. D. Williamson will be appointed as 
Deputy Managing Director. 

The Board has asked me to visit all our 
Overseas Subsidiaries before I retire and during 
\my absence Mr Norman will be Acting Chair- 
than of the Board and Mr Cockfield will be 
Acting Managing Director. 

' 





THE ECONOMIST JUNE 25, 1960 COMPANY MEETING REPORTS 


1374 


ee a ee 


* 
* 
* 
+ 
a 
+ 
+ 
* 
* 
+ 

+ 

* 
+ 
7 
* 
* 
* 

* 

* 

a 
* 
* 
a 
* 
5 
o 
i 
e 
+ 
* 
cs 
5s 
= 
* 
. 
- 
* 
. 
x 
a 
*« 
a 
-* 


UNITED DRAPERY STORES 


A Group of Companies comprising over 750 Retail 
Shops, Department Stores and Distributive Businesses in all 
principal towns throughout the United Kingdom and Eire 


Extract from the Chairman's Statement from the Report 
and Accounts for the year ended 3th January, 1960. 


The Group trading profit for the year amounts to £9,024,834, which is an increase of 
£1,111,907 over last year’s figure. Of this increase, the sum of £425,015 relates to the 
new businesses acquired this year and last ard £686,892 represents increased profits from 
our previously owned businesses. 

A big and important extension to one of our larger stores has been completed and 
the improved trading results have since been well up to our expectations. Further exten- 
sions are in progress or will start shortly on another four of our department stores. We 
will also complete the building of a number of new branches for our multiple clothing 
businesses and for the credit group, all of which are being expanded by the opening of 
new branches wherever suitable opportunities occur. 

The diversity of our retail businesses spread throughout the length and breadth of 
the country is such as to cater for almost every household requirement and items of 
wearing apparel. 

The current assets, after deducting the current liabilities; show a surplus of 
£11,825,192 and this is almost £4 million higher than last year. We are, therefore, in a 


good position to take advantage of suitable opportunities for expansion which might 
present themselves in the future. 


The turnover of the Group for the first quarter of 1960 shows a satisfactory 
improvement over the comparative period in 1959. This increase is, on a percentage 
basis, higher than at the same time a year ago. 

I am hopeful that our widespread interests, which cover the whole of the retail 
consumer field, will continue to show progressive improvement and provided that no 


exceptional circumstances intervene, we shall be able, next year, to present again a 
satisfactory Report. 


EXTRACT FROM TWELVE YEARS REVIEW 


GROUP PROFIT NET DIVIDENDS PROFIT 
YEAR ENDED BEFORE PAID TO RETAINED GROUP NET 
JANUARY TAXATION SHAREHOLDERS IN BUSINESS ASSETS 
£ £ £ £ 
1949 787,085 130,133 155,353 3,113,080 
1950 966,730 142,508 198,791 4,317,733 
1951 1,255,743 211,262 225,389 4,791,311 
1952 1,760,974 236,333 370,151 6,050,605 
1953 2,264,575 323,794 344,020 6,582,858 
1954 2,601,584 409,620 440,419 9,435,103 
1955 4,038,379 838,639 1,004,518 13,190,089 
1956 5,501,668 1,300,180 1,153,576 * 21,364,888 
1957 5,971,536 1,300,180 1,299,697 22,857,351 
1958 6,389,080 1,429,725 1,280,408 24,307,497 
1959 6,520,998 1,603,678 1,649,295 26,899,903 
1960 7,410,355 1,926,441 1,919,513 31,785,903 


A copy of the 33rd Annual Report and Accounts can be obtained on request from: 
The Secretary, 364-366 KENSINGTON HIGH STREET, W.14 
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FRANKFURT (M)-HOECHST 


The Annual General Meeting of Farbwerke Hoechst AG. was. held 
in Frankfurt (M)}-Hoechst on May 11, and the following is a summary 
of the report presented by the Board of Directors (Vorstand): — 


Development , 
The year 1959 was a successful one for the West German chemical 
industry. The varied range of products put out by this industry) steadily 
opens up new fields of application. This in its turn constantly increases 
the share taken by the chemical industry in the supply of industrial 
products, Plastics, foils and man-made fibres in particular are con 
tinually- gaining new markets. This development affects economic 
expansion as a whole. The overall increase in the turnover of German 
industry in 1959 amounted to 9.1% compared with an advance 
7% i the chemical industry. The Company's 
’ 2,222m. during the same 
period. 333m., which had not previously been 
in any other year, was made possible by the planned extension 
a ami the provision of additional production 
i ich had been effected sooa Se preceding years. Investment 
since 1952 totalled more than DM 1,500 m. Investment activity con- 


tinued to be centred around the further expansion of the basic 


petrochemical plants and the erection of further production installa’ 


tions for the polyester fibre Trevira. In the traditional fields of activity. 
. investments continued during the year. 

In 1960, business developments are again expected to be satisfactory, 
and the first quarter fully came up to expectations. 


Turnover 

The total turnover of Farbwerke Hoechst AG., including those of 
its German subsidiaries in which Farbwerke Hoechst has an interest of 
more than 50%, in 1959 reached DM 2,222m., of which 
DM 720m., or 32.4%, was exported Most of the Company's 
exports once again went to European markets. The total turnover 
can be broken down as follows: plastics, solvents and lacquer 

ts 20%; fibres and foils 14%; dyestuffs, textile 

suminesion and organic intermediates 17% ; pharmaceutical products 

10% ; fertilisers and plant protection agents 12% ; and inorganic 

polypropylene, pa i ee tes bane Id under the branded 

y , plastics are sold under the brande 

names of ® Hostalen G and ™ Hostaien PP, again rose considerably 

in 1959. The volume of sales, which increased by 75° compared 
with the a year, was limited by existing capacity. \ 

Sales of polyvinyl acetates, which are mainly used as lacquer com- 

in the paints industry, were favoured the large volume of 
ilding ind . In the case of ™ Frigen, which 
used in refrigeration technique and as a propellent gas for 
dosed sprays, the biggest increase could be registered with acrosols. 

In the field of waxes, the new types in particular contributed to an 
encouraging increase im turnover. | 

Among man-made fibres, ®’ Trevira, the polyester fibre, made satis- 
factory progress. S deriee t fully sold and the increase in demand is 
likely to be satisfied during 1960 as the additional production installa 
tions come into service stage by stage. 
followed this favourable devclopment. 

Sales of plastic foils distributed by Kalle AG, increased steadily. One 
of the most interesting ucts in this field is the plastic foil 
‘®) Hostaphan which is made from the same raw matefial as Trevira, 

Business in d experienced a vigorous upturn as a result of the 
economic expansidén over the whole range the consumer goods 
industry, and in particular of the textile industry, which set in during 
the second quarter of 1959. In the case of many products demand 
exceeded production capacity, and new ranges achieved a satisfactory 
turnover. 


Business in ™ Perlon, too, 


LEY SO a a i er a NR IE PE AR 


Turnover in polyethylene’ 


' ‘ 


Sales of intermediite products increased considerably in line with the 
generally favourable market situation for chemical products. Further 
investments directed at expansion are envisaged for 1960. 

The turnover in pharmaceutical products was once again raised 
during the year. The major share of this development was taken by 
the oral anti-diabetic drugs, as well as by ® Reverin and by heart and 
circulation stimulants. The products of Behringwerke AG. registered 
a} encouraging increase in turnover. In September, 1959, ‘® 7ri-Virelon, 
a new combined vaccine which is used for simultaneous protective 
vaccinatioh against poliomyelitis, diphtheria, and tetanus, was put on 
the market 

In the fertiliser business the Company succeeded in maintaining 
its share of the market, and enriched fertilisers were in particularly 
strong demand. ‘1 

The demand for inorganic chemicals rose so steeply during the 
year that in the case of a number of widely-used products there were at 
times delivery difficulties. A further large-scale extension of the caustic 
lye electrolysis plant was started during the year. The turnover of 
Phosphates manufactured by Knapsack-Griesheim AG. continued to 
develop favourably as a result of the steady increase in the consumption 
of synthetic detergents. Carbide production at the Knapsack plant 
reached a new peak during the year. 

In the group for welding technique and technical gases, sales of 
oxygen and welding equipment increased considerably in step with the 
“< level of rye je ase in the steel and engineering industry. 

he number. of mical plants erected and sold by Friedrich Uhde 
GmbH. rose appreciably during the year. The company's activities 
included a share in the erection of nitrogenous fertiliser plants in Greece, 

Egypt and India. 
Investments 

Expenditure on the further extension of works installations and 
research institutions as well as on increased modernisation in all fields 
totalled some DM 254m. This was covered by depreciation to the 
extent of DM 175m. 

In order to meet the growing demand for chemicals, investments will 
once again be increased in 1960 and expenditure will exceed DM 330m 


R 

With a vwew to promoting research and development work, a start 
was made on concentrating all the HOECHST laboratories, some of 
which are fairly old and most of which are scattered all over the 
plant. in a modern research centre. The HOECHST Group as a whole 
employed some 1.900 chemists, physicists, doctors, pharmacists and 
highly-qualified design engineers at the end of 1959. of whom 
approximately 800 are active in research and application techniques 
Expenditure on research and development rose to app. DM 100m. in 
1989 and thus represented some 4.5% of turnover. 


Associated Companies and Participations 

The Company's two large wholly-owned. subsidiaries. Anapsack- 
Griesheim AG. and Kalle & Co. AG., were fully merged with 
FARBWERKE HOECHST AG. during the year in order to make 
it easier for the Group to adjust its organisation to future developments 
in economic policy and legislation, At the same time two new 
subsidiaries, Anapsack-Griesheim AG. and Kalle AG.. were set up. 
each with a capital of DM 20m.. which will run the plants now owned 
directly by FARBWERKE HOECHST AG) in their own names but 
subject to the ordets and instructions, and for the account, of the 
Parent Company. 

Wacker-hemie GmbH., Miinchen (holding 50°.) succeeded in 
raising its turnover to DM 234m. in 1959. A dividend of 14%, was 
distributed in respect of the business year 1958. Towards the end of 
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1959, Wacker-Chemie GmbH, and FARBWERKE HOECHST AG. 
Set up a new company, Aldehyd GmbH., Minchen, in order jointly to 
utilise processes for he oxydation of ethylene. 

Cassella Farbwerke Mainkur AG., Frankfurt (M) (holding 25.1°.), 
distributed a dividend of 14%, for the year 1958, 

Duisburger Kupferhiitte, Duisburg (holding 30.1°.), distributed a 
dividend of 6% for 1958. 

Bunawerke Hiils GmbH., Mari (holding through Taare huk- 
Be teiligunesgesellschaft mbH., Frankfurt (M), 16%°,), succeeded in 
utilising its capacity for the ptoduction of synthetic rubber to a 
— extent, up to full utilisation during 1959. 

Abieta Chemie GmbH., Gersthofen, near Augsburg (holding 50°), 
—— to utilise its plant for the production of auxiliaries for the 
manufacture of buna products in step with the rise in buna production. 

Siiddeutsche Kalkstickstoff-Werke AG (holding through Verwaltungs- 
gesellschaft fiir Chemiewerte mbH., Frankfurt (M), 15°.) distributed 
a dividend of 9°, for 1958. 

Foreign investments reached a total of some DM 96m. by the end 
of 1959. In 1959 app. DM 12m. was spent on the extension of 
production installations and DM 7m. on strengthening the sales 
organisation. A large proportion of the funds invested in production 
installations served to extend and modernise the caustic lye a 
plant of Electro-Quimica de Flix §.A, in Spain (holding 37.5%,). This 
company is expected to distribute once again a dividend of 14", for 
1959. Further investments were effected in Brazil with Fongra Produtos 
Quimicos S.A. to complete the company's production programme. 


Personnel 
The HOEC HST Group as a whole employed altogether 45,363 people 
at the end of 1959, compared with 43,328 at the end of 1958. The 
utilisation of almost the entire existing capacity and the coming into 
service of new plants required the engagement of new labour to a 
larger extent than in the previous year, 


Balance Sheet 

The consolidated balance sheet at December 31, 1959, includes 
the balance sheets of FARBWERKE HOECHST AG. and of those of 
its German subsidiaries in which it has an interest of more than 50%, 
with the exception of housing organisations and welfare institutions. 
The ratio of assets to liabilities shows an improvement compared with 
the previous year. Fixed assets show a net increase of DM 100m. to 
DM 1,083m,. compared with December 31,1958. The share capital and 


COMPANY MEETING REPORTS 


reserves on the other hand rose by DM 176m. to DM 880m. and thus, 
jointly with loans totalling DM 200m., cover the total of fixed assets, 


Capital Increases 

In 1959 the Company's share capital was raised by DM 94m., and in 
connection with the introduction of its shares on foreign bourses 
by a further DM 6m., to a grand total of DM $62m. The shares of 
FARBWERKE HOECHST AG. were admitted for dealings and official 
quotation on the Zurich, Basle and Geneva bourses as well as on the 
Paris Bourse (Marché des Courtiers) last year. 

At the Annual General Meeting of May 11, 1960, it was resolved 
further to increase the share capital by DM 56,200,000 to DM 618,200,000 
At the same time the Board of Directors was authorised to increase 
the capital by up to DM 81,800,000 to DM 700,000,000. 


idend 
At the Annual General Meeting of May 11 


, 1960, it was resolved 
to distribute a dividend of 16% 


for the business year 1959. 


SUPERVISORY BOARD 
(Aufsichtsrat) 

Dr.-Ing E.h. Dipl.-Ing. Friedrich Jahne, Miinchen, Chairman ; 
Dr. rer.pol. Leisler Kiep, Kronberg (Ts), Deputy Chairman ; Dr. rer.pol. 
Hermann Richter, Dusseldorf, eee Chairman; Hans Bassing, 
Schwalbach a.Ts.; Peter Braun, Frankfurt (M); Dr. rer.pol. Hanns 
Deuss, Diisseldorf; Nikolaus Fleckenstein, Frankfurt (M); Anton 
Ockenfels, Knapsack ; Professor Dr. phil. nat. Dr.med.h.c. Dr.med.h.c. 
Boris Rajewsky, Frankfurt (M); Karl Schirner Freiburg i.Br.; Max H. 
Schmid, New Canaan, Conn., U.S.A. ; Fritz Schramm, Frankfurt (M); 
Dr. jur. Pierre ‘Vieli, Kiisnacht-Zirich ; a. Wolfgang Wacker, 
InzeH (Alpenstrasse); Dr.phil. Konrad Weil, Frankfurt (M). 


BOARD OF DIRECTORS 
(Vorstand) 

Professor Dr.-Ing. Dr. rer.nath.c. Karl Winnacker, Chairman ; 
Dr.-Ing. Erich Bauer ; Professor Dr. phil. Dr. rer.nat.h.c. Dr. med.h.c. 
Dr. med.vet.h.c. Gustav Ehrhart ; Dr. phil. Michael Erlenbach ; Oscar 
Gierke ; Dr.-Ing. Paul Heisel ; Rechtsanwalt Heinz Kaufmann ; Kurt 
Lanz ; Dr. rer.pol.h.c. W. Alexander Menne; Dr. phil. Dr.-Ing. B.h. 
Friedbert Ritter ; Dr. phil. Emil Thiel ; Dipl.-Chem, Wolfgang Thies ; 
Professor Dr.- -Ing. Dr. rer.nat.h.c. Josef Wengler. Deputy Members 
Dipl. -Kfm. Berthold Gamer ; Dr.-Ing. Robert Zoller. 
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CONSOLIDATED BALANCE SHEET AT 31st DECEMBER, 1959 
Including Affiliated Companies 
LIABILITIES ASSETS 
31.12.1999 31.12.1958 +f.12. 1999 31.12.9958 
DM DM DM DM 
SHARE CAPITAL $62,000,000 462,000,000 FIXED ASSETS 
Establishment : 
RESERVES Plant and Buildings . 
Statutory Reserve 147,982,774 102,731,909 (a) Business and Residential $7,951,922 $8,221,609 
Special Reserve 35,660,000 35,660,000 (b) Factories, Laboratories and other Buildings 303,701 686 267,622,993 
Miscellaneous Reserves 133,824,507 103,301,902 Undeveloped Sites 8,814,585 8,499,356 
—_———— ns Plant, Apparatus and “Machinery | 509,701 001 454,443,521 
317,467,281 241,093,811 Tools, Factory and Office Equipment... 21,957,038 442,140 
Holdings by Third Parties in Associated Compasies ... 4,604,501 3,993,485 oe 
Value Adjustments under ) Septtens Je and 7d Income 902,126,232 811,209,619 
Tax Act ... i se 13,969,576 14,726,035 Patents and Staite onal $ 
Participations ° 181,094,727 171,665,328 
PROVISIONS —- 
Provision for LG. Farbenindustrie AGL Mons 10308376 STOCKS Seem cation 
ision or J. Farbenindustne AG. 
"3 F Raw streite a and Supplies 136,483,175 137,960,376 
= a ee Semi-finished and Finished Products, Merchandise 222,157,072 228,149,796 
319,814,818 248,454,276 
CURRENT LIABILITIES oa siecle ACCOUNTS RECEIVABLE ie aie 
oans sbi oat . ; F 200,000,000 000, Mortgages... _... . 702,54 458,290 
Mortgages... i , oc 377,175 292, ——— with Suppliers 39 024,941 $y Senge 
Superannuation Funds... ‘ 147,905,559 137,423,523 (Trade) j 302,891,364 241,223,306 
Bank Credits . d 234,837,332 158,021,867 Debtors (Associated Companies) 113,893,304 $8,859. 
Miscellaneous Credits a oe 102,246,721 125,140,956 Miscellanecus Outstanding 37,661 907 48,626,103 
Cosas - Segape 628 ao'ons.4s7 $08,174,057 389,423,343 
Customers’ 628, 005 , 174) 423,343 
Creditors (Trade) igtie993 — saseoes | | MOUS ASSETS 127830982 31,381,332 
C a companies "as" ; ad > Se ites 27,830; ‘ 
Miscellaneous Liabilities. 133,930,901 «114,953,778 _ < Exchange Receivable 0 0. — ee 
a aan”. lanai Cash in Hand including Balances with Bundesbank , 
enone 965,308,833 063,474,726 and on Postal Cheque Accounts... 2.563,418 3,124,422 
Balance brought forward from 1988 es 21h 211,856 Bank Balances . ITAA SIAN 
Profit 1959 945,553 64,682,591 
° ae Fe cra TRANSITORY ITEMS 323,614,316 141,846,315 
86, 160,000 64,894,447 Discount (Loans) 3,679,010 
Equalisation of Burdens—Capital Levy : Miscellaneous... 15,675,427 1 
Presemt Value DM1 33.955, 105 eee 
Quarterly lastalment...... DM 12,579,532 15,675,427 18,981,998 
Guarantees ° ~<a DM 49.652,174 Recourse Claums on Cuarantees DM 49,652,174 
\ | 2.289,325,009 1,899.236,780 { 2.289.325.0098 1.899.236, 780 
en ns 


Represented by: Hoechst Chemicals Ltd., $0 Jermyn Street, London, 5.W.1 
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Railroad is Physically Strong, 
Financially Healthy 


statesman. 
Washington was a capitalist, 
theory and in practice. In 1785, when our 
predecessor company was chartered, he 
opened its stock subscription books at $200 


. installation represents in human intelligence, 


modern-day transportation. I said to these 
government representatives, ‘We are looking 
at a thrilling picture of American accomplish- 
ment in the fields of science, industry and 
agriculture over the past 175‘ years. One is 
accordingly doubly depressed to realise that, 
in our political institutions and form of 
government, we are still back in the covered 
wagon era.’ 

“The system devised by our wise 
Founding Fathers was appropriate for the 
time when the federal government played 
only a’ small part in the affairs of the nation, 
and when the individual states held most of 
the authority and made most of the decisions. 
In recent years, the power and size of the 
federal government have increased far 
beyond the point contemplated ‘by the 
Founding Fathers. Let me just cite an 
example or two of qutworn features of our 


| “A Congressman faced with a primary 
and a final election every two years has, ir 
effect, an election every year. His mind 
must therefore be on what will get him 
votes, so he consistently appeals to the pre- 
judices and whims of the moment. In this 


undignified fashion. I submit that 

elections should be held at four, 

ps even six, year intervals, and that 
f 1 elective offices should be filled at 
same time. 

me give you another illustration that 
seriously affects our railroad industry. In 
recent years a total of 75 so-called inde- 


these bureaus are not responsible to cither 
the executive ‘or legislative branches of the 


Management is \ permitted to use, on 
behalf of the imagination and 
drive that are essential to success in the 
capitalistic system. One of the weaknesses 
of our government that demands sweeping 
changes is the vast system of bureaucracy 
by these federal agencies. 
“I appeal to you stockholders to take a 
personal interest in political problems. 


. The main buttress of enterprise and the 


capitalistic system is the stockholder. If all 
stockholders of all companies would speak 
up at one time on a given subject, their voices 
would have a far-reaching effect on the poli- 
ticians. In my economic philosophy, I 
believe every man and woman should be a 
stockholder in some corporation. I should 
like to see all men and women who work for 
companies have a personal stake in the 
ownership of those companies, This would 
bring labour and labour leadership into 
partnership with the management of cor- 
porations, big and small, and the combined 
influence would be irresistible. 

“We urgently need a revival of the spirit 
of George Washington, both as applied to 
business and to’ government. We urgently 
need a new Constitutional Convention to 
bring our federal government up to date 
and put it in harmony with the marvellous 
progress of science, business, industry and 
finance. The Chesapeake and Ohio Railway, 
I may add, would be proud to extend the 
superb facilities of our Greenbrier Hotel for 
such a Constitutional Convention. 

“We have neglected George Washing- 
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couple of lines from Wordsworth. ‘ Washing- 
ton! thou shouldst be living at this hour: 
America hath need of thee.’” 

Walter J. Touhy, president of C & O, to!d 
the shareowners: “As we enter the 1960s, 
C & O is financially strong, physically 
healthy and fully prepared to“get its share 
of business. 

“A magazine for investors points out that 
in the last ten years, the dividend rate of 
C & O has been raised three times. The 
present $4.00-a-year rate is in its fourth year 
and with every indication of its continued 
stability. I concur in this evaluation of the 
railroad and J have the strongest faith that 
the trend of the past will continue into a 
bright and exciting future.” 

Vice presidents of the company reported 
to the shareowners on the progress and out- 
look of the railroad’s activities. Following 
are extracts from their reports: 

C & O's working capital increased more 
than $6 million in 1959, standing at $60 
million at year’s end. The debt ratio—the 
proportion of long-term debt to total capital 
—-is the lowest in thirteen years. 

Merchandise — revenues in 1960 
should surpass the revenues of almost $161 
million in 1959. Revenues for the first four 
months of 1960 were two million dollars 
more than those for the same period in 1959 

C & O's revenues from coal transporta- 
tion in 1959 of nearly $162 million were the 
highest in the railroad industry. Revenues 
for the first four months of 1960 were $52 
million, about the same as those for the same 
period in 1959. However, the good outlook 
for coal movements to users in the United 
States and Canada should give C & O an 
increage in carloads through 1960. 

Cost reduction has produced savings in 
excess of $42 million in the last six vears. 
At the same time C & O's motive power is 
modern and well maintained and there is 
no stronger roadbed or track anywhere 
C & O continues to apply the advances of 
science to the operations of the failroad. 
For example by the end of 1960, more than 
2.000 miles of heaviest-travelled main line 
will be operated by electronic traffic control. 
Computerisation is also developing new 
- facts and methods to assist the company's 

growth. 

A total of 8,209,893 shares were entitled 
to vote at the meeting. Represented in 
person or by proxy were 7,157,300 shares, 
ali of them voted in favour of the election 
of the present board: Cyrus S. Eaton. chair- 
man of the board; Walter J. Touhy, 
president; Herbert Fitzpatrick, senior 
partner, Fitzpatrick, Marshall, Huddleston & 
Bolen, attorneys, Huntingdon, .W. Va; 
Robert J. Bulkley, senior partner, Bulkley, 
Butler, Rini & Schweid, attorneys, Cleve- 
land, Ohio ; Cyrus S. Eaton, Jr., president, 
Chertsey Corporation, Cleveland, Ohio ; 
Barnum L. Colton, president, National Bank 
of Washington, Washington, DC; Fay A. 
LeFevre, chairman of the board of governors, 
Cleveland Clinic, Cleveland, Ohio; Roger J. 
Ferger, president and publisher, the Cin- 
cinnati Enquirer, Cincinnati, Ohio; M. S. 
Fotheringham, president and general 
manager, Steep Rock Iron Mines Limited, 
Steep Rock Lake, Ontario; and Erwin H. 
Will, chairman of the board and é¢hief 
executive officer, Virginia Electric Power 
Corporation, Richmond, Va. 





COMPANY MEETING REPORTS 


1375 


ASSOCIATED NEWSPAPERS LIMITED 


LORD ROTHERMERE’S STATEMENT 


The fifty-fifth Annual General Mecting of 
Associated Newspapers Limited, will be held 
on Thursday, July 14, 1960, in the Memorial 
Hall, Farringdon Srrect, London. EC4. The 
following is from the statement by the 
Chairman : 


The year has scen a steady progress im the 
development of your Company. This has been 
achieved despite the difficulues caused through 
the printers’ strike, which took place last 
summer. 


The strike, which lasted seven wecks, was 
expensive to all newspapers. It caused con- 
siderable losses to our provincial newspaper 
interests. The national press was affected also, 
because the strike spread to the ink manufac- 
turers. The national newspapers were able to 
keep going only by restricting the number of 
pages and importing ink from France. Since 
the end of the strike much of the loss has been 
regained because of increased advertising 
revenue. 


Because of a gencral intensification of com- 
petition within the industry, and a continued 
rise in costs, I expect profits from our national 
newspapers to fall in the present year. To some 
extent this is likely to be offset bv increased 
revenue from our other interests. These other 
interests are becoming widespread and with 
expansion continuing, a further decentralisation 
of management will be of advantage. 


ACCOUNTS 


The accounts, this year. are presented to you 
in a new form. We hope that you will find 
them more attractive and readable than in the 
past. The profit on trading at £2,313.138 is 
slightly up on last year. The lower profits on 
some of our national and provincial newspapers,. 
for the reasons which I have explained already, 
were counter-balanced by profits of subsidiaries 
acquired during the year 


The Anglo-Newfoundland Development 
Company has increased its dividends by 50 per 
cent, which rate should be held without diffi- 
culty. Southern Television, in which your 
Company has a 37!) per cent interest, has 
started paying dividends. Our interests in tele- 
vision in Australia already show a substan- 
tial return, 


There is a credit from the winding-up of the 
Newsprint Supply Company and its associate 
Newsprint Supply (Trustees) Ltd. You will see 
that, as a result of all these matters, the Group 
profit before taxation at (3,184,802 is £400,000 
up on last year. 


The charge for taxation benefits to a greater 
extent from the double tax credits allowed in 
respect of the increased overseas dividends. 


Turning now to the Consolidated Balance 
Sheet, you will notice the following points. 
Fixed assets have increased by virtue of the 
inclusion of assets of West Country Publica- 
tions, the purchase of which our Group 
financed. The increase in Trade Investments 
reflects the further interest in Southern Tele- 
vision and in Australian television. There are 
other substantial projects under consideration 
in’ which we may invest during the current 
year. 


You will also see that we have repaid the 


£500,000 3} per cent Unsecured Loan Stock 
which was dated May 1, 1959. 


Both Balance Sheets show a strong position 


DAILY MAIL 


Competition has never been greater between 
the National Dailics. I am glad to be able to 
tell you that the sale of the Daily Mail under 
these conditions has been maintained, with 
advertisement revenue reaching the highest 
peak in its history. 


We are making every effort during the cur- 
rent year to attract new readers by producing 
through sound and stra.chtforward journalism 
a lively newspaper which consistently provides 
the reader with a range of accurate news anc 
well-informed topics. 


THE EVENING NEWS 


The Evening News, carrying on its poiicy of 
strong family appeal, continues to go from 
strength to strength. It has long been the 
world’s largest selling evening paper, and today 
sells nearly as many as its two rivals put 
together. The demand for space from our 
advertisers increased by more than 24 per cent 
over the previous year. 


SUNDAY DISPATCH 


he circulation ‘of the Sunday Dispatch 
remains steady with an encouraging tendency 
towards an increase. Now that the quality of 
the editorial content of the paper is becoming 
more widely recognised, there is evidence that 
advertisers appreciate the tone of the Sunday 
Dispatch and the competitive rates it offers 
them. 


DAILY SKETCH 


. 


Having consolidated its sale position at the 
end of December at rather over 1,100,000 copies 
a day, the Daily Sketch has shown a steady in- 
crease on this figure during the last three 
months of the financial year. \ 


The paper’s vigorous campaigning policy has 
attracted widespread national comment among 
readers and on television and iadio, We believe 
that the present formula will command a 
steadily growing readership. 


WEEKEND 


It was decided late in 1959 that Weekend 
should be developed as a magazine appealing to 
every member of the family. In its new form it 
has made an excellent recovery and the sale is 
on the increase. Weekend’s appeal to advert- 
isers therefore is a growing one, particularly as 
it can offer full colour gravure advertisements at 
a highly competitive rate. 


PROVINCIAL NEWSPAPERS 


Our provincial newspaper subsidiaries were, 
as mentioned previously, affected by the 
printers’ strike. I am very glad to state that 
throughout the whole period of the strike con- 
tinuity of production was achieved without 
break by each of our daily and evening news- 
papers, 





25 Victoria Street, London, S.W. 

The following is the review of the chairman, 
Mr C. M. Spielman, OBE, MC, BA., 
M.1L.C.E., M.LSwuct.E., which has been circu- 
lated with the report and accounts: 

The yeat has been one of considerable dif- 


is now in hand was taken with very lean 
profit margins so that it is not to be expected 
that the profit level of recent years can be main- 
tained, 


Capital expenditure although less than in the 

i years has been considerablc. 

Nevertheless our liquid position has further 
improved, the Bank 

investments having incréased from £586,719 to 

£958,078. A large proportion of this sum may, 

howevey, be needed for developments we 
propose. 

The Board has given careful thought to the 
level of distribution and, in view of the good 
cover, recommends that, despite the fall in 
profit, the final dividend on the ordinary stock 
should be maintained at 22} per cent, again 
making a total for the year of 271 per cent. | 


PROSPECTS 


It appears probable that productive capacity, 
both at home and abroad,. for our traditional 


COMPANY MEETING REPORTS 
WHARFAGE INTERESTS 


The modernisation and improved facilitics at! 
our wharves have been put to good use during 
the year. As a result newsprint imports are 
handied efficiently af low cost, and other classes 
of business are developing in an encouraging 


products will continue to be ish excess of 
demand. We have therefore been giving much 
attention to widening the range of our products 
and to introducing new ones of advanced design 
and manufacturing technique which we think 
will find markets. To this end we have made 
arrangements with specialist firms in America 
and Europe with a view to supplementing our 
presemt range. We also in to expand our 
production facilities for for which we 
foresee a growing demand. We are arranging 
also for an expansion in our output of heat 
exchangers, in which field we already hold a 
prominent position. Market prospects appear 
good for Shand & Jurs fittings and instruments 
for storage ocean tankers; and we 


plan to increas production at our Works 


' and to establish manufacture in France. 


Although I have had to warn shareholders 
to be prepared for declining profits, I would 
repeat that technically our Company has never 
been better equipped. ‘Our products and ser- 
vices are held in high regard by the industries 
we serve, and I have no doubt that our strong 
financial position together with our initiative 
and ability will enable us to diversify both our 
products and fields of activity. I have therefore 
confidence that we are well placed to meet the 
challenge of the new trading conditions. 


PERSONNEL , 


The deterioration of the markets in which 
we Operate has naturally caused reduced activity 
im some departments in the Works at Darling- 
ton and at our erection sites, leading to reduced 
earnings for many of our manual workers. This 
situation has been a matter of considerable 
regret to the management, but that it has been 
accepted with understanding is a great tributc 
to the wonderful spirit that exists in our 
Company. 

The difficult trading conditions have, on the 
other hand, subjected both management and 
staff to intense pressure and strain, greater 
indeed than anything I can recall, and I cannot 
speak too highly of the admirable way in 
which they have tackled. their work and 
problems ‘ 

To all Whessoe employees—management, 
staff and manua! workers—our gratcful thanks 
are due 


RETIREMENT. OF 
SECRETARY 


I cannot close this Review without making 
reference to the high regard in which all of us| 
hold Mr T. Heslop who retired on March 31st 
from the post of Secretary, which he has held 
for 22 years. His successor, whom we welcome 
to Whessoc, is Mr A. W. Wagstaff. In Mr 
Heslop the Company has had as Secretary a 
man of unusual ability, and one who has exer- 
cised an admirable influence on all those with 
whom he came into contact. I am glad to say 
that he has agreed, following his retirement, to 
remain a member of our Board so that we shall 
continue to have the benefit of his experience 
and his counsel. 
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WESTERN SELECTION AND 
DEVELOPMENT 


The thirtieth annual general meeting of 
Western Selection and Development Co., Lid. 
was held on June 20th in London. 

Mr C. J. Burns, Chairman. » presided, and the 
following is an extract from his circulated State- 


The profit for the year ended September 30, 
1959, £133,867, representing an increase of 
£38,739 over that for the previous year, was the 
result of improved stock market conditions and 
satisfactory operating results from the Ghana 
mines which still form a substantial part of our 
investments. The market value of our quoted 
securities at September 30, 1959, was £841,470 
an appreciation over book cost of £322,615. 


The improved results for the year under 
review do, perhaps, justify a slightly increased 
return to Members, but taking into consideration 
the stage reached in the Company’s Canadian 
investment, a similar distribution i.e. 8 per cent 
less ie recommended. Your Board have kept 
in mind the finance required to continue opera- 
tions in Canada and the necessity for retaining 
sufficient resources and flexibility to carry 
through all projected programmes. 

Of the gold mining companies in Ghana in 
which we are interested both Ariston Gold 
Mines (1929) Limited and Ghana Main Reef 
Limited have returned profitable results com- 
mensurate with expectations. Amalgamated 
Banket Areas Limited, whilst at the moment 
passing through a highly expensive and most 
necessary development stage, can view the future 
with greater confidence, thanks to the generous 


on can look forward to dredging operations un- 
hampered by any major capital expenditure. 

The results from Ghana are hkely to show 
even greater returns in the future, providing this 
Company with due recompense for its financial 
help and co-operation in past years. 

For the past few years our Nigerian invept- 
ments have been very much in the background. 
curtailed operations of the tin mining compani¢s 
reducing the return that might have been ex- 
pected on the Company's investments. With the 
recent relaxation of tin quotas we can expect 
improved returns from our Nigerian invest- 
ments. 

The Company's operations in Canada cover- 
ing so wide an area require a development stage 
commensurate with the size of operation. 

Your Company's affairs are now in a most 
interesting stage. Yn the past, investments in 
Ghana were considered to be a liability due to 
the uncertain future of that part of the world 
In fact, over the past two years, our investments 
in Ghana by reference to stock exchange quota- 
tion have been strengthened rather than weak- 
ened. At the same time our interests in Canada 
have not yet progressed to the stage whefe they 
can contribute to the profitability of the Gom- 
pany. At the moment they must be considered 
purely as prospecting expenditure and the future 
must be left to results. Nevertheless, within the 
framework of a mining finance company your 
Company has progressed steadily, and given a 
reasonable\return from even one section of the 
Canadian investments, sufficient resources will 
be available for even greater expansion. 


The report and accounts were adopted. 
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KREDITANSTALT FUR WIEDERAUFBAU 


(Reconstruction Loan Corporation) 


FRANKFURT-ON-MAIN GERMANY 


BALANCE SHEET AS AT 3ist DECEMBER, 1959 


ASSETS 


Securities : — 


. tems for 


. Customers’ 


. Cash Reserve :— 


(a) Cashinhand .. 
(>) Balances on Giro Ac- 


counts at the Deutsche 
Bundesbank and : 


Postal Cheque Account 


. Balances at Banks :— 


(a) Sight balances 
(+) Due within 3 months _.. 
tc) ee 3 months or 


ae oe eats trans 


inctoleg— 


Bills ne iigible for redis- 
coum at the Bundesbank 
DM 8,568,602.08 
Foreign promissory notes 

(Rourkela) 
DM 72,534,562.89 


(a) Own Bonds, at par value 
DM 1.215.900. 

(+) Other Fixed Interest- 

bearing Securities... . 


. Debtors 


(a) Loans granted -— 
To banks, for passing on 
to borrowers 
Direct to borrowers 


(6) Interest :— 
Proportionate interest 
Due interest ... 


(©) Other claims... ... 


Loans channelled to Borrowers 
oo a Trust Basis :-— 

(a) In our own name . 

(b) In the name of others |. 

(c) Other trust transactions 

inourownname ... 


Participations ... 
Real Estate and Buildings hie 
Office Furniture and Materials 
the purpose 
distinguishing between sep- 
arate Accounting Periods ... 
Liability ona 
Guarantees ove e 


EXPENDITURE 
1. Operating Expenses 


2. 


3. 
4. 


‘eciation :-- 
4 Real Fstate and Buildings 


3,181,.920,735.71 
1912, 189.056 8? 


3,879,121.96 
24,365,943.98 


370, 341,674.46 


$92,280,55%0.74 


On Office Furniture and Materials 


Other Expenditure 


Net Profit for 1959 (transferred to Legal Reserve) 


Frankfurt on Main, 14th March, 1960. 


explanations 


Accordi 


provisions of the law. 


to the conclusive result of our audit) which was dul 
Statements supplied by the Board of \Management, t 


Frankfurt on Main, 0th March, 1960. 


' 


DM 
16,302.01 


DM 


13,246,153.28 


$6, 195,059.92 
276,000,000. — 


348,995,059.92 


81,103,164.97 


1,705,575.— 


5,094 09,792.58 


28,245,065.94 
14,647 ,802.96 


519, 399,602.28 


14.235 9 83 
633.635.537.191 
7,500. 
6 aan 


4,952,178. 46 


6,220,864, 134.23 


PROFIT AND LOSS 
DM 


1,050,105._75 
240,919.86 


33,523.814.21 
ana name 


13,262,455.29 | 


§,137,202.661.48 | 


. Liabilities in 


carried out on the basis 
bookkeeping and the A 


. Creditors :-— 


(a) ae Republic 


sermany 
(db) a Bundesbank 
(«) Other Lenders . 


(d) Interest :-— 
Proportionate interest 
Due interest ... 

(ce) Other Liabilities 


¥ Promissory Notes 


Bonds, etc., in Circulation :— 
(a) Bonded Loans : 
Se? Reconstruction 
eee . 
? ousing oan 
_isa9 , 


~ Loan 1958 
$ ~ Loan 1999 


(bh) Medium-term Notes :— 
4)°, }-year Notes 1958 
3-year Notes 1959 

4°, 4year Notes 1959 

3) °, 4-year Notes 1959 


(ic) Drawn Bonds ... 

d) Interest : \ 
Proportionate Spates 
Due interest... 


Loans channelled to Borrowers 
ooa Trust Basis :-— 
(a) In our own name 
(+) In the name of others 
(©) Other trust transactions 
in our own name 


Capital Funds :-— 
(o) Capital. 
(6) Reserve formed from 
Resources of the 
E.R.P. Special separ 
(<) Legal Reserve .... 


. Reserves for Special Papems 


Items for the purpose 
distunguishing e.< 
arate Accounting Periods 

respect of 
Guarantees . : ose 


ACCOUNT FOR 1959 


DM 


3,596,999, 486.35 
20, 349,200.23 
© 46,061 000. — 


1,157,119.66 
60,885,235.55 


$,701,320..— 
8,428,578. 


170, 341,674.46 


$92,280,530.74 


Interest received in excess of interest paid 


. Other Receipts ese 
. Extraordinary Receipts ... 


(ee enn 


of the books and -ecords of the Reconstruction Loan 
Annual Statement of Accounts as at 3ist Decermber, 1959 are in accordance with the 


Deutsche Revisions- und Treuhand- Aktiengeselischaft 


4,253, 349,686.58 


519, 199,602.28 


414.235.934.835 


1,000,000, — 


151,975,108,— 
$59. 102,262.30 


763,9 798 


633,635,597.11 


342,077,370.30 
41,738,811.09 


4,914,730.17 


6,220,864, 134.23 
cee mere 


33,$23.814.21 
eter cama 


Corporation as well as of the 


(German Auditing and Trust ope. DR 
— 


DR, ADLER | 
Certified Aud 





‘ 


COMPANY MEETING REPORTS 


THE ECONOMIST JUNE 25, 1960 


C. C. WAKEFIELD & COMPANY LIMITED 


CHANGE OF NAME TO CASTROL LIMITED PROPOSED 
GROUP SALES AND TRADING PROFITS AGAIN A RECORD 


Annual General Meeting of 
Company Limited will be 


of De-Corrosion Services (Norwest) Limited, 
Bootle, Lancashire, which specialises in the 
removal of unwanted deposits on metal. This 
new Subsidiary, which has been renamed Metal 
Cleaning. Limited, performs a valuable service 
to industry and its business, though modest at 
present, has good potential for future develop- 
ment. 


GROUP TRADING ' 


It gives me pleasure to report that in 1959, 
our Diamond Jubilee Year, the Group achieved 
results which surpassed the records of the 
previous. year. A higher volume of sales 
throughout the world than ever before in. the 
history of the Group resulted in a trading profit 
of £4,699,136, an increase of £554,829 compared 
with 1958. 


Notwithstanding the highly competitive 
marketing conditions under which the Group 
operates, sales of Castrol reached a record a 
and this principal product of your 

continued 10 enjoy" the larg.st share of) the 
United Kingdom market for branded motor 
oils. It is imteresting to record that a recent 


all other branded motor oils put together. There 
is also evidence that the vast majority of the 
motoring public in the United Kingdom prefer 
to be offered a choice of brands of lubricants 
at filling stations and garages. I am pleased 
to remind Stockholders that such a policy of 
non-exclusive trading, which has your Com- 

pany’s full support, is being applied on the new 
Motorways at the direction of the Ministry of 
Transport. 


Some Stockholders may not be aware that the . 
Group markets a range of high pressure and’ 


other lubricating equipment and appliances 
under the brand name Lubrequipment, manu- 
factured by our engineering subsidiary, John B. 
_ Pillin Limited. I am happy to say that sales 
of Lubrequipment in 1959 were the highest 
yet recorded. 


INDUSTRIAL OILS 
For our Subsidiary Companies in the indus- 
trial field, Wakefield-Dick Industrial Oils 


MR L. W. FARROW’S REVIEW 


‘Limited and Fletcher Miller Limited, 1959 
proved 
: 


to be another year of successful 


Record sales were achieved by each of these 
companies, but a reduction in the margins 
between cost and selling prices led to the 
aggregate profits returned being substantially 
the same as in the previous year. 

The combined sales volume*of these two 
companies formed a significant proportion of 
the Group’s total gallonage in the United 
Kingdom and the profits derived from their 


Operations in 1959 contributed materially to 
the record Group results under review. 


NEW SYNTmETIC LUBRICANT FOR GAS 
TURBINE ENGINES 


In my Statement last year I referred to the 
successful development, following almost ten 
years of research, of a unique synthetic fluid 


’ for the lubrication of gas turbine engines 


Experience has proved that this fluid represents 
the biggest advance yet made in the lubrication 
of highly stressed turbine engines. I am 
pleased to inform you that after exhaustive 
tests, both on the bench and in practical flight 
trials, Castrol 98, as this product is now known, 
has been approved by the Air Registration 
Board and Rolls-Royce Limited for use in Dart 
and Avon engines. Arising from these approvals, 
your Company has been supplying British Euro- 
pean Airways with Castrol 98 for all their 
Viscount and Comet aircraft since January 1, 
1960. 


A world monopoly in the supply of synthetic 
lubricants for British jets has been held by a 
major petrol company for ten years. Stock- 
holders will share our pride that we, a British 
Company, are the first to break this monopoly. 


Steps are being taken to promote the use of 
this lubricant by other airlines throughout the 
world. 


CHEMICAL PLANT 


With the completion of the Company’s new 
chemical plant at Stanlow, its output for the year 
rose by more than 50 per cent ‘in’ comparison 
with 1958. 


In addition to meeting the Group's current 
requirements of chemical additives this plant 
manufactures supplies for resale by Edwin 
Cooper & Company Limited. Increased sales 
and profits were achieved by this Subsidiary 
Company in 1959 and these results encourage us 
to explore avenues for further expansion int this 
direction. 


RESEARCH AND PRODUCTION 


Research is an essential feature of your Com- 
pany’s activities and has played a leading part 
in the attainment of its eminent position in the 
field of lubrication. 


Your Directors cbnsider thac the present Re- 
search Laboratories at the Company's works at 
Hayes, Middlesex, do not allow sufficient space 
for anticipated future progressive development 
and they have decided that a sepatate Research 


Centre shall be established. In addition to being 
fitted with the most up-to-date scientific equip- 
ment the new laboratories will provide ideal 
working conditjons for our Research Staff. This 
decision will also facilitate an expansion of the 
works at Hayes, which has become necessary 
owing to increasing demands on its productive 
capacity. 

In order further to cater for the future pro- 
ductive needs of the Group, a freehold site 
adjacent to the Company’s works at Rotherhithe, 
including two wharves, has been acquired. 
Three acres of land at Blantyre, Lanarkshire, 
have also been purchased as an extension to the 
existing premises of a subsidiary, with the in- 
tention that the Company’s present installation 
at Glasgow, where expansion is not possible, 
shall be disposed of and the Group’s productive 
resources in Scotland concentrated at Blantyre. 


OVERSEAS TRADING 


T am happy to inform you that 1959 proved 
to be another year of progressive trading over- 
seas. Total sales abroad were greater than ever 
before and the overall profits obtained from this 
business exceeded those of the previous year by 
a substantial margin. 


Exceptionally difficult trading conditions in 
certain overseas markets continued to render 
our Operations in those countries unremunera- 
uve. The problems confronting our organisa- 
tions in the few tereitories concerned are con- 
stantly engaging the attention of your Directors 
In one such market, namely East Africa, it has 
been decided to revert to trading through Agents 
and to close down the Branch established there 
in 1954 

During the year, further capital was invested 
in several Subsidiary Companies overseas where 
this was considered desirable in the trading in- 
terests of the Group. 


Following a visit by two of the Parent Com- 
pany’s Management Directors to Austraiia, the 
Company's largest overseas market, and New 
Zealand, it has been decided to embark upon 
an important programme of capital development 
in those countries, where our present installa- 
tions are no longer adequate to cope with an 
expansion of business. This is a three-year pro- 
ject involving the acquisition of land in a 
number of States and the erection thereon of 
offices, works and bulk storage facilities, includ- 
ing ocean terminals. Part of the cost of this 
development will be met out of the proceeds 
of the sale of our existing properties in 
Australia 


ACCOUNTS AND DIVIDENDS 


The Consolidated Net Profits of the Group 
amounted to £1,819,431 (1958, £1,459,412). 


Difference on Exchange amounted to £86,741 
(1958, £100,617), due principally to the further 
decline in the free market rate for the Brazilian 
Cruzeiro. 

A sum of £593,269 has been set aside for 
Depreciation. This exceeds the corresponding 
figure for 1958 by reason of additions to the 
Fixed Assets of the Group. 
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Having regard for the higher profits achieved, 
your Directors recommend the payment of a 
Final Dividend on the Ordinary Capital at the 
rate of 20 per cent, less income tax, making 
a total for the year of 27} per cent, as 
compared with 22} per cent paid in respect of 
1958. 

Preference and Ordinary Dividends absorb 
a total net amount of £637,884 (1958, £516,450). 
Net transfers to Reserves in the Group Accounts 
amount to £1,086,079 which includes {1,029,032 
to General Reserve (Parent Company {1 
million). After these appropriations the Con- 
solidated Profit and Loss Account shows a 
carry td balance of £889,295 (19558, 
£793,827). 

Current Assets of £15,932,964 exceed Current 
Liabilities and Provisions by £8,577,085, an in- 
crease of £1,046,209 when compared with the 
figure at the end of 1958. This is after having 
paid approximately £250,000 in discharge of 
the balance of the Company’s liability to the 
vendors of Fletcher Miller Limited. 

On December 31, 1959, total Stockholders’ 
interests amounted to £12,519,218, an increase 
of £1,208,254 over the previous year. 

I am sure that Stockholders will agree that 
the financial results for 1959 reflect another 
year of satisfactory progress and a further 
strengthening of the Group’s financial position. 


EXTRAORDINARY GENERAL MEETING 


Ordinary and Preference Stockholders will 
find enclosed with this Report a Notice of an 
Extraordinary General Mecting to be held 


proposals to make a one-for-two scrip issue of | 


Ordinary Shares, to change the name of the 
Company to Castrol Limited and to alter 
certain of the Company's Articles of Associa- 
tien, 


PROSPECTS 


Group sales during the first four months of 
the current year show an encouraging a 
over the corresponding period of 1959, but 
there are indications that costs generally will be 
higher this year. 

Subject to the foregoing comment, if oe 
present sales trend is maintained it is not 
unreasonable to look forward to another year 
of satisfactory trading progress in 1960. 


MANAGEMENT AND STAFF 
I am sure that Stockholders will wish to join 


Managemen 
members of the Staff of the Group at home and 
overseas, whatever their duties or degree of 
responsibility, for their endeavours throughout 
the year. 

The quality of its Staff is one of the Group's 
most valuable assets and every individual 
member has made an important contribution 
to the success achieved during 1959. 


— — = 


“WILMOT } BREEDEN ( (Holdings) LTD 


The following information is condensed from 


the Annual Report for 1959 considered at the Eleventh 


Annual General — held in ee on em = 


sebelah 
1959 
} 1,654,552 
' Taxation 972,678 
£681 874 
| Group Net Assets 8,059,255 
Ordinary Share Capital 351 $0,000 
Ordinary Dividend ; Rate 15% 
T imes cov ered 2.6 


" Motor Car Division 


N 


et Income from all Sources 


1958 
nae 2% 


"ssa 

{6,492,948 

“a The Group has 9,000 
35 _| sarge — and 9,000 


The rise in demand for car products has imposed considerable strains on productive capacity. 


Steps have been taken to deal with the short term problem and long term 
consideration. 


plans are 


ciaande 
A comeing isbeose has hoes snquived in, Dataseunsie Dies 3A. Ge inepeet extern 


of car locks and window 
— an increase of 100%, 


il be aametvemnead Ue eur Heaaalt 
Vongen. hick is Ldedite cioerands in the 
ee ee 
Demands from the aircraft i 
circular duct bends for air 


ee 


-GraE ap coming i wt «reco rae fx ping sear 


new range of Teleig screw 
for the manufacture of 


Electronics 
Sales by The 
expectations. 


ene of Sates 


sas ae Sales are 


over a paste —— 2a 
quantity production re 


ne Sermon) Sen 


to exceed {4,000,000 in 1961 

every French car in 
alediee: ieee i hing plese Su Dit in the 
came ae tana tiene Common Market. 


products comprise “Velflio” 
conveying installations, and “ Truflo” 


and pneumatic 
fittings for petroleum, chemical, nuclear and industrial 


and vehicle bodies and for the 


pe grids Additional factory space is being provided at Cheltenham 


these products. 


in-shore and off-shore marine echo sounders have 
recorder has had another successful year. The Wayne 
instruments. 


exceeded 
Kerr Company  inoducing important new electronic measuring 
The profs ofthe Australian company were a record Plans for a major expansion at Melbourne 


eae 


The Ferro iaeoume 


Group — Wilmot Breeden Ltd., Telehoist Led., 


Go. fad, The Wayne Kerr Go Te Lid., Autocoussin-Dura S.A., Wilmot Breeden 


i 
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THRELFALL’'S BREWERY 


RECORD TRADING RESULTS 


MR F. CORNWALL ON WISDOM OF 
BOARD’S POLICY 


The seventy-third annual gencral mecting of 
Threlfall’s Brewery Company, Limited, was 
held on June 16th in London. 

Mr F. Carnwall (Chairman and Managing 
Director) presided and, in the course of his 
speech, said: I am pleased to report that the 
Profit from trading and other income of 
£1,260,773 shows an increase compared with 
last year of £193,940, after providing for a loss 


the reduction in prices, coupled with the very 
excellent summer last year, accounted for a 
substantial proportion of the increased Profit. 
The Net Profit of £567,119 after taxation 
and making the requisite adjustments in respect 
of prior years’ taxation provisions, compared 
with that of 1959, shows an increase of £122,057. 
Once again, these figures constitute a record 
in the Company’s history, and enable the 
to recommend an increase of 2 per cent im the 
Ordinary Stock Dividend, making 24 per 
for the year as compared with 22 per cent 


many others into first-class establishments. 
Over 30 major alterations are at present being 
dealt wich, and when these are completed, we 
intend continuing this activity ; our programme 
up to the end of 1963 having already been 
settled. All this, of course, requires consider- 
able available funds. The result of the 
expenditure on the properties is now proving 
the wisdom of our policy, and we are encour- 
aged by the knowledge that those now completed 
show a satisfactory return, the improve- 


Short of anything unforeseen arising, my 
colleagues and I view the future with the utmost 
confidence, and will be disappointed if the 
results of the current financial year do not once 
again create a new record, 


PROPOSED SCRIP ISSUE 


Following these proceedings, an Extra- 
ordinary General Meeting will be held. Briefly, 
_submitred 


PSE ag 
ade 
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ULTRAMAR COMPANY LIMITED 


CONSIDERABLE PROGRESS IN CONVERSION TO AN INTEGRATED GROUP OF COMPANIES 


1960 


SIR EDWIN HERBERT ON GREAT OPPORTUNITIES AHEAD 


The twenty-fourth Annual General Meeting 
of Ultrramar Company Limited was held on 


June 17, 1960 at Winchester House, Old Broad: 
London, | 


Street, E.C.2. 

Sir Edwin Herbert, KBE (the Chairman), who 
presided, said: We have had an eventful year 
since our last Annual Meeting and have 
made considerable in turning ourselves 
oe ey eee eee Cee 
crude oil into an integrated Group of Com 
| panies. 


REFINING AND MARKETING 
Our Agreement to purchase the shares of the 
Panama Company has recently been carried out 
and we now own 100 per cent of the shares of 
that Company. : 
The Panaina Refinery project is under active 
discussion with a potential partner. The site 
‘for the Refinery at Portobello, Republic of 
Panama, is being cleared. I am\sure that parti- 
cipation in this Refinery will be good business 
for the Ultrramar Group. 
Golden Eagle, which is wholly owned by the 
Panama Company, continues to expand its 
marketing activities on the west coast of the 
United States in anticipation of the expansion 
of its Los Angeles Refinery which at present 
has a capacity of 9,000 barrels per day. En- 
gineering and economic studies for the expansion 
of that Refinery are being completed. 
We announced through the Press early in May 
that we had formed a new subsidiary company 
Golden Eagle Refining Company of Canada, to 
tefine crude oil and market products in Eastern 
Canada, and that an Agreement had been s.gned 
with the Newfoundland Government for the 
construction of a Refinery of at least 5,000 
barreis per dey. Work on the site has com- 
menced and we hope to have che Refinery on 
stream carly in 1961. 
Venezuelan crude oil of our subsidiary com- 


Panama, the west coast of the USA and Eastern 
Canada. 


I wold you last year that our\objective was in- 
tegration. I am convinced that is the right 


policy for us. Though Caracas Petroleum. is 
disposing of its crude oil production the prices 
realised are ly attractive to wairant at 
the present time a vigorous programme of 
exploration and development in Venezuela, 
though drilling will have to be resumed if pro- 
duction is to be maintained. 


VENEZUELAN INTERESTS 


I have dealt firstly with the refining and 
marketing end of our Group of Companies 
However it is important to realise that the major 
part of our interests is still in Venezuela in the 
form of Oil Concessions, Reserves of Oil and 
Gas, and the wherewithal to produce and trans 
port those Reserves. There are also our Vene- 
zuelan Royalty Interests which yielded us a Net 
Income, after taxation, of $1,825,000 for 1959. 


Caracas Petroleum’s share of Venezuelan 
crude oil production is currently running at 
about 15,000 barrels per day, The average for 
1959 was a ttle over 13,000 barrels per day 
The increase in production is due mainly to 
the new field Oritu 307 which has only recently; 
been tied into the Oritupano pipeline system. 
Mercedes Gas Sales—in which Caracas Petro- 
leum has a 50 per cent interest—are at a record 
level of 72 million cubic feet per day. 


There remains much exploration and develop- 
ment work to be carried out in the Venezuelan 
Oil Concessions in which Caracas Petroleum 
is interested. 

I mentioned to you last year the oil ¢is- 
covery well in the Dakoa 20 Area, south of ‘the 
Chain. Lots, and the Sanvi oil discovery well. 
There are the Ipire fields which at the present 
time have a potential of 3,000 barrels per day 
but which are shut in for lack of a pipeline. 
There are also other interesting prospects in |\the 

in Lots and in the Oritupano Area. 
i have great opportunities ahead 


energetically dealt with and I feel sure that we 
shall emerge in a broader based and better 
position. It is important that we equip our- 
selves financially to face our tasks and take 


We have already arranged the necessary dollar 
permits with the Bank of England to meet the 
costs of construction. 


NEW FINANCE 


We have realised that our plans for integra- 
tion were likely to result in the need to raise 


additional funds. I referred to this possibility 
at the last Annual General Meeting. In order 
that we may proceed with our plans in the 
refining and marketing fields and adopt a more 
vigorous programme for establishing, develop- 
ing and producing oil\ reserves, it is necessary 
that we should raise new finance to supplement 
our revenue from oil and gas production and 
royalties, and loans to be arranged through 
Equipment Manufacturers. We propose to 
raise £3} million by way of an issue of Con- 
vertible Loan Stock which will be offered to 
Ordinary Stockholders. Particulars of the issue 
are being worked out and will be communicated 
to you shortly. It is our hope that we shall be 
able to maintain Capital Surplus Distributions 
to Stockholders duping the period of fulfilment 
of our plans. 


FINANCIAL’ RESULTS 
FOR 1959 


The Report and Accounts deal fully with the 
financial results for 1959. Mercedes made a 
net profit of $1,930,000 after taxation and after 
charging depreciation and depletion of over 
$6 million. In prior years Mercedes investment 
in Properties, Plant and Equipment financed 
from internal resources ran at a high level. In 
1959 these expenditures were less by some 
$5 million than they were in 1958. The actual 
cash surplus from Mercedes operations in 
1959 amounted to over $7 million, which 
enabled the parent companies to withdraw a 
like sum in the form of repayment of advances. 
We expect Mercedes to operate at a profit in 
1960 and to continue repayment of advances 
though at a reduced rate. Mercedes has so far 
since December 31, 1959, repaid the Parent | 


, Companies $2 million in cash. 


Turning now to the financial results of 


cunies of GURNEY ace oer enue 


: year’s profits and placed to Capital Expenditure 


Reserve. 


The Bank Loans of £1,750,000 shown in the 
Consolidated Balance Sheet are repayable in | 
quarterly instalments over a period extending | 
to April 1964. Net Current Assets total £702,000 
in addition to which there are US Treasury 
Bonds of £295,000 which will be released to us 
over a period of years. 

The Capital Reserve Exchange Surplus stood 
at £1,529,000 and it is out of that Account we 
are) again recommending the Capital Surplus 
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Distribution of 1s. 6d. per 10s. Stock Unit 
which will take £497,000. 


WESTERN CANADA AND UNITED STATES 


Ultramar has continued to increase its in- 
vestment.in Western Canada through its half 
ownership of Canpet, the other half'of which 
is owned in equal shares by The Gold Fields 
American Development Co. Ltd. and Apex 
(Trinidad) Oilfields Ltd. The total capital 
investment in Canpet, half of which has been 
contributed by Ultramar, now stands jat $5 
million and we have agreed with our parthers to 
continue to increase investment in Canadian 
oil and gas exploration, development and pro- 
duction at least for another two years. We 
expect that Canpet’s oil production will rise to 
an average of 1,300 barrels per day during the 
last quarter of this year despite severe produc- 
uion and marketing prorationing. Production at 
the end of 1959 was 900 barrels per day. 


Caracas Petroleum US is continuing to parti- 
cipate in a modest programme of drilling mainly 
for gas in the State of Texas. Our total invest- 


ment is $1,700,000. We expect that our share: 


of gas production will reach 5 million cubic feet 
per day by the end of the year. Production at 
the end of 1959 was 2 million cubic feet per 
day i 

Mr C. L. Nelson has been appointed Manag- 
ing Director of the Company and Mr John M. 
Shaheen has been appointed a Director. These 


appointments are very much welcomed in our 
Group. 


The Report and Accounts were adopted and 


the proposed fifth Capital. Surplus Distribunon 
of Is. 6d. per 10s. Stock Unit was approved. 


HENDERSON'S TRANSVAAL 
ESTATES 
AN EVENTFUL YEAR 


The forty-eighth annual general meeting of 
Henderson’s Transvaal Estates, Limited wll be 
held on July 13th in London. 


The following is an extract from the circu- 
lated statement of th¢ chairman, Sur Joseph 
Ball, KBE: 


The year which ended in March last proved 
to be an eventful one for your Company. A 
capitalisation issue on a one-for-seven basis was 
made to members ; substantial entitlements to 


shares in the new Leslie and Bracken gold ° 


mines were taken up at par by one of our 
subsidiaries ; Henderson's itself acquired control 
of Witbank Consolidated Goal Mines Limited ; 
and a record dividend on ‘the increased capital 
has been declared for the year. 

The past year was a particularly good one 
for investment transactions and the group profit 
under this heading increased by nearly £45,000. 

the group’s investments, the present market 
value of which can be put at, £1,770,000 (as 
compared w'th a book value of £1,090,000), are 
well sprecd, both on a geographical basis and 
on an industrial basis. 

It will be seen from the Company's own 
profit and loss account that the year’s dividends 
amounted to £146,000 gross, split into £47,000 
for the interim of 4d. per 4s. share (84 per 
cent) and £99,000 for the final of 64d. per share. 

1 feel confident that, in the absence of unfore- 
secable, political disturbances having an impact 
on the mining industry, we should be able to 
maintain the present rate of dividend in the 
current year. 
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KOCKUMS MEKANISKA 
VERKSTADS AKTIEBOLAG 


Malmé, Sweden 
(Shipbuilding) 


SATISFACTORY OUTPUT MAINTAINED 

The Annual General Meeting of KOCKUMS 
MEKANISKA VERKSTADS AKTIEBOLAG 
was held in Malmé on April 27th and the 
following are details of the report pmeee by 
the Board of Directors: 


SALES AND PRODUCTION 


The generally rapidly expanding world 
economy did not improve the low position 
of the freight market to amy considerable 
extent. Towards the end of the year, however, 
the tramp freight level for dry cargoes was 
somewhat raised as a result of livelier inter- 
national trade. Even though scrapping of ships 
was more extensive than in previous years, the 
considerable additional complement of new ship- 
ping led to a continued increase in trade ton- 
nage. .Many vessels were permanently laid up. 

Slightly increased demand for new tonnage, 
particularly for bulk carriers, was noticeable 


' towards the end of the year. Competition in the 


world shipbuilding industry, which had ex- 
panded considerably in recent years and has now 
reached a dispropurtionate level, reduced ship- 
building prices to such an extent as to climinate 
the profit margin in many cases. The shipping 
companies’ demands for increased credit also 
rose considerably. 

As a result, of previously booked orders, full 
utilisation of the yard’s facilities could be main- 
tained. The demand for ship repairs and refit- 
ting was reduced considerably, but orders on 
hand for: the carriage workshops will afford 
satisfactory emp'oyment during the coming year 
To ensure more even employment in that de- 
partment, investigations are being made into the 
possibility of further diversifying production. 

Invoiced sales amounted to Kr.318 million, as 
against Kr.323 million for the previous yéar. 
The following seven merchant ships were 
delivered : 


Tonnage 
« Name of ship dw 

M/S “VIRIS” 21,880 
M/S “ VIRTALA” 21,900 
'M/T “LIDVARD”.. 19,950 
M/T “ SIRTUS” oe 24,550 
T/T “F. H. KOCKUM” . 35,900 
T/T “TEXACO IOWA” 40,950 
T/T “STANVAC HORIZON” 41,050 

The destroyer “ Hiilsingland,” the submarines 


“ Bavern”™ and “Illern,” and the last three 
motor-torpedo boats included in a larger order 


| were delivered to the Swedish Navy. 
‘ i 
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An average of 4,320 workers and 1,257 other 
staff was employed during the year. 

The Board of Directors propese that the 1959 
profits of Kr.10.1 million which, together with 
the balance of Kr.3.35 million brought forward 
from the previous year, produced a@ total of 
Kr.13.45 million, be allocated as follows: 


Kr. 
1,030,000 
$,000,000 


To Reserve fund 

To Emergency tund 

To Distribution of Kr.6 dividend 
on Preference Shares against 
Coupon No. 62 and on Ordinary 
Shares against ae No, 46 

Carried forward 


3,600,000 
3,820,000 


a 
TOTAL 13,450,000 


The report, the accounts, and the proposals 
put forward by the Board were adopted. 


AMALGAMATED DENTAL 
COMPANY 


ANOTHER YEAR OF SUCCESSFUL 
TRADING 


The fifty-fifth annual general meeting of the 
Amalgamated Dental Co., Ltd. was held on 
June 17th in London, Mr Aiken Watson, QC, 
the chairman, presiding. 

The following is an extract from his circu- 
lated statement: 

Once again it is my privilege to report another 
year of successful trading, 

In the course’ of my Statement to you last 
year I took occasion to review the industry par- 
ticularly as it affected your Company. No signi- 
ficant changes have. taken place in the interval 
to justify any departure from the views I then 
expressed. 

The Borden “ Airotor” which received such 
favourable publicity continues in steady demand 
despite the natural emergence of competing 
equipment with an apparent price advantage. 

It is mot generally realised that operative 
dentistry creates problems of fatigue for ‘the 
operator which, if not guarded against, can have 


in my next Statement it may be possible to sign- 
post another advance im the progress of the the 
Company. 

From time to time I have emphasised the im- 


attention. Until there is some clearer indica- 
tion of a rapprochement or otherwise between 
the Six and the Seven it would be foolish to do 
more than prepare. 


CURRENT YEAR'S PROSPECTS 


Current trading is satisfactory. Granted no 
major set-backs, the prospects for the current 





year-indicate results comparable with the year 
under review. 

While our export trade continues to represent 
ho small part of our market, in some territorities 
we have to contend with government sponsored 
credit from other exporting countries which, of 
course, we do not enjoy. While lengthy credit 
may be appropriate to capital goods we are un- 
able to conceive it as healthy trading in dental 
products. 

The sale of part of our holding in an Ameri- 


tion is being made forthwith. 


REPFRANCE 


75 avenue des Champs Elysées, Paris 


The Ordinary. General Meeting of REP- 

’ FRANCE was held on May 20th, Monsieur 

Jean Picard presiding. The accounts for the 

trading year 1959 were approved and showed 

neither a profit nor joss balance after carmark- 
ing for amortisation 67,885,988 francs. 

On the balance-sheet the portfolio is shown 
at a purchas; price of 10,718,636,476 francs, and 
the advances to the prospecting companies as 
$59,734,254 francs; the net liquid assets of the 
Company represent 2,750 million francs. 

Seven of the holdings of REPFRANCE are 
now productive, which allows the company to 
have an interest in the following fields: 


PETROLEUM 
oduction 
1959 


1,290,000 ¢. 


Chaitly en 
Biére.... 23,000 ¢. 


94,500 t. 
753,000 ¢. 


In addition, REPFRANCE has an interest in 
the recent discoveries of the SNPA at Erg el 
Agreb and at El Gassi, to the extent of 3.94 
per cent, and in that of the Compagnie d’Ex- 
ploration Pétroliére at Ohanet 101, to the extent 
of 4.07 per cent. 
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ARTHUR BALFOUR 
& COMPANY 


IMPROVED TREND OF TRADING 


The sixty-first annual general meeting of 
Arthur Balfour & Company Limited was held 
on June 20th at Sheffield, The Right Honourable 
The Lord Riverdale of Sheffield, DL, JP (chair- 
man and managing director) presiding. 

The following is an extract from his circu- 
lated statement: 


In the early months of the year 1959, trading 
was increasingly disappointing and turnover tell! 
behind the comparable months of 1958. The 
improvement we had hoped for and anticipated 
commenced in August, and then was rapid so 
that the remaining months of the year showed 
marked recovery and enabled us to seach a 
turnover figure slightly ahead of 1958 as a whole. 


Intense competition continued throughout 
this trading period with some overall effect on 
profit margins. 

Our overseas subsidiaries, taken as a group 
contributed rather more in total than had been 
the case in the previous year. 


The profits of the Group before taxation but 
after exchange adjustments stand at £329,921 
and compare with £202,672. Taxation absorbs 
£162,733. as compared with £83,518. 


Steady development and re-equipment was 
continued throughout 1959 but no major capital 
commitments were undertaken. Plans _ for 
further expansion and re-equipment are in 
preparation but have not reached a stage that 
warrants individual mention. 


The Board recommend a final dividend of 
6} per cent less income tax making a total dis- 
tribution for the year of 9 per cent compared 
with 8 per cent for 1958. 


THE COST FACTOR 


Last year I referred to the proportion of our 
costs which was open to “irresponsible and 
wanton influences.” The events of the year and 
the widespread publicity they have attracted 
need little emphasis from me in showing how 
real this factor can be. At the same time I want 
to emphasise with equal vigour that all this 
trouble should be unnecessary, and that with 
the co-operation of all concerned no suth influ- 
ences have handicapped the operations of your 
Company. Nevertheless, recent increases in 
wage rates and reduced hours of work both 
present a challenge to management in the en- 
deavour to offset the effects and some rise in 
costs appears to be inevitable, 


The early months of 1960 have shown a 
volume of operations and output which is satis- 
factory. Not all sections of the plant have 
been employed to capacity, and if load could be 
disposed more equally and to better advantage 
over the various producing divisions the effect 
would be very beneficial. Nevertheless, the total 
out-turn value is building up nicely, and how 
satisfactory it is to see the new Steel Plant 
justifying the expenditure and producing to its 
designed capacity. 

. The immediate outlook is satisfactory. There 
Sis every reasonable prospect that the remainder 
of 1960 will continue the present activity, and 
in the absence of unforeseen and adverse de- 
velopments I cam be optimistic and forecast the 
distinct possibility that the results for the cur- 
rent year will show an improvement over those 
for 1959. 


The report was adopted. 
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GRAND CENTRAL 
INVESTMENT HOLDINGS 


DIVIDEND INCREASED 


The First Annual General Meetinglof Grand 
Central Investment Holdings Limited was held 
on June 21st‘ in London, Mr C. A. Meakin, 
the chairman, presiding. 

The following is an extract from his circu- 
lated statement: 


The profit for the year expressed in round 
figures, after deduction for depreciation and 
administration charges, amounted to £432,000 
—this compared with the 1958 figure of 
£261,000 in the Grand Central (Ceylon) Rubber 
Estates Limited accounts. The board recom- 
mends a final dividend of 14 per cent, making 
20 per cent for the year as opposed to a total 
distribution of 16 per cent in the previous 
season. The final dividend, however, is payable 
on the capital increased in February of this 
year. 


The cost of production shows an increase, 
but I consides that this, which stands at under 
Is. 3d. per ‘pound and includes depreciation, 
replanting and London administration charges, 
can still be regarded as satisfactory. 


Extremely adverse weather in some months 
of the year was largely responsible for the 
somewhat disappointing crop which was 
barvested. 

All the estates continue, to be in excellent 
order, Crop for the present year is coming in 
quite well and is showing an increase, albeit 
small, over 1959, amounting to the end of April 
to approximately 120,000 Ib. 


The report was adopted. 


PHILIP HILL INVESTMENT 
TRUST 


The twenty-eighth ordinary general meeting 
of Philip Hill Investment Trust Limited was 
held on June 20th in London, Sir Brian 
Mountain, Bart (the chairman) presiding. 


The following is an extract from his circulated 
statement : 


The year under review has been more than 
usually active for the whole Group and I hope 
you will agree with me that it has also been @ 
successful one. 


The gross income from dividends and interest 
of £1,091,382 (£855,612) includes an increased 
dividend from the subsidiary of £100,000 
(£50,000). 


Philip Hill, Higginson, Erlangers Limited has 
had another successful year and the consoli- 
dated profits before taxation amount to 
£943,325 (£673,645). Taxation required 
£458,230 (£356,340), leaving a net profit of 
£485,095 (£317,305). 

Your Board intends to increase the issued 
Ordinary share capital of the Trust to £5 million 
by the issue to shareholders of a further 
4,375,000 Ordinary shares of 5s. each at e@ 
price of 22s. 6d. per share. Your Board expects 
to be able to recommend dividends for the year 
to March 31, 1961, amounting to not less than 
224 per cent on the increased capital. The 
proceeds of the issue will be used to extend the 
company’s portfolio of investments. , 

Your Board is confident that subject to un- 
foreseen circumstances, the results of the cur- 
rent year will prove to be satisfactory. 


The report and accounts were adopted. 
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SPICERS LIMITED 


(Paper Makers, Paper Merchants and 
turing Stationers) 


Manu 


UPWARD TREND OF CURRENT 
PROFITS 


The Seventy-second Annual General Meeting 
of Spicers Limited was held on June 22nd in 
London. The following is an extract from the 
circulated statement of the Chairman, Sir 
Richard E. Yeabsley, CBE, JP, FCA: 


After charging taxation and crediting to 
Capital Reserve the profits attributable to 
minority shareholders, the Group profit is 
£430,197 compared with £287,726 last year 
Your Directors recommend a final dividend of 
7 per cent, making a total distribution for the 
year of 10 per cent (1958, 8 per cent). 


The Group as a whole, at home and abroad, 
reaped the benefit in 1959 of technical and 
administrative improvements made in recent 
years, In this country conditions of trade 
improved following the removal of controls on 
hire purchase finance and easing of credit 
restrictions late in 1958, further stimulated by 
reduction of purchase tax and income tax in 


ODHAMS PRESS LIMITED 
YEAR OF EXPANSION 


The Fortieth Annual General Meeting of 
Odhams Press Limited was held on June 16th 
in London. 


Mr A. C. Duncan, FCA, chairman, in the 
course of his speech said: I have decided to 
retire from the Chairmanship after this meeting 
and I shall then hand over the Chair to Sir 
Christopher Chancellor. 


The year under review has, on the whole, 
been one of expansion and development. Fol- 
lowing the purchase of the Ordinary Capital 
of Hulton Press, Ltd., now re-named Longacre 
Press Ltd., we acquired during the year that of 
George Newnes Ltd., and, later, that of The 
Contract Journal Company Ltd. We are satis- 
fied that these acquisitions will materially 
strengthen the financial and trading operations 
of the Group as a whole. 


Our revenue ‘amounted to £53,645,665, 
against which must be set Production Costs 
and other expenditure of £49,706,454. This 
results in a Trading Profit of £3,939,211. After 
adding Investment and kindred incom: and 
deducting Depreciation and other  over- 
head charges, we have a profit total of 
£2,955,867, subject to a taxation charge of 
£1,404,561. The Group’s assets now amount 
to £40,236,965, which is almost double last 
year’s total. 


With regard to the current year, trading con- 
ditions have continued to be satisfactory, 
although competition continues to be increas- 


ingly keen, whilst the prospect of further’ 


increased costs is 
concern. 


causing us considerable 


The report and accounts were adopted. 
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the 1959 Budget. Against this, certain units, 
in particular our large Paper Merchanting 
section| and also the conversion units, were 
seriously, if only temporarily, affected by the 
strike in the printing and allied trades last 
summer. 


In spite of a genera] increase in consumption 
of paper, supply still exceeded demand through- 
out the year and conditions remained com- 
petitive. 


After reviewing the Group’s world-wide 
activities, the Chairman commented on the sale 
of British Waxed Wrappings Limited to 
Wiggins, Teape for the sum of £3 million, and 
said: Already approximately {£1 million has 
been used or committed and negotiations are 
currently proceeding on several large projects, 
all of which come broadly within the traditional 
activities of your Company. The purchase of 
Ihlce & Sankey Lid., board and paper mer- 
chants, has already been announced. Further 
announcements will be made as and when 
substantial .purchases are completed. Your 
Directors’ present policy is therefore not to 
make any payment to .S1ockholders from the 
proceeds of the sale in the belief that the whole 
or a substantial part thereof will be profitably 
emploved within the existing business ‘or in 
additions thereto. 


The Chairman then referred to the negotia- 


WORTHINGTON-SIMPSON 


LIMITED 


ENCOURAGING PROSPECTS 


The Sixty-ninth annual general meeting of 
Worthington - Simpson Ltd. was held on 
June 23rd in London, Sir Samuel R. Beale, 
KBE, MIMech.E (Chairman), presiding. 


The following is an extract from the 


chairman's circulated statement for the year 
1959: 


It gives me much pleasure to present the 
results of another year’s satisfactory operations. 
I say satisfactory notwithstanding a drop of 
£163,428 in the Trading Profit to £1,018,246 
compared with last year’s figure of £1,181,674. 
After full provision for all charges, including 
taxation, a net profit of £476,051 is shown 
against £543,759 for 1958. 


The decline in profits is not so great as was 
anticipated due mainly té a marked increase in 
the sales of our standard products. During 
1959 we both sold and produced more of our 
standard ranges of equipment than ever before 
and so far this year the trend continues as a 
result of which our order book remains at its 
usual high level. 


Prospects for 1960 are encoyjraging, particu- 
larly as fairly substantial shipments of equip- 
ment for the £2 million contract for the new 
power station at Bucnos Aires will be made 
during the course of the year. 


In view of these prospects, your Board feels 
a slightly higher distribution of profits is justified 
and accordingly recommends that the final divi- 
dend on the Ordinary Capital be 12} per cent 
less tax, making a total of 20 per cent less tax, 
for the year. 


The report and accounts were adopted, 
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tions for a European Free Trade association 
and stated: In so far as your Company is con- 
cerned, our conversion and paper-making 
interests are unlikely to be affected and as large 
and independent Merchants and Paper Dis- 
tributors we have long been importers of paper 
and boards of all grades both from the Con- 
tinent and other parts of the world. In this 
important section of our business we do not 
foresee at present any factors which should lead 
to a diminution of the volume of paper w 

distribute. : . 


PROSPECTS 


The profits for 1959 have shown an increase 
on those for 1958, which is due mainly to 
improvements and savings in costs made in the 
various units. The upward trend in the profits 
of the units retained in the Group was most 
marked in the last three months of the year 
and sales of those units for the first four months 
of 1960 have shown a significant increase. - 
Group current profits are running at a higher 
rate than those for 1959, Your Directors are 
now of the opinion that, provided there is no 
recession in trade generally, the 1960 results 
will justify the maintenance of dividends for 
the current year at least at the 1959 total of 
10 per cent. 


The report and accounts were adopted. 


WEBBS CRYSTAL GLASS 
COMPANY 


The fortieth annual general mecting of Webb's 
Crysta! Glass Company Limited was held on 
June 15th in London, Mr R. E. N. d’Abo (the 
chairman) presiding. 


The following is an extract from his circu- 
lated statement: 


The Group Profit for the year amounts to 
£111,070 as compared with £56,574 for the 
preceding year and the Net Profit, after taxa- 
tion, £57,636 as against £24,659. We paid in 
January, 1960, an interim -dividend of 5 per 
cent less tax and we recommend paying a final 
dividend of 7} per cent less tax, mmking 
124 per cent in total as against 10 per cent last 
year, 


The results for 1959 are the best <ince 
1955 and all factories shared in the im- 
provement. 


Walthamstow.—This Works benefited from 
a full year’s trading after the relaxing of the 
Hire Purchase and Credit Restrictions in 1958. 
Our turnover increased considerably and we 
were therefore able to show improved Factory 
Profits in spite of rising costs. 

Stourbridge and Edinburgh.—Both Works 
reported increased sales of crystal glassware 
in the Home and Export Markets despite 
continuing import réstrictions in New Zea- 
land and Australia, our oldest overseas 
customers. 


Prospects.—The sales and orders for the first 
quarter of 1960 show an improvement over 
1959 and your Board are hopeful that, despite 
the re-imposition of credit restrictions and a 
tendency for smaller margins, the profits will 
be maintained. 

The report was adopred. 
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COMPANY ‘AFFAIRS 








Convertible Loans 


z 
A 


is the prospect of higher dividends in the 
future. At the current price of 57s. 3d. for 
the ordinary shares the conversion will give 
shares with a value of £944 the 
present market quotation of ost far {50 


r 
| 


Ceon- Con- 
version version Con- Cen- Current 
per £50 per (50 version version market 
mock. smock, price, price, price 
1 FOC 1961 1960 1961 
OEE i apie 16 a 62/6 $i/- 
SIE sc knwes 33 * 30/3 57/3 
(€t) 24 235 41/8 %/3 59/ 
. Siddetey (£1 4 2/s 2/5 ay 


The debenture, however, is 
attractive for holders interested primarily 
in income and many may wish to retain 


For 
Hawker Siddeley 5{ per cent convertible 


> 


a acai ke atte RI wa tit VINE RNS AN AN em. EO RNeR A Be et OER RI IE 


debentures there is little to be gained by 
exercising their conversion right this year 
and they may\well prefer to wait at least 
until 1961 when it should be easier to assess 
the prospects of the group after the recent 
same both for next year and in the follow- 
ing years up to 1964, and they can be exer- 
cised in January as well as in July. 


Boots Pure Drug 


T 36s. 9d. the yield on the §s. ordinary 
PA Fetes ots te Dee te ae 


' further to only 2.8 per cent, and at this level 


investors are clearly looking for a tition 
of last year’s performance when ts rose 
by $1 per cent to £74 million and the divi- 
dend was raised from 16 per cent to 21 per 
cent. However, Mr J. P. Savage, the chair- 
man, warns shareholders that, while the 
company is budgeting for a further increase 
in profits for the current year, this is 
expected to be on a much more modest 
scale, as last year’s figures were affected by 
the complete replanning of a number of its 
activities. 

The increase in profits stemmed from an 
8 per cent advance in sales, achieved with- 
out any increase in staff. Profit on capital 
employed rose from 11.9 per cent to 16.6 
per cent, which reflects the benefit of' past 
capital expenditures, totalling £13} million i 
over the last five years. Capital ¢ iture 
last year amounted to about £3 million and 
in the current year a further {2 million has 
been set aside for the rebuilding and refit- 
ting of Boots branches. The substantiai 
improvement in profits has helped the com- 
pany’s cash position and a net deficit of 
£289,882 in March, 1959, was transformed 
into a net credit of £629,612 this March. 

Perhaps the best justification for the 
present iow return offered by the 5s. shares 
lies in the company’s ambitious modernisa- 
tion programme over the next five years. 
In 19§§ only one Boots branch had sales of 
over £500,000, but by the end of the cur- 
rent year there are expected to be 14 in 
this category. $ in stores have also 
brought changes in goods sold and the 
demand from the public is for a constantly 
wider range of merchandise. Thus the 
most modern shops are now selling gramo- 
eae records, while even in the smaller 

s there is a oan cana for the 

more specialist range ographic equip- 
ment. The photogra P rcane is grow- 
ing vigorously and should make an increas- 
ing contribution to the group’s profits. A 
single interim dividend in ber will 
this year replace two smaller payments. 
This should please shareholders if not the 
postmaster-general. 
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Richardsons Westgarth 


HAREHOLDERS in Richardsons Westgarth 
were certainly prepared for the worst 
following the chairman's gloomy assessment 
of the outlook last year. Gross trading 
profits in the year to March 31st in fact 
dropped by only 19 per cent, from 
£2,088,552 to £1,683,903. But a further 
increase in eciation charges from 
£412,945 to £491,175, and a — 
sharp rise in the provision for trading 
contrir--neies from {23,499 to £211,698, 
mere than odse. rhe fall from £391,550 to 
£252,397 in rye expendture ; and 
oro'as before tax fell by more than half, 
trom! {1,075,551 to £516,900. After tax 
of £266,000 (against £465,000) net profits 
were down by §9 per cent at £250,900. At 
this level they were insufficient to cover the 
maintained dividend of 84 per cent, which 
was forecast last year, and which absorbed 
£301,701. 
Orders received during the year have been 
satisfactory in number but, as the chairman 
warned shareholders in his statement, this 
would not be reflected for some considerable 
time in orders going through the workshops. 
These orders moreover have not always been 
at satisfactory prices ; the group has had to 
take on unprofitable marine contracts to fill 
gaps in its production programme, and these 
account for most of the increase in 
the provision for trading contingencies. 
Shareholders must await full accounts 
for some indication of ‘the present outlook. 
This may not be so gloomy followi 
revival in the capital goods trades, although 
in the shipbuilding and ship repairing busi- 
ness, to which the group is a large supplier 
of both engines and boilers, there is still no 
sign of improvement. At 9s. 74d. the 10s. 
shares yield 8} per cent. 


London County Freehold 


N the year to March 31st last net income 
after tax of London County Freehold 
and Leasehold Properties rose by oe 
cent, from £446,472 to £585,435. 

dividend on the 10s. units has been raised 
from rod, to 1s. 1d. Thus last year’s fore- 
cast by the chairman, Mr T. J. Cullen, of 
higher profits and dividends has been amply 
borne out. He then based his estimate 
partly on the fact that the increases in the 
rents of existing ee eer by the 
Rent Act were to be spread out over several 
years, so that further substantial benefits 
would accrue from year to year. A second 


factor was that certain a gpg totalling 
cver £1 million were as were 


improvement schemes. The proceeds were 
invested in commercial properties to give 
a higher return and the benefit from this 
move is partly reflected in the present in- 
crease in ts. nie Geneesie tia 

As as last em com- 
a its trust deed to enable 


Rocker datasets ibaa tobe dads the 


1958 revaluation of properties reduced the 
ratio of loan capital to about 35 per cent 
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of total assets and the directors intend to 
raise further substantial sums and invest 
them in properties to raise the ratio to $5 
per cent. It seems likely, however, that at 
the present time they are reluctant to issue 
new debentures, which would have to carry 
interest at around 6} per t. At 26s. the 
10s. shares yield 4} per cent, reflecting the 
prospect of further growth. 


Schroders and Helbert, 
Wagg 


oo financing of Schroders’ acquisition of 

a controlling interest in Helbert, Wagg 
is to be covered by an issue of £24 million 
of 6 per cent unsecured loan stock, 80-8, 
which is to be Privately at £99. 
the proceeds of this issue {2,041,500 a 
be needed to complete the deal, while the 
balance will be used for the general pur- 
poses of Schroders’ London interests. 

Schroders Ltd., which controls J. Henry 
Schroder and also an American subsidiary, 
is to acquire a 70 per cent interest in the 
newly formed Helbert Wagg Holdings by 
subscribing for 210,000 shares at 23s. each 
at a cost of £241,500. The present direc- 
tors of Helbert, Wagg and their families 
have already purchased 90,000 shares at the 
same price to give them a 30 per cent 
interest (about double their existing interest 
in Helbert, Wagg). The holding company 
has contracted to purchase the whole of the 
existing capital of Helbert, W for 
£2,086,000, paying 21s. a share for the 
300,000 preference shares and £14 for each 
of the 126,500 ordinary shares, These terms 
have been co by over 90 per cent of 
the present shareholders, consisting largely 
of institutions, charities and various family 
interests. 

The holding company is to receive a loan 
of £1,800,000 from Schroders, which will 
carry interest at 6 per cent, and this, to- 
gether with £345,000 from subscriptions to 
the capital of the company, will cover the 
full purchase price. ividends from the 
new company will thus be kept down, as 
interest payments of £108,a00 will absorb 
a good proportion of its earnings. From 
the point of view of shareholders in 
Schroders, however, this means that the 
loan stock will be largely self-financing. 
and there will be little net effect on earnings. 

Profits before tax of Helbert, Wagg have 
ranged over the last ten years between 
£72,183 in 1952 and £601,682 in 1959, 
which was an exceptionally good year. 
Profits in 1958 were £255,233, which the 
directors believe should be substantially 
exceeded in the current year. When 
Schroders was floated as a public com 
last September the {1 shares were : ave 

\\at 32s. 6d. and they had risen to 40s. before 
the news of the merger was given. They 
now stand at 56s. 3d. to yield only just over 
2 per cent on the present dividend basis of 
6 per cent ; the market clearly agrees with 
the directors of Schroders that this acquisi- 
tion will prove to be of great advantage to 
the company. 
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British Electric Traction 


LMOST a year ago Mr H. C. Drayton, 

chairman of British Electric Traction, 
forecast. profits for 1959-60 of £5,765,000. 
In fact group profits for the year to March 
31st last rose by 26 per cent from 
£4,615,780 to £5,836.894 which speaks 
highly not only of Bet’s management but 
of its ability to assess future profits so 
accurately. The major part of this increase, 
as was foreseen last year, stems from Bet’s 
large interest in Associated Rediffusion both 
directly through its own §0 per cent. 
holding and indirectly through its consider- 
able holding in Rediffusion. For the first 
time a full year’s dividend was received 


from Associated Rediffusion—a final divi- 


dend of 12} per cent tax free for 1958-59 
and a tax free interim of 84 per cent for 


Ist Jan 1959=100 


‘ Te FooMoMsT’ 


iW FMAMJJASON 
1959 


1959-60. This accounts for about 20 per 
cent of the group’s total income ; about 
one-third of total profits comes from Bet’s 


traditional bus interests. Results from this 
source have presumably been affected 
by the general decline in the number of 
passengers carried as more people own cars. 

Fears on this score may have played a 
part in limiting the dividend increase to only 
§ points, from 35 to 40 per cent. This 
was not as high as had been looked for 
in some quarters and on the results the 
ss. “A” shares lost §s. to 438. 9d., for a 
scrip issue had also been expected. At this 
level they yield just under 4} per cent as 
indeed they did a year ago. Like hire 
purchase shares at the moment, shares with 


_ interest in commercial tclcvision have lost 


a little of their earlier giamour. 


British Plaster Board 


AST November's interim statement from 
British Plaster Board showed a rise of 
20 per cent in profits for the six months 
to the end of September. Plaster board and 


other products of the company were keenly 
sought by a booming bulding industry, bat 
the directors then warned $ to 


expect the usual seasonal drop in earnings 
over the winter months. In fact profits for 
those last six months to March 31st fell by 
12 per cent compared with the first of 
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the year, whereas in the previous year the 
reduction between the two half years had 
eos been This, however, was a 

than had been ex , as the 
aoe was far from bad and has been 
lato cig of Unchenian ta te bids tae of 
activity in the building industry. Over the 
year the group’s profits before tax rose by 
1§ per cent from £2,751894 to {3,169,610 
and the ordinary dividend has been raised 
from the equivalent ae 10 per cent to 11} 
per cent, covered 24 times by earnings. This 
payment disappointed the market and the 
10s. shares fell by 4s. 4)d. to 25s. 14d. to 
yield just under 4} cent. Last year’s 
balance sheet capital commitments 
of £1,376,000 and this may explain the 
directors’ present caution in dividend policy. 


Allied Ironfounders 


HE {1 ordinary shares of Allied Iron- 

founders rose sharply last November 
when the interim dividend was doubled to 
74 per cent. The rise is more than justified 
er eee eo ae ae ee 
which show group trading profits up from 
passer © fe © £2,946,35 and net profits 


5 to £1,3 2,394- As 
expected the pein am from 12} 


per cent to 20 per cent and is covered more 
than twice by earnings. wg ge ey ta 
as a producer of iron goods for the building 
trade, has stood to gain much from the 
building boom, and the directors report that 
business continues to be satisfactory. The ~ 


amouhted to £271,629. 

£700,000 set aside last year to meet losses 
on the sale of its Australian fixed assets. 
£290,000 was not required and has beer 
written back into the accounts. At 69s. 6d. 
the {£1 shares yield 5] per cent. 


Caledonia Investments 


N consultation with Baring Brothers, 
certain members of the Cayzer family 
have put forward a complicated scheme 
which will raise for them some {24 million 


Affairs continued on page 1388 
New York Stocks on next 
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YORK STOCKS 


Prices, 1960 Last Two 
Dividends 


(a) (bd) (c) 


Price, 
lune 5 
1960 


ORDINARY 
STOCKS 


High low 


FOOD & TOBACCO 
Aled Suppliers 10/- 
Aso-. British Foods 
Bovril Oefd 
Brooke Bond 8 
international Tea 
}. Lyons ‘A’ 

Ranks 

Spillers 

Tate & Lyle 
Ungate 

Brit. Amer. Tobac 
Gallaher 

imperial Tobacca 


ESURANCE 
Britanmc ‘ 
Commercial Union 
Equity & Law Life 
General Accident 
Guardian . 

Legal & General 

Northern & Emp! 
120 + Peari .. 

tl62', ¢ Prudential ‘A’ 

8 a Royal Exchange 


MOYORS 6@ ey 
BSA... 
British Mccor 
Ford Motor 
jaguar Cars “A 
Leyland Motor 
Rootes Motors A 
Standard-Triumph 
Bristol Aeroplane 
Dowty Group 
Hawker Siddeley 
Rolls-Royce 
Dun!op Rubber 
joseph Lucas 
Presied Sceel 
Triplex Holdings 


/7', 
“3 
12/6 
15/7, 
13/8', 
85/6 
28/3 
48/9 
62/- 
17/3 
72/6 
ne 
77/6 


| 25/6 

| 33/6 
95/19, 
13/2" 
10/3 


13',6 " 
8',¢ ai 


197/6 t45 @ 
68/6 wa 
1435 132. 35¢ 
87/- iS @ 

% @ 
@® a 


ave weveawe 


~~ 7/7 
—-itwrte 


I2,¢ 
i2'nb 
5 @ 
Whe 


GwF si ug! 


~~ 


e~ee-— di 


Angio American 10, - 
Consohd. Gold Freids £1 
General Mining it 
Union Corporation . 2/6 
Oaggriontenn .... S/- 
free State Geduld . 5/- 
Harcebeestfonten _10/- 
Prendent Brand . S/- 
Wastern Holdings S/- 
Winkethaak.... i. 
' 
10v - 


se 


- 


3s 


eave 


- 
w 


Rhod Angio-Amer 
Rhod an Tx 
Roan An : 
Sennen aes. 
Consolidated Zinc 
Oe Beers Ded. Reg 5/- 
internat. Nickel 

London Tin 

Rio Timo. 

Tronoh 


SUB Ssat]Bs. BE 
°° n efevehs ec 


on 
British Petroleum 
Burmah Oil 
Royal Dutch 
Shell Transport 
Uteramar 
Wakefield C.C 


PAPER & NEWSPAPERS 
Daily Mirror A’ $/- 
Odhams Press 10/- 
W H. Smith & Son ‘A’ CI 
Bowater Paper 
Albert E. Reed 
Spicers 
Wiggins Teape 


15/63, 
37/- 
67/6 
4/3 
63/- 
4/6 


H/T, 
29/ 


1953 = 100 


indicator Yreld % 
357-2 
356 3 
41 8 
359-3 
3531 


377-8 


43% (an. 6) 


Financial Times indices 


Fined 


Ord. 
indext 


june 16 3212 
an 317-7 
jis ae 313-5 
— 314.2 

2 3149 


High, 342-9 (jan. 4). 
~~ tek Wis 100. 


** Yields based on assumed dividends:-—Bass, 20% 
Hawker Siddeley, 10 r%. Lomberd Banking. 19% 
Employers’. 18',%. mold Chains, 10% 


10 
Low, 295 


BSA. 16% 


Price, 
june 22 
1969 1960 


City Contre 
Overseas 
W. Hi. Smith & Son, 12%. 


Yield, 


lune 22. “over 


ee2vVnseevseewewe 


weawvVs swe awn wwe ww aw Neh ee 


~ 


veenev-e4ee@ egovevvvee 


> wee 


Altied \nvesters: 
Elect. & ind. OD 
Metals & Mins. 


Commenweaith 
Unit Tet. Fund: 
AEG Unit Txt... 
Common with 


sR8ousrss 


£ . 
Cae 630 


o° 


UsBSSr SS 
SeSSSuiru 


May 25 


10/10", 


1$/S* 


| 14/2 
| 10/4 


Orthodox Unit | 14/1 


Freigtters, 
Tube levesments. 


6/8 
0/2! 
et 


12,9 


i, 
Tae Farame 


Ws 
16/4!" 


9/2" | 


tryst 
9/6, 


a 28% District, 14% 
Keac. Comm. “ 


7g 


Las Two 
Dividend: 
fa) (b) fc 


“rice Price, 
une 15 june 22 
1960 1960 


ORDINARY june 23 
STOCKS ~—s 


“over 


MISCELLANEOUS 
| Assoc. British Preture $/- 
Awvoc. Televnon A 5/- 
Beecham Group 
Boots Pure Drug 
British Match 
British Oxygen. . 
British Ropes 


ouwe~eesue aueedd.- 
=23cr 


. ~~ 
eeeceneanorneseacvrrsasyreseseoe 


BuvwsSS 


~ 
- 


eons Tithing 
Turner & Newall 
Unilever 

United Glass 
Unned Molasses .. 


ev 


~ 
CaN SW OHO OWE OHH waNWeanwean 


a eonernaen evce 
SUISSMELSolSavlecss2 


i0/- 


SHIPPING 
Brit. & Com wealth o 
Cunard 
France Fenwick tt 
Furness Withy ai 
London & Overseas 5/- 
? & O Dela... ai 
Reardon Smith 10/- 
Royal Mar 


STEEL 
Colvilies ....... 
Dorman Long 
Lancashire Suse! 
Seuth Ourham .. 
Stee! Co. of Wales 
Stewart & Liords 
‘ohn Summer, 
United Sree. 

| Whitenerd 


TEXTMES 
Calico Printers 
|. & P. Coass 
Fine Sp.nners 
Lancashire Cotton 
Toota .. 
Bradiord Dyers ‘ 
Wingworth Morris 
Pacons & 


ar voenanane 
e@-vesvev 


Veeuvewve 
s+ewe Veuve aw 


~ 
e@enrwovre 


ev 
a 
Swe eVwesnse se 


| wee industries. 
TRUSTS. LAND & 
PROPERTY 
Athance Trust 
6.6.7. A’ Defd. 
Cable & Wireless. 
City & Cent. inves 
Cicy Contre Props. . 
City Lond. Reai Prop. “i i 
Hudson's Gay . ai 
Land Securites 10/ 
Lond. Coty. Freehid. 10/- 


— 
Sud 
~ 
eocrcre 


UNIT TRUST PRICES 


june 22 | 
P. Will, Higginson. 


10/6', 3 
18/3", Br. Sharehidrs. 
8 S intern’. 


/2° 
16/2") 


14/3", 
10/2", 
14/- 


1S/ /, 
Osit', 
4/9 


Save & Prosper 
Group, j 
insurance Unie | 10/10, 
Bank insurance. $/3 
Bank Unies .... | 7/10, 
lnvesement Tx.. | 5/8 
Conso'd. BITS . | 10/4 
Crosby Unic Tse. | “ae 3° 
Scorbits Ce, 6/2’, 
4/0. S/t'y 


uw?e 
$/8, 
6/7 
6/1')* 

th/2ty 


10/7" 
$/2'; 
7” 
5/10 

10/3 

13/2 
se 
4/?'; 


5/8 
a7 
6/), 
Hiya? 
13/10 
6/3 
5/05, 


2/8, 3/0%, 


4/7? 
6/3 


4/10 


6/7 Scotshares 


8/8', 
1/3 
94 


vs 
11/4, | 
9/10", 


| 
Shield Fund | 
Shield Un. Fund | 


Dorman Long, 10° 
1s% 


nye 13/8, 12/8, 


Slectric & Muscal, 14% 
Bank Scor.. tadensd Mrotiagel 14% Northers + 


Yor 








e 
i 
i 
Sty 
5 


? 
| 
7 


i 
it 
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for 1961-62 ; a similar return is 
offered at present — and Common- 
wealth 1 ither return is over- 
whelmingly attractive at the present time. 

- Unicorn Trust 

Penmaes, , the t un- 

inty i Unicorn 
deterred from making 


COMPANY AFFAIRS 


City of London Real 
Property 3 


1§0 flats, a restaurant and parking 
— for 370 cars, This, work be in 
hands of the City and Victoria 


in which of London 
Senet lang: City Real 


sheet of the parent shows other 
commitments of {1.7 i In order to 
finance these developments the y 


£883,252 to £1,167,462, reflecting in part 
the acquisition Wool Exchange and 
General Investments. At 75s..¢x rights the 
{1 shares yield just under 4 percent, which 


\. is a fair return for a property share that has 


the prospect of further expansion. — 


Wiggins Teape 


HERE is to be no let up in Wiggins 

Teape’s expansion programme, which 
between the end of the war and the end of 
last year cost the company {36.7 million. 
Early. in the current year the purchase of 
British Waxed Wrappings from Spicers for 
£3 million was completed. The directors 
now plan to spend another £3 million on 
the installation of two new paper-making 
= and the ee of a third, 
on modernisation group’s coating 
plants and on the acquisition of a majority 
eS ee oe eee Initially 
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London Stock Exchange 


FIRST DEALINGS : May 23 june 13 june 27 
LAST DEALINGS : june 10 june 24 july 15 
ACCOUNT DAY june 21 july 5 july 26 


EARS of still higher intorest rates have 
continued to overshadow the stock mar- 


2} per cent Consols and 3} per cent Conver- 
sion both fell by 2, to 44% xd and 60}. Falls 
in short dated stocks generally ranged up to 
}, but 44' per cent Conversion 1964 lost °% 
to 96;,. Of the medium and long dated 
stocks, 3 per cent Savings Bonds 1965-75 
and 3} cent Funding 1999-2004 were 
both {2 lower at 723 and 64%. 

Japanese bonds have suffered a sharp set- 
back, on account of the uncertain political 
situation in Japan, though in mid-week 
prices improved. Over the week to Wed- 
nesday the §} per cent 1930, Assented lost 
134 to 165, after touching 1584, and Tokyo 
Electric 6 per cent Assented lost 10 to 
1654 xd, after falling to 160}. 

The firmér tone in equities on Tuesday 
and Wednesday did little to offset earlier 
losses and over the week The Economist 
indicator fell 6.2 points to 353.1. Among 
steel shares turnover has been very small; 
United Steel lost 3s, to 77s. and Colvilles 
2s. to 758. 3d. ineering issues were 
also lower but Guest Keen and Nettlefolds 
were unchanged at 89s. 6d. Despite its 
good results Allied Ironfounders lost 1s. to 
748. 3d.; Tube Investments fell 4s. to 77s. 
and Vickers fell 1s. 44d. to 33s. 

One of the few stores shares to show a 
net gain over the week was Marks and 
Spencer “A,” with _~ of 18. to 75s.; but 

. to 638. 6d. and Great 


hire , shares have ly 
been quiet, but National and ys 
Bank gained 3s. 9d. to 41s 
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TREASURY BILL TENDERS 
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BANK OF ENGLAND RETURNS 





sharp falls ; 
bills rose from 


RATES 


y 
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MONEY 
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bene simian MARKET 


138. 7-344. 
time and the ! i 
In New York too 
rose this week after its recent 
2~sn} the rate on three months’ 
esit rates 
maximum) 


Bankes ......ccccee 
rate 


Money and Exchanges 


2.292 per cent to 2.613 per cent. 


5%. 23/6/60) ..... 


discount rate rose 
4 


et 





620 | Sank rate (from 


4 


146,506 | 166,437}23, 


“below-line’ 


cumulative deficit two date 
£167,248,000 in, 1959-40. 


june 18, | 
for sinking 


17,324,000 in 


EXCHEQUER RETURNS 
with a deficit of <1 


For the week ended 
deficit (after atlow: 
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of £23,028,000 in the 
wat a net expenditure 
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The foliowing list shows the most recent dates on which each statistical page appeared. 











‘ BRITISH 
. VW Prices and Wages......... This week External Trade ...... ese-s June 4th 
Prices and ages Manpower and Output.... June (8th industrial Profits.......... April 23rd 
overseas | 
seereeelieaneiienanientiinateatincaaeenaiaacetcaeaeiamynataenaestpanmaeammnaeamaa Western Europe.......... June ttth Uniced States. .s.........-. May (4th 
1957 1958 1959 






1960 
Unit 
mid-June 


June 9 jure 16 = June 23 May 24 May 31 June 7 june 14 June 21 











WORLD PRICES 
Commodity Price Indicator 


r the London and Cambridge Economic Service. (*) For a rough conversion to basis of June, 1947, multiply throughout 
under 2! and females under 18 years of age. (5) Surveys made twice a year; annual figures relate to October survey. 


i PE bo arnye ot ebixd act eed anictids 1952 = 100 95 87 : 88 92 91 91 190 89 
DPS EtG eds bathed pe tesaneaedeesbes 98 8 94-8 a4 4 78 1 77 5 772 767 764 
TN een ck a Sic Bis Se dney neces coaes “A 39 80! 80-4 96 9 96 2 98 4 936 90 9 
Ne ee ee Oe ta ae eee oe 79:7 70:8 768 630 gi 5 82 3 82 | 829 
CED aise ck eek as be» 107.2 104.3 121 7 1246 124 4 1231 1220 120 6 
Monthly averages 1959 1960 
Baits 7s. ‘e oT LESALE 1957 1958 . 1959 Mar April May lan Feb Mar Apr?! May 
Materiats used in ‘ 
All manufacturing industries .......... 1954=100 107 4 100 8 101 8 100 7 101 4 101 4 103 6 102 9 102 4 102 6 102 6 
Mechanica! engineering............... i 121-9 123-5 1245 1248 1249 1246 125 8 125 9 125 6 126 5 126 5 
Electrical machirery ............... . 2 149 1145 15-6 116 3 116 2 157 1166 1168 116 4 1170 1170 
Buildin and ciwil engineering ashe? ” 113-7 114.2 113-4 113.3 1132 1135 1142 1142 1143 1146 47 
House MM cesovicicndooces — is 1123 m9 wig 110 7 110 6 m1o0 112.4 125 127 1131 113 2 
Products of : 

y All manufacturing industries .......... ie 110 4 thi-t mies mi9 82 83 me9y m19 meg 125 1127 
Chemicals and allied trades........... ‘ 106 5 105-6 106 6 106-4 107 0 107 4 106 8 107 0 106 8 106 5 106 4 
ie ere h ev nceéedeavyeenens S 125°2 1299 129.0 129.7 1297 129.7 12787 128 3 128 1 128 3 128 3 
TE I gs ev cs docsceveees bp 100 9 97-9 9% 0 48 948 9s 5 98 5 *%9 995 100 | 100 7 
Food manufacturing.................. a 107 1: 1049 106 9 106 4 105 9 106 2 107 5 107 0 106 2 106 0 106 4 
Ec cat ciccvipenwesstees “ 907 77:2 68 8 642 65 0 68 S$ 76 0) 748 733 72.9 755 
EE Ws og ne ees sea de. , 1o1-1 72.4 766 67 3 789 788 82.2 78 2 80 2 82 5 79 4 
Rubber, No. | RSS, one month future. in 131 6 1182 148 | 130 8 137 6 1490 167 1 168 2 172.3 173 7 182! 
Softwood, NE. 5 Saba teons's « s 109.7 102 | 95 4 945 944 946 99 101 7 102 6 103 2 103 7 
Copper, ex-warehouse ............... te 88 3 79 4 95 6 99 96 5 95 0 104 4 106 2 101 9 105 5 99°9 

uK oe nee PRICES jan. 17, 

\ EE a copa oc bateebs sacs .. 1956=<100 105 8 109 0 109 6 110 3 109 5 109 | 109 9 109 9 109 7 110 3 110 3 
Food . Leicisbweaeeius wand tienes J 104 9 107.1 108 2 108 9 108 6 108 | 107 8 107 4 106 8 106 6 
PT i. crashéshedietbat éhackhobeer 1938 = 1002 263 271 273 275 273 272 274 274 273 275 275 
Dies ns eae a e.c dae Sutewidedewed - 276 282 285 286 266 284 284 282 28! 280 
Eh Sdn G db cn ous 6'd5'4 5 so add eee a 155 172 180 178 179 179 182 182 183 186 
SS a Sec oss week 1 ostewesks 5 4 267 269 268 267 267 267 269 270 270 271 
Fuel and light... case bh 4 male uemans . 268 281 284 290 290 276 295 295 295 295 
Household durable goods ebonnen os 308 307 300 305 299 299 298 298 298 297 
BE ii oie cles ats weoee we - 272 276 261 276 255 255 256 256 256 256 
Tobacco ......... ss 421 428 428 428 428 428 429 429 429 449 

Purchasing power of & (based on all 
consumer spending). . we . 1938= 100 37 36 36 35 36 36 % 36 36 35 3$ 
UK TERMS OF TRADE 
import prices ’ . 
a ies Lovie ‘s 1954= 100 107 99 98 97 96 97 100 190 99 99 
drink and tobacco............. : 10! 97 98 96 95 % 99 98 96 95 
Basic materials ... sencuh ¥ewépaeade ra 110 96 93 91 91 91 97 98 98 98 
FOO cls gare s Ab ewdiseconbaee a 128 112 104 107 106 103 10! 100 100 100 
Manufactured goods. Mibesedsnaasasios a 104 101 104 103 194 104 106 108 108 108 
€ prices ; 

H items .. Kheaee ba attain ™ int 110 109 109 109 109 tit it tit 112 
All manufactures .........-.......... . 109 ' tit tit 110 tit tit 113 113 3 114 
ee demas enee 6oehle s 5 118 m5 117 118 116 1s 15 13 119 
Engineering pred aVaeeas Che Ox 112 5 117 116 116 117 120 12! 121 121 
Textiles lantnding clothing) a's vine die is 101 101 98 % 97 97 99 98 101 99 

Terms of trade - 
Ratio of import to export prices ..... s % 90 90 89 88 89 90 90 89 88 
+ 
SHIPPING FREIGHTS 
Tramp shipping rn (fixed in 
SUEY ole atk ewe 6 bbs Osis De on need 1952 = 100 1127 67-1 71.9 65 1 68 6 64 6 82 { 77 1 29 761 724 
UK WAGES 
Weekly wage rates : jan. 31, 
All ens ipasewse saivelen kelp Bh0ee 1956=100 110-0 1140 1169 116-7 1167 1168 118-1 118 2 1188 119-4 
lL ania pana d pe ioslb wade odes ee 110 0 113-8 116-8 1166 116)7 1167 117-8 179 118-4 19-4 
a os pe v:cdlenmenehe és 109-7 1140 117-0 116-5 1167 1167 118-9 119 5 120-0 120-4 
DIED i b-0 ao 06 660:000.000 0600 466K0 se 111-3 115-8 119-0 1186 1187 118-7 120.3 120 6 120-4 121-7 
Sept., \ 
INE 5, ob: 5 0 4'k0 4-00.00 be 0s cov . 1939=100 286 2% 304 303 303 304 307 307 309 310 
Weekly earnings (*) : 
PP MMOR Sct iieibseccectcsebinves s d 2125 217 4 228 6 222 6 
ieee £6 teceuss et detse at veut ‘ 251 7 256 8 20 9 262 11 
ES 0c kab sb bpd csecbcnevestanete on 129 6 133 11 140 4 137 0 
ES a ee een 1938 = 100 399 408 429 wo 418 ou sae ose es 
MaMa de cncbes Caeehnee nae cere nasi . S 372 392 oe 38) int wn ae oe 
DO ebb sibha sé open ds cilveteses * 398 412 | 432 oat 422 aa io oie . 

bt (') For a rough conversion to basis of june, 1947, multiply throughout by 1-534. (2) The interim index of retail prices has n linked back to 1938 with the aid of 

ctehsaeh ante ty Prelente 0. G. ©. hen fen to 
es 
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FOR A CAREFREE HOLIDAY— 
GO INSURED 


For a very moderate cost you can 
insure against : 


® Loss or damage to your 


luggage 
® Personal accident 
® Medical expenses abroad 


® Loss of deposits 


Ask us for details of this essential cover. 


Head Offices : 


1 North John Street 24.28 Lombard Street 
LIVERPOOL 2 LONDON E.CS 


See Telephone Directory for address of your bearest Branch. 


INSURE 
YOUR 
INCOME 


How long would your income continue if 
you were unable to work due to sickness 
or accident ? 

A week, a month, a year? 

And what happens when it stops ? 


Insure your income with the Permanent Sickness 
Insurance Company. 

Our policies cannot be cancelled on account of 
frequent or heavy claims and continue right up 
to age 65. 





Write for full particulars mentioning this advertisement to the : 






ermanent 
ickness 
nsurance Co.,Ltd. 


3 CAVENDISH SQUARE, LONDON W.1! 
TELEPHONE LANGHAM 0341 


perhaps the only city in the world bordering 
oa two foreign countries. Known in A.D.374 as 
Basilia, Basle is today world-famous for its 
chemical and pharmaceutical products, in- 
ternational banking and insurance activities, 
and the manufacture of heavy metal goods. 


And easion slill 


when there, to contact the Basle Branch of 
the Union Bank of Switzerland, whose 
vast experience is entirely at your disposal, 
Travellers’ Cheques and Travellers’ Letters 
of Credit can, of course, also be negotiated 
there. 


UNION BANK 
OF SWITZERLAND 
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HENRY 
ANSBACHER 


AND COMPANY 


Seen rene 


Bankers 


117 BISHOPSGATE LONDON EC2 
Telephone Avenve 1030 
Telegrams : Ansbacher, London. Telex : London 28521 


\ 


Enquiries relating to Line should be addressed to: 
' Anspacuer & Co. Lrp., 85 Merrion Square, Dublin Eire. 





+ Vulcan know 
5 The prevention of scale formation and corrosion in 
. a steam raising plant depends upon the correct 


treatment of the water. And the expert who knows 
all about that—as about so many other things—is 
the Vulcan Engineer Surveyor. 
—_— | industrial accidents need never happen if he regu- 
: larly inspects machinery—your machinery. The in- 
spection and protection of boilers and cranes, lifts 
and hoists is what Vulcan provide. It is a special- 
ist's job. Vulcan are the specialists. That's why 
insurance brokers know that safety first is Vulcan 
first. ‘ 


Vulcan are specialists 





May we send you FREE ‘Vuican’—e journal 


for ali users of plant and machinery, with ... there’s an able branch manager at the bank we use. 
reports of nts an ety hints. Wri . : : amas * 
Saat ne And behind him is a district head office which has a 
\ finger on all our local problems, as well as on the broader 
: THE VULCAN BOILER issues of the outside world. So we are very well served 


at both branch and head office levels . . . 


our bank’s Martins 


“9 Martins Bank Limited Head Office: 4 Water Street, Lrverpool 2 


& GENERAL INSURANCE CO. LTD. 


67 KING STREET, MANCHESTER 2 
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EDUCATION AND COURSES 


UNIVERSITY OF EDINBURGH COMPUTER ANALYST 


DIPLOMA IN MANAGEMENT STUDIES 
The full-time course of study teading to the award of 













the University’s ue qoadeate Osstome m Me eee Sree ROBSON, MORROW & = have r vacancy in the a. for a senior analyst 
eg OE > a ae a with a good university degree several years” ——— putting work on to 

seme posts and who requite to have © Srusder undervtanding ' computers, preferably of several different makes. A good knowledge of advanced 
The couree extends aver the three terms from Qxteber to programming techniques is essential. 


June, but members may retura to ther ‘companies during the 
two vacations 


Candidates for admission should normally be University The work involves advising clients on the application of various different 
ge computers to a variety of industrial and commercial problems, 


including pro ion 
ef voces & svadtebte and stores control, accounting and clerical procedures. Tp some cases, « involves 


Pratemor" Nariman (Hos Hom. "te theorse Severe, Hatabergh. arranging the breakdown of a complex procedure and then ing the clients’ 
Selaag SH cantuler: cad Cerms of ageleatien aap Se team of programmers and coders handling the different parts of the programme. 


CHARLES HH STEWART 
Secretary to the University 
June. 1960 


For someone with the necessary mathematical or statistical training and experience. 


opportunities will occur in which such specialised experience can be used on special 
CHTY OF LIVERPOOL EDUCATION COMMITILCE problems. 


COLLEGE OF COMMERCE Knowledge and experience of business and industry would be an advantage, 
but is not essential, as arrangements can be made to obtain it. 



















Primipat T. Gore, MA. BS Econ), MBIM 
Hon Ft Barrister-at-Law 


SANDWICH COURSE Generous four-figure starting salary, such as would be expected by someone 
a with the required qualifications and experience, and subject to regular review and 
increase. Vive-day week, three weeks’ holiday increasing later to four. Non-contributory 

COMMERCIAL STUDIES pension scheme. 





Firms wane - pepenaet for — ot 
OMB]: ha respons oty are invite w « y tor : a . . > 
Pm ge a en ee BO Applications, with brief particulars of career to date, quoting ref. No. 20/RM/660, 
covering Accountancy, Economics, Languages. Lew to 
Management subjects The College provides ite third 
Course commencing January. 1961 Details from 
the Principal. College of Commerce. Tithebarn Street Robson, Morrow & Co., 
iwerpeot 2 e : = . “ > 
THOMAS ALKER 39 New Cavendish Street, London, W.1. 
Town Clerk and ( lerk to the 
J 6217) Local Education Authority 


ECRETARIAL TRAINING especially for woiversity 



























araduatcs a older student site th a int 
}4-week "guuntes. Write Gresnising Seceetary Davies's. 338 HE Imperial Highway Authority of Ethiopie B waters 
Holland Park Avenuc. W It PARK 4654 requires a — eeeouatnnt —— = 
’ taion reorganisation © 
EXPERT POSTAL TUITION hd "auditing epartinces ihe Moshi throw 
; : ; tihiopa He wil be direct respoest > 
for Examinations — sit I Account Cost 7 nd 
Secretarial. Civil Service, Management. Export Commercial we sp eS eS a 2 Applications are invited for the post of 
General Certificate of Education, etc, Also many practical envisaged with suttable leave at the’ end. first claw 
{non-cxamination) courses im business subjects —Write to-day sassage being paid to und from Ethiopia. Most of 
for free prospectus andor advice, mentioning etamination nes time otf) be spent in Addis Ababa which ener ECONOMIST 
or subjects, in which interested. to the Secretary (G9/2). a Evropeen climate duc to its altitude. 
METROPOLITAN COLLEGE, ST. ALBANS Net salary oh oa gem gy F paeeaee — — within the Corporation's headquarters at 
oF call at 30 Queen Victoria Street, London, E.C.4 ‘o per on Was oe a foreign remittance. Fullest Knightsbridge. S.W.1. The selected candidaic 
cri of ome. Se ee ee et will be required to prepare overseas market 
. iven « house ‘ . . 
APPOINTMENTS Frederick's Place’ Old, Jewry. EC.2. marking envelopes surveys and to interpret information on 
LMA economic conditions; also to deputise for the 
AUSTRALIAN NATIONAL UNIVERSITY Departmental Head when secessary. 
RESEARCH SCHOOL OF PACIFIC STUDIES - . “ ‘ 
RESEARCH FELLOWSHIP IN ANTHROPOLOGY AND STAFFORDSHIRE EDUCATION } ones a Ee eae yw tey ~ > 
SOCIOLOGY COMMITTEE Cis Hos in Economics with a ons 
ss onours Deyree and not less wo 
Applications are invited for a Research Fellowship in the TH-EAST DIVISI EXECUTIVE . : s t ; 
Degerimen ca Anunronoiogy ‘and Sociology =" DARUASTON GRAMMAR TECHNICAL SCHOOI years capericnce im ibis type of work 
cscar ellow will be required t© carry out empirical { and pri) 
research ‘among overseas Chinese coammunities and to assist in Headmaster: Mr W Donithorn Please write, in stgict confidence stauing age 
(he euparwentn of sensaoet in social anthrepology and aeseenee. This noe school a P +e ‘eguwss — —— ee and full értadle of education, and 
torate or ¢ valent cxecrience in social ant as soon possible hers (men omen . 
sociolosy and & working knowledse of = ineauage hs following subjects 10° O°” and “A” level -— perience, the. PERSONNEL OFFICER. 
ee ee ee + ECONOMICS and ECONOMIC HISTORY TION, 
ut 2 a j a 
he salar sr tastes Saucy WA dapane op © o ond + COMMERCE and K-KEEPING HOUSE, KNIGHTSBRIDGE, 
AO’ ium, init ¥ j 4 a 
SeatbAretions Apeet intment ; be Tor ‘ years, wth Suitable candidates will be considered for deparimenta) and LONDON, S.W.1. 
oossible extensions to a maximum ve years. etaded posts. 
is om the F.SS.U eee snhowonces are. for | Forms oe tion may be obtained 2 poe undersigned, 
removal ex wu om im Ss {| t& ret a soon as 
provided. easonable field work expenses are met. } iP Sel'st able cthce and 0 todeiag slowance We pareete to 
Further particulars are available from the a, | married men im certain circumstances. A @fant towards 
Candes tae, wer a ee ” | . oP — H i Divisional Education 
G 4 . 
close, im Austral ad London a” j Officer. Education Offices, 
aveut, 1008 — ee Walsall Street, Wednesbury. Staffs. 


SUBSCRIPTIONS TO THE ECONOMIST Annual Postal Subscription by ordinary mail £4 . 10 ; overseas £5 By air see below 
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UNILEVER, 
MAN AGEMEN T SERVICES 


Applications are invited from men who can justifiably claim a 
siandard of management compeicnce. coupled with successful 


& Gompany Limited, York 
Managemem praci'ces in industrial or commercial’ concerns. 


P 1ON occur in the ORGANISATION DIVISION, which \provides for Unilever 


INVESTMENTS Companies and Deparimenis advisory services akin to those of the professional Management 
Consultant firms. These are permanent staff appoiniments supplementing personnel 


romoted from wihin. They are based in London. bw involve a Lule! mobility in the 

eee setes tae K. Opportunities for service overseas could arse later it desited 
with its Head Office in Yorkshire secks 
an Assistaut to specialise in this field. 


The Funds are large, old established and 
still growing. For the right man the post 
has scope and excellent prospects. The 
successful applicant could, at present, be 
engaged in, Stockbroking, Investment 
Trust activities or Banking. Or he could 
be a young qualified Accountant with 
investment interests. 

A starting salary up to £1,500 will be 
peid, provided that, age, previous 
experience and qualifications meet the 
requirements for this post. 


Detailed applications to Box No. 1348 


ind high 
modera 


wide range 
innovation of 


Essential requirements : 
Age-—-in the 


Several vears’ experience at levels of 
manufacturing. Marketing, of control 


36-50 


range 


management responsiblity in 


Some experience of 
consultant service a 


reneral 


paruicipatio 
semor levels. 


management or professional 


Comprehensive knowledge 


and expe: cose of contemporary practices. in the 
Management field. 


including organisauen problems and pohcy devclopment 
Some years of remuneration above £3.500 per annum 
Applications 


qualifications, 
salary growth 


should give in 
positions held 


summary form as 
nature of 


possible about 
experence and 


much information as 
responsibilities. scope of 


All appl cations and information subniitied will be 
Confidential (Ref. C/310)." and. addressed 


treaicd in strict confidence if marked 


THE HEAD OF PERSONNEL DIVISION: 
UNILEVER HOUSE. LONDON, F.C.4 


CENTRAL ELECTRICITY 
GENERATING BOARD 


RESEARCH AND DEVELOPMENT DEPARTMENT 


PRINCIPAL ASSISTANT 
(ADMINISTRATION) 


msion of the Roard’s Research and 

wtmem has resulted in a vacancy 
im the Financial Section of the Administration Branch 
@t bteadgquarters, London, S.E.1. 


Applicants must have practical expefience in cost 
accounting. budgetary comtrol, and the presentation 
of managtment accounting information to scnior 
levels of management. 


‘The successful candidate will be required to become for 
conversant with ali of the Section’s activities and to 
assist in the developing of the analysis of reporting 
and forecasting of financial results. The post offers 
Sees Stes. tee the expression of original thought 


iilauah 


OPERATIONAL RESEARCH 


An international professional firm requires additional operational research personne! 
its London office, Candidates shduld have a good class honours degree in 
mathematics, statistics, engineering or physics and some experience in industrial 
operational research, and should be between 25 and 35 years of age. 


Starting salary will be in the range £1,500 to £2,000 p.a. with good opportunities 
for advancement. 


Experience of this type of work. im a research 
crganitation would be an advantage. Possexson of an 
+ escoumtancy qualification t& desirable. 


ga eee 120 — £1,210 pa 
Stating age. qualifications, experience, 


ee oF ees tonaon, EC * by July 


— Confidential 
<r PANY SECRETARY required by Civil Engineering & 
Building Contractor operating in the U.K. and oversess. 
Ietast be experienced ic all Company Financial and Legal 
@atters and capatlic of administration of Overseas Subsidiaries 


' 


Applications, which will be treated in strict confidence, should give details of age, 
qualifications and experience and should be sent to Mr. B. H. P. Rivett, O.R. Division, 
Arthur Andersen & Co., Roman House, Cripplegate Buildings, London, E.C.2. 


UNIVERSITY OF THE WITWATERSRAND UNIVERSITY OF CAMBRIDGE 


LF ren 


. heme 


a0 aegotiations at director level. Good salary and cunditions 
tke the right men. —Write full details in contideace to Generai 
Manager, Box 1347. So alae an 


WOMAN ECONOMICS GRADUATE 


Newly qualified femaic Foconomics graduate. aged 
21/24,. required im August September at West Lad 
Head Dfice. Salary up to £600 pa. This vacancy 
t& im. the Ecomomic Intelligence Department and the 
duties will incinde the provision and collation of 
information ou current cconomic trends in overseas 
countrics. Pive-dey week Hours 95.30. Luncheon 

1 (aciinies. Therée weeks’ annual bolidzy Apply: Box 
145. 


“UNIVERSITY OF SYDNEY 


Aocflications are invited for ihe following positions in the 
Faculty of Economics :- 

‘1) SENIOR LECTURESHIP IN COMMERCIAL AND 
INDUSTRIAL LAW 

+2) LECTURESHIP IN ACCOUNTING 

The salary for a Senior Lecturer is within the range £A2.450 
—« £95 — £3.000 per annum; for a Lectarer within the range 
£41,730 — £105 — £2,455 per annum. In cach case cost of 
ments will bc allowed. The salary is subject to 
wader the State Superannuation Act 

cing salary will be fined according to the 

@ishifications and experience of the successful applicants 

Uader the Staff Members’ Housing Scheme in cases approved 
br the University and its Bankers. married men may be 
waisted by loans to purchase a house 

Further pariketan and information as to the method of 
a@iwiication may be obfaincd from the Secretary, Association 
a Useiwersitics of the Britikh Commonecaltth. 36 Gordos 
Suerte. London, WC i 

Applications close. in Australia and London. on ‘th August, 
bee 


datuct 


-* 
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JOHANNESBURG 


DLPARTMENT OF INTERNATIONAL 
DIRECTOR OF STUDILS 


Applications are invited for appointment to the aboveggost. 
for a period of tive years in the first instance. as™Trom 
October 1, 1960. of as soon as possible thercafter 

The salary attached to the appointment is « fixed one 
the rate of £2,300 annum. Provident Fund and Medical 
Aid facilities availa 

Prospective applicants are invited to obtain a copy of the 
Information Shect relating to this vacancy from the Secretary. 
Association of Universities of the British Commonwealth. 36 
Gorden Square, London, W.C.1. 
: Applications close, in South Africa and London. on July 
Ji, 1960 


AUSTRALIAN NATIONAL UNIVERSITY 


RESEARCH SCHOOL OF PACIFIC STUDIES 


Applications are invited for appointment in the Department 
of Far Eastern History (Head of Department: Professar C. P 
FitrGerald) as READER OR SENIOR FELLOW. 

Ihe salary range for Readers t £A2,802-£3,.252. A Reader 
is appointed to the permanent staff; retiring age is 65. with 
the cption of retiring after the ave of 60 The salary and 
range for a Senior Fellow are determined within the limits 
£A2.992-43.102, and appointment is made for an initial period 
of five years; thercafter 4 may be made permanent 

The above salary ranaes ate under review and may be 
increased substantially 

Readers and Senior Fellows are entitled to ane year's study 
leave on full pay plus contribetion towards travel and other 
expenses in every six years 

Reasonable travel expenses will be paid anc! assistance with 
houmng provided Superannuation is on the 1.8.8.0. pattern. 

Purther partiulars should be oMained trom the Secretary, 
Association of Universities of the Brittsh Commonwealth, 36 
Gerdon Square, London. W.C.1 

Applications close. wm Austrahe and London. on 
1, 1960 


RELATIONS 


August 


SCHOOL OF AGRICULTURE 


Applications are invited for the post of Junior Research 
Officer in the Farw Economics Branch. Qualifications should 
include an honours degree in economics, agricultural ccono- 
mics of statistics. Salary scales are £650 s £25 — £850. This 
post is cligible for superannuation (F.S.8.U.) and tamily 
allowances at the rate of £50 for cach eligible child, Appvtica- 
tions from candidates who expect to graduate this summer 
will be considered. Further details are obtainable from the 
Secretary, School of Agriculture, Downing Street, Cambridsc 
Closing date for applications. July 27. 1960. 


UNIVERSITY OF NEW ENGLAND 
i N.S.W. AUSTRALIA 


Vacancies egist within the Faculty of Agricultural Economics 
for three mewhy established positions in the fields of Public 
Administration Agricultural Economics (Marketing aod 
Demand Analysis) and Farm Management 

Applications trom suitably qualified persons are inviied tor 
appomtment as 

() LECTURER OR SENIOR LECTURER IN PUBLIC 
ADMINISTRATION 

Pa) LECTURER OR SENIOR LECTURER IN 
AGRICULTURAL MARKETING 

‘S) LECTURER OR SENIOR LECTURER IN FARM 
MANAGEMENT 

Salery for'a Lecturer will be within the range of £A1.S00 _ 
£90 -- €42.100 per angum with commencing salary determined 
in accordance with qualifications and caperience. For a Senior 
Lecturer the range is §A2.100 x £80 — £A2,600. In addition 
a cost of living adjustment at present amounting to £459 per 
annum is payable (University salaries are at presemt under 
review) Provision ts also made for superannuation. trgvel 
and removal expenses, travel grants for study leave and 
assistance in buying or building a house 

Further information may be obtained from the Secretary, 
Association of Universities of the British Commonwealth, 36 
Gorden Square. Londen. WC! 

Apphecations close m 6 Austraha llth 
August 1900 


and London, on 
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THE GUEST KEEN AND NETTLEFOLDS GROUP OF 
THE FOLLOWING 


WISH TO MAKE 


COMPANIES 
APPOINTMENT 


HONOURS GRADUATE FOR OPERATIONAL 
RESEARCH 


The Midlands Operational Research Unit of this Group of Companies which is 


based on Wolverhampton wishes to appoint a young man aged 21/27 


tO jon a team 


studying management problems in the manufacturing companies of the Group. A 
good honours degree from a United Kingdom University is essential ; the subject of 
the degree is of secondary importance, although some preference might be given to a 


Statistician or an Engineer. 
necessary. 


Applications giving details of age and qualifications died be sent 


Recruitment Officer, G.K.N. Group 
Lanesfield, Wolv erhampton. 


Industrial or operational fay sn experience is not 


the 


to 


esearch Laboratory, Birmingham New Road, 


A SENIOR INDUSTRIAL TAXATION APPOINTMENT 


is available in one of the country’s largest manufacturing groups at its head office in 


the London area. 


Applicants must be capable of advising top management on all 


taxation aspects of a dynamic and rapidly expanding business and of handling the 


negotiation of its taxation liabilities. 


The successful candidate will be 30-35 years and will have gained his technical 
or as a Chartered Accountant with several 
years’ specialist experience in the profession or in industry of the taxation of major 


experience cither in the Tax Inspectorate 


companies. 


Ambition to progress to wide fields of management and the personal 


qualities to achieve this will be looked for and given the fullest scope. 


Applications with brief personal details should be sent in the first 


Box 1344, 


NATIONAL COLLEGE FOR THE TRAINING 
OF YOUTH LEADERS 
ACADEMIC STAFF 


nocaniam are invited vom suttably 
SENIOR LECT 


lifted men and 
appointment as JRERS <1.7°O « 
fis ci 60a and TECTU RERS (£980 « £32 10s. -- £1,370 
# the academic staf of the National College) for the 
raining of Youth Leaders. The College is being ¢stablixheg 
at Leicester as of the Government's plan for the 
am Service Approximately 90 audents 
be admitiecd ia the first year. starting 
thereafter epproximaicty 140 students 
admitted annually during (he life of the Caliege. 
which is expected to be five years. 

The appointments will offer wnusual and challenging 
Opportunitics for participation in the urgemt task of developing 
and expanding the Youth Service. and applicants should be 
interested in all the social and recreational activities of young 
people in the x age range 

All members the staff “in be aes to andertake 

ot 


tutorial work ca Supervision Dracticas 

work, but the appointments will also be made with regard 
to the ability of applicants to cootribute spccially ta the work 
of the College im one of more of the f ots 


jollowing subic 
ENGLISH LANGUAGE AND LITERATURE 
YOUTH ae Je NCIPLES AND PRACTICE 
SOCIAL GROUP. WORK AND PSYCHOLOGY OF 


AL Recht ATION IN‘ 


PHYSICAL 


SOC 
ECONOMIC a tnoettn 
ARTS AND CRAFIS. 
MUSIC, DRAMA 
Forms of application, which \must he retarned by July 1 Sem. 
and further details may be ained from the Secretary to 
the Governors, National ( oille for the Taming of Youth 
Leaders, City of Leicester Education Deparument, 
“Sareet. Leicester. 


THE UNIVERSITY OF MANCHESTER 


LUDING OULTDOUR 
HISTORY 


Newarke 


A are invited for the post of SSISTANT 
LECTURER of RESEARCH ASSISTANT SOCTAL 
ADMINISTRATION. Salary scale: £800 to £950 per annem 


@ith membership of Children’s Allowance Acheme The 


a Cy of Assistant Lecturer carries membersingp of the 
U. ; & certain cases so does the appoiniment of Research 


. Applications should be sent not lteter than July 
15. 1960, to the Registrar. the University. Manchester 14. 
fom = — further particulars and forms of application may 
Be obta: 


UNIVERSITY OF NOTTINGHAM 


DEPARTMENT OF AGRICULTURAL TCONOMKS 
tions are invited for the temporary 


Applica appomtment of 
@iher an ASSISTANT AGRICULTURAL 


ECONOMIST or 


RESSARTS ASSISTANT im the ahove department at the 
Agricultere, Sutton Bonington. ‘Candidercs, who 
Tove a geod HMosours Degree in Agriculture or 
may read for a Higher Deerce. Salary scales 
Asst. :. Economist (araded as Avsistant Lecturer) £800 
B £50 to £950 with superannuation benectits 
allowance ; Research Assistant £550 x £50 to £650. 
of appointment and form: of « 
returned by July ieth, from the Kegmisar. 
Nottingham 





Registered as @ Newspenr Authorised as 


Newspaper Lid . 
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Second Class Mail, Dept 
at 12 Ryder Street. London, $.W.1. 


instance [to 
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THE DURHAM COLLEGES 

IN THE UNIVERSITY OF DLRHAM 
Applications ere invited for the posts of LECTURER AND 
re eee LECTURER IN LCONOMICS from Quiober 
togcther with the names of 


later chan July 4, 196°, 
to the Secretary, Raikey. Durham, from whom 
further particulars may be obtained 


BUSINESS AND PERSONAL 


Organisation «ith very extensive connection requires 
an ADDITIONAL LINE ‘(pref exclusive) selling to 
branch 
“cht eee. 
wer, organisation and finane «‘ailabic.- rite 
Box 1545. 


INVEST IN WESTON-SUPER-MARE 
CORPORATION 


Trustce security 
MORTGAGE LOANS 


Loewe ef £100 of more (or multiplies of £50) 
for 6 or 7 orstes Ba 
53% years | years Ley | 


Special terme for loans of 65.000 and over. 
Loam repaid on death of investor if required oF 


im other 
c\ceptional citcumstances at the dixc ction 


of the Council 


1395 


FEW vaecencics exit for junio’ statistktens i the 

Statiaticn! Office of United Nations in New York and in 
the Kecomomic Commission for Africa. 
have # good degree in statistics of in ccOnomics 
viatistxe and should ae imicading (@ follow « carcer 
cconemic Statistics oF related ficid. Selary range 
US 33.600 te $5,400 tos tree — | allowames. Norma) 
ome tanec 25 to 34 send résumés of 
taming and experiene to a gonumat. United Natrons 
New York of United Nasthoms Economic Comrtision ‘for 
Africa. Addie Ababa Pibtopie 


THE REED PAPER GROUP 


requires @ 


SALES RESEARCH ASSISTANT 


\ young graduate, preferably in coonomks. with 

cood knowledge of statistice ts required as a sales 
esearch assistant market snalyst a the Market 
Investigation Section of the Packaging Division 
Development Department. 


The work will include analyses of 
‘<cretions in the markets [or tts product; and 
apmikunts mast be a®le to co-operate not only wiih 
other members of the section But sho with senior 
sales executives Seme ctperience of knowledae of 
the paper making endior packeging 
be a9 advantegc 


The Department ts pleasantly situated at New 
Hythe im Kent. and excefiemt conditions of service 
imlude 4 n0Of-contributory wation scheme 
snd awitance with house 


Applications stating full detailea of qualifiations 
and cxperience should be addreued io 
THE GROUP PERSONNEL OFFICER. 
ALBERT FP. REED & (0. LID 


the: Divistoa’s 


industries would 


LARKFIELD, NR. M- ‘IDSTONE KENT 
@wune reference SPA/PDD.) 
TATISTICIAN, a Greduatc- with 1-5 years’ imdustrial 


by British Oxjysen Gases Lid... to 
of the Company in Central Loadon 

The work i lareely concerned 
probicme 


in the Operational Research 

ic Gomputers would be an 
advantage —- Write, x full detalle to 
Howse, St. James's Place. 


the Persopnci 
COLLEGE OF ESTATE MANAGEMENT 


London, 5.W i 

(INCCAZPORATED BY ROYAL CHARTER) 
A ations afe invited from Economics Ciraduates for « 
newly created post of Aspstent Lecturer im Economics within 
the scale £900 «& £35 & £40 —€1.150 with contributory 


su bencits under the “a ue ation 
System for Universities. Preference be to apphvants 
enh an im _ Land Economics. cing Gate 


Grove, Landon, W5. Closina 
160) 


APPOINTMENTS REQUIRED 
EXECUTIVE POST WANTED 


Spenish lawyer, 33, in U S.A. sence 1958, seeks employment 
with American of European Firm. soamet focatons 
Barcelona, Ciencva London. Business. 
information and international civil service. 
of English and French. Other lenguages. im several 
West European countries. Very poo connections in Spain. 
Excellent references.—Write Bos 1549. 

NTROLLER laree Amerikan factory, Caracas. Venerucia, 
secks executive post or working direc with British 
frm abroad. English, 33, university *, preven 
experience gencral manugement. accounting, labour relations, 
etc. Flaémt Spanien. Capital and sound references evailabdic. 
Newton. Box 1346 





INTING at less com than dw 
even when well illustratcd—-a ot what speed! Wiliam 
Kersgner Ltd., 36 Brooke Sirect. Holborn. E.C.1. Chancery 
GOOD PLACE TO GO fer the really g00d Jemeras now 
available NEW: Leica, Zeiss, Rollei, etc. Booklet free 
Wallace Heaton Lid Th: Camera Specialism, 127 New 
Bond “Street, Londen, W i. 


= 


REMPLOY SPONSORSHIP SCHEME 


Send for detaits which show an Juractive proposition 
‘o manufacturers, 


icating even short runs, 





Write to 
REMPLOY. 
$.Wl. 


the MANAGINO DIRECTOR. 
LTD. 25-28 BUCKINGHAM GATE, 
or wlephone ViCtoria 6621 (12 lines) 


TELLA FISHER BLREAU. 43% Strand, WC? Per. 
mancmt and Temporary o@ice stall agents; typewriting, 
duplxeting, translating. 


VALUABLE COCONUT ESTATE FOR SALE 


in the Island of Trinidad, West Indies 
SALE PRICE: £270,000° 


An attractive investment yield is assured 
on a product that is sold, under a 


guaranteed price, to the local factory. 


An icultural property in Lye 
by an individual domiciled 


the U.K.. would attract local Death 


Duties at a very reasonable level. Such a 

oye not be aggregated with 
. property for U.K. Death Duty 

purposes. 

There: are conventions with 

relieving double taxation. 


the UK 


Full particulars from : 
FITZPATRICK, GRAHAM & CO., 95a CHANCERY LANE, LONDON, W.C.2. 
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The Stone & Webster 
organization has been 

" in the forefront of 

the enormous post-war 
petrochemical expansion 
in the United States, 
and is actively employing 
this fund of experience 
in assisting the 

rapidly growing European 
industry. 


STONE & WEBSTER ENGINEERING LIMITED 
(Formerly E. 8. Badger & Sons Limited) 
20 RED LION STREET, LONDON, W.C.1 
Affiliated with the Stone & Webster Group of Companies 


2 RNR i 45 AR i te 















a rd 


s 


are 









| 





or 





id oe adel 











